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General 


UN Representative Refutes Allegations Over 
Tibetan Culture 

OW 1708062294 Beijing XINHUA in English 0558 
GMT 17 Aug 94 


[Text] Geneva, August 16 (XINHUA) —China today 
refuted charges made by some non-governmental orga- 
nizations on the Chinese Government over Tibetan 
culture. 


At a meeting of the UN Sub-Committee on Human 
Rights held here, Zhang Yishan, deputy leader of the 
Chinese observer delegation, accused the organizations 
of ignoring the true situation in China and repeating the 
lies they have been spreading for many years that the 
Chinese Government has destroyed Tibetan culture and 
that the local Tibetans have become a minority in the 
autonomous region because of mass immigration. 


Zhang said the Chinese Government has made great 
efforts to guarantee human rights for all the citizens of 
China, including the Tibetans. 


He pointed out that in fact the organizations are not 
concerned about human rights in China, instead, they 
are trying to incite national hatred, create national 
division and infringe on China’s territorial integrity. 


Earlier this month the renovation of the ancient Potala 
Palace in Lhasa, the capital of the Tibetan Autonomous 
Region, was completed. The Chinese Government 
donated 40 million yuan for the five-year project, said 
Zhang, and asked, “so who can doubt the truth?” 


“In the region Tibetans account for 95 percent of the 
population, while the Han and other ethnic groups are 
only 5 percent,” Zhang said. “It is, therefore, clear who 
forms the minority and who forms the majority of the 
population of Tibet,” he added. 


Zhang explained that the Chinese Government has 
always paid great attention to human rights and is ready 
to cooperate with all other countries, UN organizations 
and other international groups to guarantee human 
rights and basic freedom, but that China is opposed to 
the violation of human rights in the guise of maintaining 
them. 


More on Refutation 


OW 1708082994 Beijing XINHUA Domestic Service in 
Chinese 0515 GMT 16 Aug 94 


[Text] Geneva, 16 Aug (XINHUA)—Speaking at the 
46th meeting of the UN Subcommittee on Human 
Rights on 16 August, a Chinese representative refuted 
attacks made by some nongovernmental organizations 
on the Chinese Government over Tibetan culture. 


In his speech at the meeting, Zhang Yishan, deputy head 
of the Chinese observer delegation, pointed out: Ignoring 
China’s present condition, these organizations are 
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repeating the lies they have been spreading for many 
years. They do not under: ‘and the situation in China’s 
Tibet and the efforts made by the Chinese Government 
to guarantee human rights for the Chinese people, 
including their Tibetan compatriots. They do not want 
to understand these facts, because they are not truly 
concerned about human rights in China. Their true goal 
is to incite national hatred, create national division, and 
infringe on China’s territorial integrity. 


He said: Recently the renovation of the Potala Palace 
was successfully completed. This gigantic project took 
five years at a great cost and was regarded by Chinese 
and foreigners alike as a miracle in the history of 
renovation of ancient architectures. This fact cannot be 
denied by their false allegation of the “destruction of 
Tibetan culture.” In Tibet, Tibetans account for 95 
percent of the population, while the Han and other 
ethnic groups account for only 5 percent. I am afraid it is 
not a matter of pure ignorance to claim that the 95 
percent of the population is a minority. 


Zhang Yishan concluded: The Chinese Government has 
always paid great attention to the human rights issue and 
is ready to cooperate with all other countries, UN 
organizations, and other international groups to safe- 
guard and promote human rights and basic freedom. 
However, China is opposed to flaunting the banner of 
human rights to engage in actions detrimental to the 
safeguard of human rights. 


Zhu Rongji Meets Afro-Asian Insurers 


OW 1708102194 Beijing XINHUA in English 1006 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji met here this afternoon with all 
delegates to the 35th executive committee meeting of the 
Federation of Afro-Asian Insurers and Reinsurers. 


During the two-day meeting which ended here today, the 
participants reviewed the work of the federation’s exec- 
utive committee, discussed issues on how to continu- 
ously develop the national insurance industry and 
decided that the next federation meeting would be held 
in the Sudan next year. 


Founded in 1964, the federation, as a regional economic 
cooperative organization, has been playing positive roles 
in strengthening South-South cooperation, deepening 
the regional friendly cooperation and exchanges in insur- 
ance industry and pushing forward every country’s 
national insurance industry. 


The Chinese and 15 other countries’ representatives 
attended the meeting. 


Mobil Corporation Contributes to Shanghai's 
Education 

OW 1608125894 Beijing XINHUA in English 1251 
GMT 16 Aug 94 


[Text] Shanghai, August 16 (XINHUA)—The Hong 
Kong branch of the U.S. Mobil Corporation donated 
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75,000 U.S. dollars to the Shanghai Education Develop- 
ment Foundation here today on the occasion of the 
corporation’s 100th anniversary of doing business in 
China. 


The fund will be used for the building of a computer 
center at the Shanghai Second Polytechnic University 
for adult education and scientific studies. 


The computer center will be connected with those of the 
six branches of the university. 


It is learned that the corporation has donated a total of 
500,000 U.S. dollars to education projects in China. 


It has provided education funds to Beijing, Tianjin, 
Chengdu and Chongging, and it is to offer similar funds 
to Guangzhou. 


Mobil now has offices in Shanghai, Beijing, Guangzhou 
and Tianjin. 


International Meeting on Artificial Intelligence 
Opens 

OW 1608131594 Beijing XINHUA in English 1259 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—About 200 
leading computer scientists began a five-day meeting 
here today on the latest development and applications of 
artificial intelligence. 


At the Third Pacific Rim International Conference on 
Artificial Intelligence, the scientists, from 26 countries 
and regions, will deal with all aspects of artificial intel- 
ligence, including the structure of artificial intelligence, 
automated reasoning, natural language processing and 
translation, pattern and character recognition, neural 
networks, robotic systems and artificial intelligence 
applications. 


The conference has been organized by the China Com- 
puter Federation, Chinese Automation Association, 
American Association for Artificial Intelligence and Jap- 
anese Society for Artificial Intelligence. 


The scientists come from the United States, Japan, 
France, Germany, Italy, Canada, the Republic of Korea, 
China’s mainland and Taiwan. 


Beijing To Host International Trademark Fair 


OW 1608131694 Beijing XINHUA in English 1258 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA) —China is ready to 
host an international fair featuring trade marks and their 
products at the end of this year to commemorate the 
tenth anniversary of the promulgation of “the Trade 
Mark Law of the People’s Republic of China”. 


The fair, which is being co-organized by the China 
Council for the Promotion of International Trade and 
the “GUANGMING DAILY”, aims to highlight the 
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awareness of the importance of trade mark registration 
and quality control among Chinese enterprises and push 
Chinese trade marks into the international market. 


China had reported a total of 411,000 registered trade 
marks by the end of 1993, belonging to only five percent 
of the total number of Chinese enterprises. “The situa- 
tion is incompat ble with market economic develop- 
ment,” said an official from the organization committee. 
The upcoming international fair will help protect the 
lawful rights of registered trade mark holders and pro- 
mote the image of trade mark-holding enterprises, the 
official added. 


Southwest Boosts Cooperation With Neighboring 
Countries 


OW 1608133394 Beijing XINHUA in English 1324 
GMT 16 Aug 94 


[Text] Kunming. August 16 (XINHUA)—Southwest 
China’s Yunnan Province, the Guangxi Zhuang Auton- 
omous Region and the Tibet Autonomous Region have 
achieved great progress in co-operating with the sur- 
rounding countries. 


Guangxi has carried out 36 co-operative projects with 
Vietnam with a total of 50 million U.S. dollars. It has 
helped Vietnam, Laos and Burma [as received] trans- 
form and build several factories. 


A machinery products exhibition was held in Vietnam 
this may by the Guangxi Foreign Trade Commission, at 
which six co-operative projects with total financing of 10 
million U.S. dollars were settled upon. 


Enterprises in Yunnan have set up agencies in Vietnam, 
with more co-operative projects being under negotiation. 


The Yunnan Machinery Import and Export Corporation 
has offered facilities for Burma to build 14 hydropower 
stations and a co- operative project for a larger one is 
under negotiation. 


Some enterprises in Tibet have helped Nepal construct 
hotels and mobile telephone projects. 


China's southwest region shares 8,800 km of common 
border with the neighboring countries. 


United States & Canada 


‘Informed Sources’ Say Qiao Shi May Visit U.S. 
in Nov 


HK1608070994 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Aug 94 p 12 


[Text] Chinese and American authorities are working on 
a visit to the United States by National People’s Con- 
gress (NPC) chairman Qiao Shi. 


Informed sources said the trip by Mr Qiao, who is also a 
member of the Communist Party Politburo Standing 
Committee, could take place as early as November. 
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Mr Qiao would be the most senior cadre to visit the U.S. 
since the June 4 crackdown. 


It is understood, however, that Mr Qiao would only be 
wearing the hat of head of China's parliament, and that 
the visit would be described as “an exchange of parlia- 
mentary delegations”. 


His hosts would be the leaders of the two houses of the 
American Congress. 


The sources said preparations for the visit started in 
early summer. 


Both sides, however, have yet to finalise the itinerary 
and the range of non-parliamentary politicians that Mr 
Qiao would meet. 


They said given Mr Qiao’s seniority, a courtesy call on 
President Bill Clinton was expected. 


The tour of the NPC leader would be a major step 
towards the restoration of bilateral ties to levels before 
the Tiananmen Square massacre. 


Since Mr Clinton's decision im May to de-link trade and 
human rights issues, a series of high-level visits has been 
planned by both capitals. 


They include the forthcoming visits to China by Com- 
merce Secretary Ron Brown and Defence Secretary 
William Perry. 


Western diplomats said, however, that given the fast- 
declining health of patriarch Deng Xiaoping, Mr Qiao’s 
visit would have added significance. 


They said many American leaders considered Mr Qiao a 
leader of the liberal wing of the Communist Party, and a 
heavyweight politician who could have a shot at the 
post-Deng leadership. 


Mr Qiao’s predecessor as NPC chairman, Wan Li, also a 
leader of the liberal faction, visited the U.S. and Canada 
shortly before the Tiananmen Square crackdown. 


Sources in Washington said individual American politi- 
cians and congressmen had also wanted to invite Mr 
Wan, now a close adviser to Mr Deng, to the U.S. 


U.S. Oil Companies Sign Contract To Prospect in 
Bohai Bay 


OW’! 708073694 Beijing XINHUA in English 0706 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA)}—Two U.S. com- 
panies signed a contract with the China National Off- 
shore Oil Corporation (CNOOC) today to prospect and 
develop oil in the Bohai Bay. 


The two companies, Kerr-McGee Corporation and 
Murphy Oil Corporation, obtained the concession of the 
04/36 block, 20 to 80 kilometers off the coast of Tanggu, 
Tianjin. 
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This was the 95th oil contract CNOOC has signed with 
foreign partners. The contract block, covering an area of 
2,280 square kilometers and with water depths ranging 
from five to 20 meters, bears good signs for oil prospects, 
experts said. 


The two foreign signatories each has a 50 percent interest 
in the contract. Kerr-McGee, which will act as operator, 
will have to carry out exploratory work, such as con- 
ducting seismic survey and drilling wildcat wells during 
the contract period of seven years, a CNOOC official 
said. 


This was the first time that Murphy Oil Corporation has 
cooperated with China in offshore oil exploration. Kerr- 
McGee, however, acquired 50 percent shares from 
Amoco last year to explore the 40/06 contract block in 
the Pearl River mouth basin and to develop the Liuhua 
11-1, the biggest offshore oil field so far in the South 
China Sea. 


China 1s expected to produce more than six million tons 
of crude in its 11 offshore oil fields this year, as com- 
pared to 4.6 million tons last year. 


Northeast Asia 


an Meets Japan's Kato, Comments on Sakurai’s 
‘ar Remarks 


OW'1608131194 Beijing XINHUA in English 1257 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)}—Chinese Vice 
Premier and Foreign Minister Qian Qichen said here 
today that the recent remarks made by a Japanese 
cabinet minister which distort historical facts could 
damage Japan's relations with other Asian countries. 


Meeting with Koichi Kato, chairman of the Political 
Affairs Investigation Committee of Japan's Liberal 
Democratic Party (LDP), Qian said that Japan, as an 
important country in Asia, should develop friendly rela- 
tions and econo. ric co-operation with its Asian neigh- 
bors. But such remarks as those of former director- 
general of Japan's Environment Agency Shin Sakurai 
could damage to such efforts [as received]. 


Qian, also a member of the Political Bureau of the 
Communist Party of China (CPC) Central Committee, 
expressed his thanks to the LDP, the socialist party, 
Prime Minister Tomiichi Murayama and Foreign Min- 
ister Yohei Kono for their “correct handling” of this 
matter. 


Sakurai was forced to resign Sunday after his remarks on 
Japan's role in World War Il were widely criticized. He 
said on the previous Friday that Japan “did not intend to 
wage a war of aggression in Asia” either before or during 
World War II. 


According to a Chinese official present at the meeting, 
Kato told Qian that Sakurai’s remarks encountered by 
criticism in Japan and regrets from many Asian nations. 


This repor! contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


4 INTERNATIONAL AFFAIRS 


Neither Prime Minister Murayama nor Foreign Minister 
Kono thinks that Sakurai’s remarks represent the stand 
of the Japanese Government or the LDP, Kato told 


Qian. 


He said the stand of the coalition government remains 
the same as Prime Minister Murayama explained in his 
first policy address, that is, Japan inflicted unbearable 
pain and sorrow on other Asian peoples through its 
aggression act and colonialist rule in the past. Japan 
deeply repents this aspect of its history and ts striving for 
peace with the firm determination of never waging war 
again. 


He said) Japan must remain clear-minded about histor- 
ical rssues if 11 wants to establish lasting fnendly, coop- 
erative relations with Asian countries. 


Qian said China “puts its hope” in the new cabinet 
formed by Prime Minister Murayama. 


He said he hoped the Japanese Government would 
maintain long-term stability. He said he also hoped 
Japan would “keep walking on the road of peace”. 


He added, “in order to face the future and open up a way 
to peace a correct assessment of history must be made.” 


Qian said he hoped Japan’s political parties would tind 
common ground on this issue. 


Qian noted that incidents similar to Sakurai’s remarks 
had taken place in former (Japanese) cabinets. He added 
that these events should be given due attention. 


On Sino-Japanese relations, Qian said China and Japan 
share common views on the development of bilateral 
lies. 


According to him, the total trade volume between China 
and Japan this year may surpass 40 billion U.S. dollars- 
worth. 


He said the steady and rapid development of China’s 
economy has created favorable conditions for the devel- 
opment of economic co-operation and trade tres between 
China and Japan. 


He added that China is favor of the increase of party- 
to-party, congress-to-congress and government- 
to-government exchanges between the two countries. 


Qian said he expects a burgeoning of Sino-Japanese 
relations during Prime Minister Murayama’s term. 


Kato said the new Japanese Government headed by 
Prime Minister Murayama is paying more attention to 
foreign policy vis a vis Asian countries than former 
cabinets. 


He said both Prime Minister Murayama and Foreign 
Minister Kono asked him to convey to the Chinese side 
their hope of further strengthening relations with China. 
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During the meeting Qian also exchanged views with 
Kato on the situation in Northeast Asia, particularly the 
Korean peninsula. 


Kato and his party began their China visit Sunday at the 
CPC's invitation. During their stay here, Li Shuzheng, 
head of the international liaison department of the CPC 
Central Committee, had talks with the visitors on the 
development of party-to-party relations and other issues. 


Meets Kato, Delegation 


OW 1708101194 Beijing XINHUA in English 0951 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA) —Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC) Central Committee, said here today that China 
views the Japanese Government's promise to further 
develop relations with China as a positive move. 


“(Japanese Prime Minister) Tomiichi Murayama’s cab- 
inet has repeatedly said it will further develop Japanese- 
Chinese friendly relations and cooperation, although big 
changes have taken place in the political situation in 
Japan in recent years,” Jiang noted. 


“We view this positively,” said Jiang during his meeting 
today with Koichi Kato, chairman of the Political Affairs 
Investigation Committee of Japan's Liberal Democratic 
Party (LDP). 


Kato ts leading a LDP delegation on a visit to China 
which started on Sunday {14 August], when former 
director-general of Japan’s Environmental Agency Shin 
Sakurai was forced to resign after his remarks on Japan's 
role in World War Ii were criticized both inside and 
outside Japan. 


According to a Chinese official present at the meeting, 
Jiang talked with Kato on the growth of Sino-Japanese 
relations. 


“] have said many times to Japanese friends that it is 
necessary to learn from history as well as to look to the 
future when we develoy bilateral ties,” Jiang was quoted 
as saying. 


Kato briefed Jiang on the current political situation in 
Japan. He said Murayama’'s cabinet will maintain con- 
sistency in its foreign policy and will pay more attention 
to issues in Asia. 


Kato said China and the CPC have a big influence in 
Asia and both Murayama’s cabinet and the LDP will 
continue to strengthen friendly relations with the CPC 
and China so as to “make positive efforts to keep Japan 
on the road of peace.” 


Jiang went on to say that.China and Japan are close 
neighbors separated by a strip of water and their econo- 
mies are mutually complementary. 
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He said that developing two-way cooperation and neigh- 
boriy relations is not only in the interest of the two 
peoples, but will be conducive to peace and development 
of the world as a whole. 


Jiang said he believed the visit of the LDP delegation 
would help promote friendly relations between the CPC 
and the LDP, and between China and Japan. 


Li Shuzheng, head ef the International Liaison Depart- 
ment of the CPC Central Committee, and Japanese 
Ambassador to China Michihiko Kunihiro were present 
at the meeting. 


Kato met here on Tuesday with Chinese Vice-Premier 
and Foreign “Minister Qian Qichen, who warmed that the 
remarks of Sakurai “could damage” Japan's effort to 
develop friendly relations with other Asian nations. 


Meanwhile, Kato made it clear to Qian that neither 
Prime Minister Murayama nor Foreign Minister Yohei 
Kono thinks that Sakurai’s remarks represent the stand 
of the Jananese Government or the LDP. 


Murayama’s Remarks Viewed ‘Positively’ 


OW 708130494 Beijing XINHUA Domestic Service in 
Chinese 0859 GMT 17 Aug 94 


[By reporter Lu Jing (4151 0513)} 


[Text] Beijing, 17 Aug (XINHUA)—During his meeting 
here today with a delegation from Japan's Liberal Dem- 
ocratic Party [LDP] which was led by Koichi Kato, 
chairman of the LDP’s Political Affairs Investigation 
Comunittee, Jiang Zemin, general secretary of the CPC 
Central Committee, said: Although Japan's political sit- 
uation has undergone tremendous changes in recent 
years, the Murayama cabinet has repeatedly reiterated 
that it would continue developing Japanese-Chinese 
fnendly relations and cooperation. “We view this posi- 
tively.” 


In reviewing the history of the development of Chinese- 
Japanese relations, Jiang Zemin said: “I have said many 
times to Japanese friends that it is necessary to learn 
from history, as well as to look to the future, when we 
develop Chinese-Japanese friendly relations. China and 
Japan are close neighbors separated by a strip of water, 
and their economies are highly complementary. The 
development of mutually beneficial cooperation and 
good-neighbor and friendly relations between China and 
Japan is not only in the interest of the two peoples but is 
also conducive to peace and development in Asia and in 
the world at large.” Jiang Zemin expressed his belief that 
the delegation’s visit would further promote friendly 
relations and cooperation between the CPC and the 
LDP, and between China and Japan. 


After giving a briefing on Japan's current political situ- 
ation, Koichi Kato said: The new cabinet under Prime 
Minister Tomiichi Murayama will maintain continuity 
in its foreign policy. The current cabinet will pay more 
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attention to Asian issues. He said: China and the CPC 
have tremendous influence in Asia. In the future, both 
the Murayama coalition government and the LDP will 
continue to strengthen friendly relations with the CPC 
and will further promote the advancement of Japanese- 
Chinese relations. They will also make positive efforts to 
keep Japan moving on the road of peace and develop- 
ment. 


Li Shuzheng, director of the CPC Central Committee's 
International Liaison Department, and Japanese 
Ambassador to China Michthiko Kunihiro were present 
at the meeting. 


Urges Refusal of Taiwan Leader's Visit 


OW'1708053094 Tokvo KYODO in English 0503 GMT 
17 Aug 94 


[Text] Beijing, Aug. 17 KYODO—China’s President 
Jiang Zemin told a visitor from Japan on Wednesday [17 
August] he hopes the Japanese Government of Prime 
Minister Tomiichi Murayama will be a long-term and 
stable one. 


Jiang made the remarks at a meeting with Koichi Kato, 
chairman of the Policy Affairs Research Council of the 
Liberal Democratic Party (LDP), one of Japan's three 
ruling parties, Japanese officials said. 


Jiang, also general secretary of the Chinese Communist 
Party, invited Murayama to visit China. 


Murayama, Japan's first socialist prime minister in 47 
years, launched a tripartite coalition government in late 
June, comprising his Social Democratic Party {of Japan], 
the LDP and New Party Sakigake [Harbinger]. 
Murayama is the fourth prime minister in a year. 


The Chinese president also told Kato that China does 
not want Japan to accept Taiwan's top leader at the 
Hiroshima Asian Games in October. Jiang asked Kato to 
convey his message to Murayama. 


Jiang, who touched on remarks made by former Envi- 
ronment Agency [Director] Shin Sakurai playing down 
Japan's aggression in World War II, said there was an 
unfortunate period during the long history between the 
two countries and it 1s important not to repeat another's 
mustake. 


Sakurai, an LDP member, resigned Sunday after saying 
Friday that Japan did not intend to fight a “war of 
aggression” in Asia before and during World War II. The 
remark triggered anger from South Korea and China. 


Kato, who served as chief cabinet secretary under Prime 
Minister Kiichi Miyazawa, is currently on a six-day visit 
to China since Sunday for talks with Chinese leaders. 


Article Views Post-Kim Sino-DPRK Relations 
11K 1608152394 Hong Kong TANGTAI in Chinese No 
41, 15 Aug 94 pp 63-65 


[By Zhang Zhirong (1728 2784 2837) from Beijing 
University’s International Politics Department: “Deli- 
cate Changes in Sino-DPRK Relations in the Post-Kim 
Era™} 
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[Text] On 9 July, North Korea’s paramount leader 
President Kim Il-song died of myocardial infarction. 
The leader, who was at the advanced age of 82 and had 
led North Korea for 46 years, passed away so suddenly 
that he left many delicate and thought-provoking prob- 
lems for the Korean peninsula as well as relations with its 
neighbors and other countries, such as China, Japan, 
Russia, and the United States. 


This was particularly true for the relations between 
North Korea and China, which had been based on 
socialist ties between “comrades and brothers.’ As many 
as 390,000 Chinese were killed and wounded during the 
Korean War. Will the “traditional friendship” between 
China and the DPRK continue to last? Will the various 
hidden difficulties predicted by many suddenly become 
a reality? 


Will Socialist Brothers Become Enemies? 


At the present time, out of the big international socialist 
family, only North Korea, Vietnam, Cuba. and China 
still uphold the socialist ideology. The Soviet Union and 
nearly ten socialist states in Eastern Europe have disin- 
tegrated. A strange phenomenon has occurred among the 
fraternal socialist states. To put it simply, the death of a 
senior statesman more often than not has transformed 
fraternal socialist states from friends into enemies. 


Several years after Stalin's death in 1953, relations 
between China and the Soviet Union deteriorated. After 
the death of Mao Zedong in 1976, Albania and Vietnam 
fell out and became enemies with China one after 
another. Albania accused China of becoming revisionist, 
and Vietnam regarded China as its biggest danger. A 
border war even broke out between China and Vietnam. 


After the death of its founding statesman Kim Il-song, 
will North Korea fall out and become enemies with its 
only socialist brothers, Vietnam and China? 


There are indications that this will not be the case. 


First of all, Vietnam in Southeast Asia and North 
Korea's neighboring country China all gave high-profile 
reports of Kim Il-song’s death and highly praised him. 


Vietnam's party and the state’s supreme leading organ 
made a special announcement. The Central Committee 
of the Vietnamese Communist Party, tne state president, 
the National Assembly, and the government jointly 
issued a special announcement to the nation, 
announcing the news of Kim Il-song’s death. The 
announcement termed Kim as “the Vietnamese people's 
close friend” and stated that “Kim I!-song will live in the 
hearts of the Vietnamese people forever.” The news- 
paper of the Vietnamese Communist Party and the 
newspaper of the military published editorials on 1! July 
expressing their “heartfelt condolences” for Kim's 
death. On 10 July, the Vietnamese Government decided 
that on the day of mourning for Kim Il-song (20 July), all 
state offices across the country would fly their flags at 
half-mast to express their condolences. Flying flags at 
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half-mast for the death of a foreign leader is seldom seen 
in that country. It was thus clear that the relations 
between Vietnam and North Korea were extraordinary. 


The Higher Echelions of the CPC Leadership Attach 
Great Importance to Kim's Death 


Second, China will continue to maintain its traditional 
relations with North Korea. Chinese leaders highly [ji10 
gao 6525 7559] expressed their condolences at the news 
of Kim’s death. On 9 July, Deng Xiaoping was the first to 
send a telegram of condolence. Standing Committee 
members of the Political Bureau Jiang Zemin, Qiao Shi, 
Li Ruthuan, and Hu Jintao went to the DPRK Embassy 
in China to express their condolences. At an interview 
with a reporter from France’s COMMERCIAL PRESS 
[shang bao 0794 1032] on 9 July, Premier Li Peng, who 
was visiting Germany, expressed his “heartfelt condo- 
lences” to Kim. Li Peng said: “China and the DPRK are 
neighbors. We have long-term friendly and cooperative 
relations. President Kim Il-song forged a profound 
friendship with the Chinese leaders of the older genera- 
tion and had many contacts with us, leaders of this 
generation. He had a very good relationship with us.” 


We can also conclude that Sino-DPRK relations will 
maintain their “traditional friendship” because both 
sides share similarities and mutual interests in their 
diplomatic strategies. Deng Xiaoping established 
China's diplomatic policy of promoting 50 years of 
friendly relations with peripheral countries in an effort 
to achieve a peaceful international environment and 
ensure domestic construction. The DPRK has been a 
witness ‘9 the dawn of China's reform and opening in 
recent years and has been planning to implement eco- 
nomic reform and opening up to the world. It has been 
said that Kim Chong-il secretly visited Shenzhen on 
three occasions over the past three years to learn from 
China's experiences. Based on these factors, China and 
the DPRK will inevitably maintain their long-term 
friendly relations. Under the present international and 
domestic backdrops, a scenario similar to the worsened 
Sino- Vietnamese relations in the wake of Mao Zedong's 
death in 1976 is unlikely to surface. 


Nevertheless, many variables and hidden dangers still 
threaten future Sino-DPRK relations. 


The Unsettled Century-Old Sino-Korean Border Issue 


Historically. the Korean peninsula was always China's 
vassal state. In the wake of the Sino-Japanese War of 
1894-1895, the Chinese Government of the late Qing 
Dynasty dispatched its troops to resist the invasion of 
the Japanese imperialists and perform its obligation to 
protect Korea. The Chinese side experienced heavy 
casualties, the Chinese Navy suffered a total defeat, and 
Korea was reduced to a Japanese protectorate. With 
Japanese sabers hanging overhead, China was forced to 
sign a boundary treaty with the Japanese colonial author- 
ities in Japan, which largely took the Yalu Jiang as the 
Sino-Korean boundary. 
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Today, the Chinese Government basically recognizes 
this fact; however, both the governments on the southern 
and northern parts of the Korean penimsula believe that 
the boundary treaty signed between China of the late 
Qing Dynasty and Japan is illegal, null, and void. In 
particular, the DPRK Government under Kim l-song’s 
leadership has all along maintained territorial demands 
over some parts in Northeast China, specifically: 


First, the Jiandao [7035 1497] issue: The Jiandao region 
ys On the Sino-Korean border. This piece of fertile land 
on the border does not cover a large area; however. its 
ownership was left unresolved in the settlement between 
China in the late Qing Dynasty and the Japanese colontal 
authorities in Korea. North Korea insists on occupying 
the entire region. 


Second, the Yanbian issue. China's Yanbian Chaoxian 
Autonomous Prefecture is the birthplace of Korean 
culture. Both the northern and southern part of the 
Korean peninsula have particular feeling for the place, as 
Kim Ii-song was born and raised here. and this 1s where 
he led the War of Resistance Against Japan. Such being 
the case, the people of the DPRK have even more 
profound feelings for st. 


Third, the usue of Changba: Shan’s Tranchi. This 
Tianchi has been considered a sacred lake by both North 
and South Korea. The number of Koreans who come 
here for leisure activities has increased with every 
passing year. Whenever they come here, they cry heaven 
and earth to purify their souls. Today, Changbai Shan’s 
Tianchi ts located on the Sino-DPRK border. According 
to normal international practice, a boundary should be 
drawn along the center line of the lake, with each side 
possessing half of it. Nevertheless. during the times of 
Mao Zedong and Zhou Enlai, to show consideration for 
Korean national feelings, Kim Il-song was allowed to 
have two-thirds of Tianchi. Even so, the Koreans have 
been given an inch and they are asking for a mile, hoping 
to secure total possession of the lake. 


Mao Zedong’s Own Son Was Killed in the Korean War 


The special relations between the DPRK and China 
during Kim f)-song’s era had to do with China's generous 
aid in the Korean War. In June 1950, determined to 
unify the peninsula by force, Kim Il-song impulsively 
launched an attack on South Korea. At first things went 
well, as his troops achieved one victory after another and 
unification was im sight. Then U.S. troops landed at 
Inchon, cutting off the supply line for Kim Il-song’s 
troops. It was Mao Zedong's drastic 25 October decision 
to send troops to the Korean front that saved Kim 
Il-song. 


But Mao paid heavily for his decision: 390,000 Chinese 
Voluntary Troops were killed or wounded, including 
Mao Zedong’s own son, Mao Anying, who died on the 
Korean battlefield. This is why Kim Il-song was very 
grateful to China in the 1950's. But ideological rifts 
began 10 appear in the 1980's as reform and opening up 
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unfolded in China, and the blood of the Chinese Volun- 
tary Troops was all but forgotten by the DPRK Govern- 
ment. 


There was not a word by the DPRK about the Chinese 
Voluntary Troops’ role in the War to Aid Korea and 
Resist U.S. Aggression at a 1993 memorial rally marking 
the 40th anniversary of the end of the Korean war, which 
instead attributed the victory of the war entirely to the 
sage leadership of the great leader Kim Il-song. Chinese 
scholars visiting the DPRK said later that they were all 
shocked to hear this. 


Experts on Norih Korea said that Kim Il-song did this in 
order to foster North Korea’s national feeling and show 
the limitless power of their “great leader.” There was 
also interest in guarding against China, especially after 
its opening up to the United States and other Western 
countnes, which had made Kim Il-song unhappy. 


North Korea's reactions to China on matters of specific 
concern have been also ruthless. China has been North 
Korea's largest source of foreign aid, providing it with 
everything from food and daily necessities to houses. But 
the words “China” are always erased from all aid mate- 
rials. The atom-bomb-proof underground railway in 
today’s Pyongyang was built by China in the 1970's, 
when there were no subways in China itself. Mao Zedong 
gave Kim Il-song China’s best underground rail building 
materials and technology. But when Pyongyang’s under- 
ground railway was completed, North Korea ordered 
that the words “Manufactured by the Changchun Loco- 
motive Manufacturer” be removed from the cars to 
eliminate any Chinese influence. 


China Treads a Fine Line in Mediating Between the 
United States and the DPRK 


The row between the United States and the DPRK over 
the latter's nuclear weapons program has fasted a very 
long time. At first, the United States tried to mobilize the 
UN Security Council and its East Asia allies, Japan and 
South Korea, for a joint sanction against North Korea to 
pressure it to stop its nuclear program. But North Korea 
did not show the slightest willingness to compromise. In 
a statement made in April, the chief general staff of the 
North Korean People’s Army made it clear that the 
DPRK was ready to go to wer to resist the “U.S.-led 
international reactionary forces.” North Korea also 
threatened to withdraw from the Nuclear Non- 
Proliferation Treaty. 


Running out of options, the United States asked China 
for help, hoping that a U.S.-China effort could resolve 
the Korean nuclear issue through legal and peaceful 
means. China is currently DPR k.’s most important ally. 
Chinese Premier Li Peng stated on 9 July: “On the 
Korean nuclear issue, China has consistently favored the 
use of negotitions and dialogue, not the application of 
pressure, in finding a proper solution.” The United 
States has been the DPRK's number one enemy for the 
last 40 years. Caught between two enemies, China is 
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treading a fine line in trying to mediate between them. 
Any slight mistake on its part will result in serious 
consequences, particularly for its relations with North 
Korea, which has ceased to be characterized by the 
friendliness between the leaders of the older generation. 
How the new romance between the leaders of this 
generation will develop is still a question, the answer to 
which may be provided by the acid test of the U.S.- 
DPRK nuclear issue. 


North Korea Is Un y about China's Establishment 
of Diplomatic Ties With South Korea 


South Korea had sought to establish diplomatic relations 
with China beginning in the 1980's, but was steadfastly 
refused contact because of China's “traditional friend- 
ship” with Kim Il-song. After the “4 June” disturbance 
in 1989, the Chinese leaders took the option of estab- 
lishing diplomatic ties with the ROK in order to break 
the diplomatic impasse. China’s old friend, North 
Korea, resented this. The Chinese security apparatus 
treated South Korean President Kim Yong-sam’s visit to 
China in May of last year with utmost seriousness, 
because it was worried that the North Korean intelli- 
gence agency might send : s agents to make an attempt 
on his life. According to a reliable source, North Korea 
did send three female agents to China to assassinate Kim 
Yong-sam, but they failed because they were closely 
tailed by agents from the Beijing branch of the Ministry 
of State Security, thus preventing a repeat of the “Ran- 
goon Incident.” During a visit to Burma in 1983, a South 
Korean mission consisting of a few dozen personnel, saw 
15 of its high-ranking members, including its president, 
prime minister, and several ministerial-rank officials, 
killed by a powerful bomb planted by North Korean 
agents [list of officials killed as published]. 


ROK To Open General Consulate in Qingdao in 
‘Mid-September’ 

SK 1708015294 Jinan Shandong People’s Radic 
Network in Mandarin 2300 GMT 16 Aug 94 


[Text] On the afternoon of 16 August, at the (Gaotai) 
meeting room of the provincial government, Mr. (Kim 
Ho-tae), consul general to the ROK General Consulate in 
Qingdao, paid an official call to Zhao Zhihao, governc : 
of Shandong Province. During the official call, Gov. +or 
Zhao Zhihao welcomed Mr. (Kim Ho-tae’s) assignme:.. 
to Shandong, and inquired about the preparation details 
for establishing the General Consulate. 


(Kim Ho-tae) said: Preparations began on 20 May and 
the ROK General Consulate in Qingdao will formally 
open in mid-September. 


On hearing this, Zhao Zhihao commented that the 
government of Shandong Province was prepared to 
provide conveniences for the work of the general consu- 
late in line with international practice. 


(Kim Ho-tae) noted that the generz| consulate would 
make unremitting efforts to develop the friendship 
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between the ROK and China and to strengthen cooper- 
ation and exchanges between the ROK and Shandong 
Province. 


Consul General (Kim Ho-tae) arrived in Qingdao on 16 
August to assume his post. 


It was learned that on 22 December last year, the 
governments of the ROK and China reached an agree- 
ment on establishing the ROK General Consulate in 
Qingdao, at the (Wangchao) Hotel in Qingdao’s Hui- 
quan Street. 


ROK, U.S. Te Hold Command Post Exercises 


OW1708115894 Beijing XINHUA in English 1007 
GMT 17 Aug 94 


[Text] Seoul, August 17 (XINHUA)—South Korea and 
the United States will conduct their annual command 
post exercise, known as Ulchi Focus Lens (UFL), from 
August 22 to September 4, the Defense Ministry 
announced Wednesday [17 August]. 


The two-week-long UFL is a kind of map exercise using 
computer war game programs without mobilizing 
troops. It will be attended by administrative offices of 
county, district and above and military units of army 
corps, naval fleet and air force wing-class in the couniry. 


U.S. Forces stationed in South Korea and subordinate 
units of the eighth U.S. Army command will join in the 
exercise. 


South Korea and the U.S. held such exercise from 1976 
to 1989. But from 1991 to 1993 they separated the 
exercise into two smaller exercises, Ulchi and Focus 
Lens, in an effort to foster a climate less detrimental to 
inier-Korean dialogue. 


The two countries, however, decided to put them 
together again this year as they deemed that the separa- 
tion of the two exercises had lowered its efficiency. 


ROK Studies Formulas for Providing Reactor to 
DPRK 


OW 1608131994 Beijing XINHUA in English 1302 
GMT 16 Aug 94 


[Text] Seoul, August 16 (XINHUA)—South Korea is 
studying formulas for providing the Democratic People’s 
Republic of Korea (DPRK) with a 2,000-megawatt light- 
water nuclear reactor in collaboration with the United 
States and Japan, government officials said here 
Tuesday [16 August]. 


A formula under study calls for forming an international 
consortium to that end with the U.S. serving as the 
representative shareholder, the officials said. 


The formula envisages making Westinghouse of the U.S. 
the primary contractor and South Korean and Japanese 
firms subsidiary contractors. 
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Experts from the DPRK. and the U.S. are expected to 
meet soon in Geneva to discuss details about the provi- 
sion to Pyongyang of a 2,000-megawatt light-water 
reactor in accordance with the agreement reached last 
Saturday at the third round of the Pyongyang- Wash- 
ington high-level talks. 


South Korean, U.S. and Japanese companies are 
expected to jointly participate in the light-water reactor 
scheme, an official said, adding that share in the scheme 
will depend on how much financial support a country 
provides to the project. 


Seoul plans to discuss with Washington and Tokyo the 
scope of credit and grant-type assistance involving the 
provision to the DPRK of a light-water reactor. 


An idea under review calls for offering grant aid for the 
portion covering the 5-megawatt reactor now in opera- 
tion as well as 50- megawatt and 200-megawatt reactors 
under construction in the DPRK, totaling 255 mega- 
watts, and credit aid for the remainder of a 2,000- 
megawatt reactor, according to the official. 


Southeast Asia & Pacific 


Leaders Congratulate Indonesia's Suharto on 
National Day 


BK 1608135194 Beijing China Radio International in 
Indonesian 0830 GMT 16 Aug 94 


[Text] PRC President Jiang Zemin and Prime Minister 
Li Peng today sent a cable to Indonesian President 
Suharto expressing their warm congratulations and best 
wishes on the occasion of the 49th founding anniversary 
of the Republic of Indones‘s. The cable said in the past 
year, the Indonesian Government under President 
Suharto’s leadership had achieved new successes in 
national development. Indonesia has played an increas- 
ingly imporiant role in regional and international affairs. 


In their cable, President Jiang Zemin and Prime Min- 
ister Li Peng sincerely hope that Indonesia wil! achieve 
new successes in hosting the informal conference of the 
Asia Pacific Economic Cooperation, scheduled to be 
held in Indonesia later this year. The PRC leaders also 
expressed confidence that friendly ties and cooperation 
between the PRC and Indonesia, based on the Five 
Principles of Peaceful Coexistence and the Ten Princi- 
ples of Bandung Conference, will continue to grow 
steadily. 


PRC Vice President Rong Yiren and Foreign Minister 
Qian Qichen also sent their congratulatory messages to 
their Indonesian counterparts, namely Try Sutrisno and 
Ali Alatas. 


Sino-Singapore Industrial Park Goes Into 
Operation 

OW'1708045094 Beijing XINHUA in English 0245 
GMT 17 Aug 94 

[Text] Nanjing, August 17 (XINHUA)—The Sino- 
Singapore Suzhou Industrial Park has become opera- 
tional after receiving a business certification from the 
State Administration for Industry and Commerce. 
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Official sources here say the joint venture between the 
Singapore-Suzhou Industrial Park Development Bank 
Group and the Suzhou Industrial Park Investment and 
Industrial Inc.. has registered a capital totalling 25 
million U.S. dollars, with 65 percent coming from the 
Singapore side. 


The planned industrial park will cover an area of 70 sq 
km on the eastern outskirts of Suzhou city in east 
China’s Jiangsu Province. Its progress has been pro- 
moted by both the provincial and central governments. 


The company will engage in real estate development and 
management, infrastructure construction, project con- 
suliation and management, and industrial investment in 
the park. 


The company has formed a 11-member board—seven 
Singaporeans and four Chinese, the sources said. 


The chairman of the Singapore-Suzhov Industrial fark 
Bank Group executive committee, Lin Zian, has been 
elecied chairman of the board of directors. 


Mae With Singapore Up 32.2 Percent in First 
a 


11K 1708111894 Beijing CHINA DAILY in English 
17 Aug 94 p 2 


[By Lin Hong: “Sino-Singapore Trade Booms” ] 


[Text] With more and more Singapore investments 
flowing into China, bilateral trade has reached a new 


stage. 


Chinese customs authorities revealed that during the 
first half of this year, two-way trade went up 32.2 percent 
to $2.3 billion. 


China exported products worth $1.088 billion to Singa- 
pore. The structure of exports was optimized, with a 
sharp decrease in raw materials and other primary 
products, and an increase in machinery, electronic prod- 
ucts and other finished products. 


Imports from Singapore surged 41.9 percent to $1.218 
billion. 


In 1988, crude oil made up 40 percent of the total 
exports to Singapore, but in the first five months of this 
year, the proportion was only 6.6 percent. 


China is expanding its export of high value-added prod- 
ucts t) Singapore at a fast pace. 


In 1988, only 10 percent of the total exports from China 
was machinery and electronic products. 


In the first five months of this year, however, the 
proportion rose to 32.1 percent. 


In recent years, frequent visits made by Chinese and 
Singapore government leaders to each other's country 
has helped to strengthen economic co-operation. 
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And with the favourable ties created, Singapore invest- 
ments have also increased quickly. 


Singapore has become the third-largest foreign investor, 
accounting for 10 percent of the total foreign invest- 
ments in China. 


Backed by their government, Singaporean businesses 
have invested in the development of large plots of land in 
China. 


The two countries have signed contracts on the joint 
development of an industrial park in Suzhou, Jiangsu 
Province. 


The project, which involves about $10 billion from 
Singapore, started in May. e 


The Wuxi scientific and industrial park, also in Jiangsu, 
also started operation in the first half of this year. The 
Singapore Technological and Industrial Corporation is 
the investor. 


Apart from its high profile in Jiangsu Province, Singa- 
pore is also making its presence felt in Shandong Prov- 
ince. It has become the second-largest foreign investor in 
Shandong. 


To attract more Singapore investments, China has been 
sending a number of trade delegations to the island 
nation. 


In the first half of this year, about 40 Chinese investment 
promotion delegations visited Singapore and signed 
more than 500 investment contracts valued at about $5 
billion. 


Singapore’s funds are mainly invested in China’s 
industry, agriculture, energy resources, transportation, 
municipal engineering works real estate and tourism 
facilities. 


Meanwhile, the number of Chinese-funded enterprises 
in Singapore increased from !00 last year to more than 
120 by the end of June. Chinese companies have signed 
five new contracts worth 300 million Singapore dollars 
in the first six months this year. 


During the same period, China sent 16,000 workers to 
Singapore, the fourth-largest overseas labour market for 
China. 


Australia Reportedly May Negotiate With Taiwan 
on Taxation 


11K 1608071494 Hong Kong EASTERN EXPRESS in 
English 16 Aug 94 p 8 


[Text] Australia is considering breaching the interna- 
tional convention on contacts with Taiwan and negoti- 
ating a Memorandum of Understanding (MoU) on 
avoiding double taxation. 
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The move would make Australia the only nation with 
diplomatic relations with mainland China to have sub- 
stantive official governmental contact at any level with 
Taiwan. 


According to a leaked Australian Department of Foreign 
Affairs cable published yesterday by the Sydney Morning 
Herald newspaper, the plan is for Australian officials to 
meet their Taiwan counterparts to exchange confidential 
tax information, negotiations which would clear the way 
for the memorandum. 


The Foreign Minister, Garein Evans, and a senator, Bob 
McMullan, intended to make a statement in Parliament 
that would reaffirm Australia’s one-China policy, 
explaining that the meetings were “functional” rather 
than official—an extension of Australia’s present policy 
of describing contacts with Taiwan government officials 
as “unofficial” or “informal’’, the report said. 


‘A double tax agreement with Taiwan would be of great 
interest to us, and to a number of other countries, but 
there are no concrete plans, and nothing is on the 
agenda,” said Colin Heseltine, the Senior Representative 
of the Australian Commerce and Industry Office in 
Taipei. 

When Australia’s national airline, Qantas, made the 
decision to fly to Taiwan several years ago, the airline 
created a special subsidiary so as not to offend mainland 
Chinese sensitivities about “official contact”. 


In Taipei, the majority of staff at the Australian Com- 
merce and Industry Office—Australia’s de facto 
embassy—are former diplomats who have technically 
resigned from the Foreign Service out of fear of 
breaching the convention of no official contact with 
Taiwan. 


This charade is played out countless times not just by 
Australia but by other nations that have diplomatic 
relations with Beijing, and wish to maintain contacts 
with Taiwan. 


Although the cable admits that the move “could attract 
Chinese displeasure”, the office of the Minister for 
Foreign Affairs yesterday played down the report, 
describing it as a “bit of a beat- up”. 


The line coming from the minister's office is that the 
move is simply an attempt to streamline aspects of the 
two countries’ financial relations and remove an imped- 
iment—double taxation—which discourages Taiwanese 
from investing more in Australia. 


The minister's office is performing a twist in logic that 
characterises most countries’ dealings with Taiwan by 
insisting that a MoU does not amount to any transgres- 
sion of Australia’s ‘one China” policy, which restricts 
official cuntact with Taiwan. 


It is a risky ploy for Australia. According to the leaked 
memo, Australia was hoping to disguise the move in the 
hope of appeasing China, negotiating the MoU and then 
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attempting to placate Chinese wrath by denying that 
there was anything “official” in the meetings between 
Australian and Taiwan officiais. 


“It is only after those negotiations and the conclusion of 
the MoU that our means of overcoming the problem of 
official contacts need be revealed,” the cable says. 


Evans’s distinction between “functional” and “official” 
is likely to be lost on the Chinese. 


Australia is not alone in its frustration on the Taiwan 
question. As Taiwan has developed into one of Asia's 
dominant economic powers, the world’s trading nations 
have had their ingenuity tested in their haste to grab a 
slice of Taiwan’s economic action without offending 
China. 


These efforts have been helped by Beijing's increasingly 
pragmatic stance towards Taiwan—welcoming a mas- 
sive influx in Taiwanese investment through Hong 
Kong—but just how receptive China would be to an 
Australian transgression, no matter how small, of 
China’s unwritten law on official contacts remains to be 
seen. 


The U.S. State Department confirmed last week that 
Washington was undertaking a review of its Taiwan 
policy, which could result in upgrading its ties to Taiwan, 
although the spokesman insisted that the basic status of 
U.S. relations with Beijing and Taipei would remain 
unchanged. 


The re-evaluation was prompted in part by congressional 
anger after Taiwan’s President Li Teng-hui was forced to 
remain aboard his plane while refuelling in Hawaii last 
May. 


It is unclear whether Washington and Australia are 
coordinating their efforts to regularise relations with 
Taiwan. 


Australian China watchers expressed concern yesterday 
that the initiative could provoke the wrath of China, 
which is emerging as Australia’s second most important 
trading partner after Japan. 


When the former Japanese Prime Minister, Tsutomu 
Hata, visited Beijing earlier this year, Chinese officials 
forcefully rejected his proposal that Tokyo be allowed to 
resume limited “informal” inter- governmental relations 
far more restrictive than what Canberra is suggesting. 


Taiwan is an important market for Australia, presently 
the seventh largest export market and an increasing 
source of foreign investment. 


Taiwan lags well behind mainland China and Hong 
Kong as a source of immigration for Australia, but is well 
ahead in supplying short- term visitors, both business 
people and tourists. 


Over 80,000 Taiwanese visited Australia for a short stay 
in 1992- 3, a figure 20 per cent higher than that for Hong 
Kong people and six times higher than for China. 
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The figures are reflected in the boom in air links with the 
Qantas “subsidiary” flying to Taipei along with two 
Taiwanese carriers—Mandarin and Eva—and Air New 
Zealand, another subsidiary of Qantas. 


The danger now is that in its rush to embrace Taivan 
and smooth the way for more Taiwanese investment, 
Australia may endanger a relationship that it has worked 
hard to build with the country that is set to become the 
region’s economic powerhouse. 


Editorial Views Possible Australian Pact With 
Taiwan 

HK 1608071694 Hong Kong EASTERN EXPRESS in 
English 16 Aug 94 p 15 


[Editorial: “Giving Taiwan Its Place in the World”’] 


[Text] Let us, for a moment, tread on dangerous ground. 
We do so not to provoke but to consider a sensible 
solution to a very complex problem. 


The problem is Taiwan, in all but internationally recog- 
nised status, an independent nation yet still seen by the 
People’s Republic as part of its sovereign territory. Even 
more absurdly, the Chinese mainland is claimed as part 
of the territory ruled by the government in Taipei. 


Since president Nixon initiated diplomatic relations 
between Washington and Beijing, Taiwan has been left 
out in the cold, comforted by a clutch of African and 
Latin American nations which saw greater economic 
benefits flowing from association with Taipei than Bei- 
jing. 

However, a diplomatic thaw is now clearly under way. 
The United States is considering ways of upgrading its 
relationship with Taiwan, albeit taking care not to 
overtly breach the “One China” policy. 


Yesterday, it was revealed that Australia is contem- 
plating a more significant move to forge a double taxa- 
tion treaty with Taiwan, as a means of stimulating 
Taiwan investment in Australia. Such an arrangement 
requires direct government-to-government liaison of a 
concrete kind. 


The reality is that a great many governments are 
involved in negotiations with Taiwan. Most European 
countries have beefed up their representation in Taipei. 
Meanwhile, the status of Taiwan’s quasi-diplomatic mis- 
sions overseas has inched upwards. 


Yet Taiwan has not been officially recognised as the 
legitimate government of China by a single power of any 
significance. 


The ruling Kuomintang has effectively dropped Taipei's 
absurd claim to be recognised as the sole ruler of China. 


The conditions therefore exist for a sensible reassess- 
ment of Taiwan's diplomatic status. In so doing, certain 
realities must be acknowledged. First, Taiwan is one of 
the world’s largest trading nations. Second, it has 
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become a financial powerhouse with the means to be a 
significant source of funds for overseas investment. 


Last but not least, Taiwan now has a system of govern- 
ment which is largely derived from democratic elections. 
Unlike the band of defeated Kuomintang soldiers and 
venal politicians who arrived from the mainland, 
making no attempt to secure popular consent for their 
rule, the reborn Kuomintang can rightly claim the legit- 
imacy for its rule conferred by genuine election. 


China, more than Taiwan, is still actively seeking reuni- 
fication of the country, thirsting for reconciliation with 
Taiwan with more ardour than it seeks the resumption of 
sovereignty over Hong Kong. 


There is absolutely no question of China accepting a 
“Two Chinas” policy. Therefore, a solution must be 
found which recognises Beijing's sovereignty over China, 
but equally recognises Taiwan’s status as a significant 
economic power. 


Fortunately, the elements of such a solution have already 
been laid by Singapore which remains on excellent terms 
with both Beijing and Taipei. The island republic enjoys 
full diplomatic relations with the People’s Republic and 
has an official trading relationship with Taiwan. Taiwan 
officials, including the President, openly visit Singapore 
and vice-versa. 


The nature of the relationships are pragmatic rather than 
ideal. It may be argued that Singapore is a small country, 
predominantly populated by Chinese and should there- 
fore be treated as a special case. 


Neither argument can be denied. However, it is a special 
case that works and 1s at least worth looking at closely by 
other countries who might wish to inject a greater deal of 
realism and convenience into their relations with both 
Taipei and Beijing. China may prefer things to remain as 
they are. Taiwan would ideally like full diplomatic 
recognition. 


Neither option is entirely realistic. 


A cautious step down a middle route would be more 
sensible. 


Sub-Saharan Africa 


Trade Delegation Meets Lesotho Prime Minister 


OW1508210894 Beijing XINHUA in English 2037 
GMT 15 Aug 94 


[Text] Johannesburg, August 15 (XINHUA)—Lesotho 
Prime Minister Ntsu Mokhehle today met a visiting 
Chinese economic and trade delegation in Maseru, cap- 
ital of the kingdom. 


During the meeting, Mokhehle recalled the history of 
relations between the two countries and expressed his 
sincere wish to further develop its political, economic 
and trade relations with China. 
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Mokhehle asked the delegation, headed by Chinese 
Assistant Minister of Foreign Trade and Economic 
Cooperation Liu Xiangdong, to convey the best regards 
to Chinese President Jiang Zemin by the royal king of 
Lesotho and himself. 


The Chinese delegation arrived in Maseru on Sunday [14 
August] for a two-day visit. 


China Gives Uganda Equipment for Small-Scale 
Industries 


OW0908171994 Beijing XINHUA in English 1650 
GMT 9 Aug 94 


[Text] Kampala, August 9 (XINHUA)—China has sup- 
plied a batch of industrial equipment worth one million 
U.S. dollars for Uganda to develop its small-scale 
industry. 


In the handover ceremony held here today, Xu Yingjie, 
Chinese ambassador to Uganda, and Richard Kaijuka, 
Ugandan minister of industry and trade, signed a han- 
dover certificate on behalf of their respective govern- 
ments. 


According to a contract signed here on March 22 last 
year by China National Complete Plant Export Corpo- 
ration and the Ugandan Ministry of Trade and Industry, 
China has supplied an interest-free loan worth one 
million U.S. dollars for Uganda to purchase the equip- 
ment. 


The equipment includes 10 machine shops, six carpentry 
shops, 10 edible oil extraction units, five rice mills, 10 
industrial sewing machine units and 10 sets of electrical 
servicing equipment. 


West Europe 


a de France Wants Stake in New Nuclear 
ant 


H1K1708080194 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Aug 94 p 5 


[By Elisabeth Tacey] 


[Text] Electricite de France [EdF], consultant at the 
Daya Bay nuclear power station, has told the Chinese 
Government it wants to take a stake in the plant’s sibling 
to be built a few kilometres away. 


This would be EdFs first equity holding in a Chinese 
nuclear power station. It is negotiating a stake in three 
coal-fired stations in Shandong through a joint venture 
company with China Light and Power (CLP). 


The offer by French Minister for Indust:y, Posts and 
Telecommunications and Foreign Tiade, Gerard 
Longuet, during his visit to Beijing last month had been 
received “positively”, said EdF Far East representative 
Jean-Christophe Delvallet yesterday. 
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Mr Longuet saw his Chinese counterpart, Trade Minister 
Wu Yi, and Presiaent Jiang Zemin during his visit. 


But sources close to CLP suggest talks about the Hong 
Kong utility taking a share in the Lingao plant eight 
kilometres from Daya Bay are stuck because of CLP’s 
reluctance to buy electricity from the station. 


“CLP would be ready to buy an equity stake but the 
Chinese party would like them to buy back a lot of 
electricity. This would help the Chinese to pay back the 
debt,” said the source. 


CLP will not need to buy power from Lingao once it 
comes on stream in 2001, when Black Point power 
station will be in use. 


CLP would only confirm that it was talking to the 
Chinese authorities. ““We haven't had any detailed talks 
(about size of stake or electricity sales), said represen- 
tative Dominic Tai Kwan-kuen. 


On Saturday, the State Council announced its approval 
to build four 1,000 megawatt reactors at Lingao— 
making it more than twice the size of Daya Bay with two 
900 MW units. 


EdF and CLP are seen as the most likely foreign part- 
ners. 


The Chinese authorities have yet to decide whether they 
want foreign participation in the Lingao plant, but the 
cash-strapped Government is unlikely to be able to fund 
the estimated U.S.$10 billion (HK$77.2 billion) project 
alone. 


The plant will have three Chinese partners: China 
National Nuclear Corporation, which will take 45 per- 
cent of the mainland share; the Guangdong provincial 
government and local power company, which between 
them will take another 45 percent; and the Ministry of 
Electric Power, with 10 percent. 


Any foreign stake would probably be between 25 and 30 
percent, said Mr Delvallet. 


Vice Premier Zou Jiahua Meets Philips’ 
Chairman 


OW 1508100794 Beijing XINHUA in English 0926 
GMT 15 Aug 94 


[Text] Beijing, August 15 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met here today with J.D. Timmer, 
chairman and president of the Philips Company of The 
Netherlands. 


Zou expressed his appreciation over the Philips’ active 
cooperation with China. 


He hoped that the Philips would further strengthen 
cooperation with China, especially in high-tech areas, 
and increase its investment in the country. 


Since the Philips entered the Chinese market in 1985, it 
has established 11 joint ventures and one solely-owned 
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company, involving a total investment of 550 million 
U.S. dollars. Their total sales volume has reached 3.6 
billion yuan and they employ 8,000 people. In fact the 
Philips is the biggest electronics company from Europe 
in terms of investment in China. 


Timmer and his party are here as guests of the Ministry 
of Flectronics Industry. 


East Europe 


PLA Delegation Arrives in Poland for Visit 


OW’'1 308030994 Beijing XINHUA in English 0249 
GMT 13 Aug 94 


[Text] Warsaw, August 12 (XINHUA)—A nine-member 
delegation of the People’s Liberation Army (PLA) of 
China arrived here today for a seven-day visit. 


The delegation, headed by General Gu Shanging, who is 
political commissar of the PLA Beijing Military Region, 
came at the invitation of the Polish armed forces. 


The delegation will meet with Polish military leaders and 
visit military facilities, including military academies and 
naval yards in Warsaw, Gdansk and Cracow. 


XINHUA Delegation Visits Romania, Meets 
Officials 


OW'170805 1394 Beijing XINHUA in English 0501 
GMT 17 Aug 94 


[Text] Bucharest, August 16 (XINHUA)—A XINHUA 
NEWS AGENCY delegation, led by its Vice President 
Xia Zanzhong, met senior Romanian officials here today 
after talks with their counterparts on increased cooper- 
ation between the two news organizations. 


During a meeting with Marian Enache, the vice presi- 
dent of the Romanian Chamber of Deputies told Xia and 
his delegation that Chinese Premier Li Peng’s visit to 
Romania last month helped enrich Sino-Romanian 
cooperation. 


In a separate meeting, the Romanian President's 
Advisor on Foreign Affairs, Traian Chebeleu, briefed the 
guests on his country’s efforts to implement the agree- 
ments signed by Premier Li and Romanian President Ion 
Iliescu in order to further bilateral relations. 


Vice Foreign Minister Dinu Marcel, meanwhile, stressed 
the importance the Romanian Government attaches to 
the Sino-Romanian relations, which, he added, had 
entered a new stage of development following the Chi- 
nese premier's visit. 


The XINHUA delegation also exchanged views with 
leading members of the Romanian news agency 
ROMPRES on ways to further promote the existing good 
relations between their organizations. 


The XINHUA delegation arrived in Romania on Sunday 
for a five-day visit at the invitation of ROMPRES. 
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Political & Social 


Jiang Zemin Intensifies Fight for Position 


HK1708063094 Hong Kong TANGTAI in Chinese No 
41, 15 Jul 94 pp 11-13 


{Article by Lu Yushan (7627 6276 2619) from Beijing: 
“Jiang Zemin Hits Out in All Directions To Consolidate 
His Strength} 


[Text] The CPC higher leadership recently has been 
experiencing a subtle change amid rumors about the 
deteriorating health of Deng Xiaoping. Although the 
CPC has repeatedly denied reports on Deng Xiaoping’s 
health problems, an informed source disclosed that even 
Deng Xiaoping himself is aware that this question 
cannot be sidestepped, so he recently was alleged to have 
made some remarks about where China should go after 
his death. Although these “remarks” are not official 
instructions or orders, they are interesting enough to 
invite all circles to assess the situation and to reevaluate 
their plans of action. 


Chinese Leaders’ Ways To Sustain Life 


By the way, even if Deng Xiaoping is in poor health and 
his conditions are much worse than before, one point 
worth mentioning here is that Chinese leaders have quite 
a few ways to sustain their lives. One of these is the 
method of health protection by maintaining the good 
function of “main and collateral channels.’ This method 
is different from other general health-care methods, such 
as acupuncture, moxibustion, and qigong. The main and 
collateral channels are a special network of passages 
within the human body which are invisible, even by 
vivisection. However, the existence of these passages can 
be verified and their position can be spotted by elec- 
tronic scanning. They are linked, running along 14 routes 
throughout the human body, from head to toe. This 
network coincides with what is revealed by the lines 
engraved on the surface of a bronze human body statue 
(used for medical studies in ancient times) dating from 
the Song Dynasty and unearthed years ago. Acupunc- 
ture, oxygen injection, or other methods applied to these 
passages can stimulate the functioning of the human 
body, and thus maintain the smooth flow of blood and 
prevent clogging of blood vessels (in other words, help 
reduce the chance of illness). At the same time, this 
treatment can ensure better functioning of the human 
body in other aspects. So this method of sustaining life is 
quite miraculous. Therefore, even though Deng Xiaop- 
ing’s health condition is not so good as before, he will 
still be able to last for quite a while. 


Jiang Zemin Pays Great Attention to Personnel Affairs 
Related to the Army 


In this context, what the other members of the CPC 
higher leadership need to accomplish while Deng 
Xiaoping is alive is to lose no time in increasing their 
strength and reinforcing their factions at a time when the 
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situation 1s remaining relatively stable. This has resulted 
in some subtle interaction within the CPC’s higher 
leadership. As far as this is concerned, Jiang Zemin’s 
move is most apparent and noticeable. 


Over the past year, Jiang Zemin, in fact, has “hit out in 
all directions,” but back in the initial period after he 
assumed the office of CPC general secretary, he used to 
be very careful, and dared not make any big move, using 
great caution in dealing with personnel relations with all 
sectors. However, while applying a balance-of-power 
strategy, he realized that his political survival closely 
depends on the existence of Deng Xiaoping. In other 
words, Deng Xiaoping’s death will imply the beginning 
of Jiang’s nightmare. Therefore, over the past year, he 
has taken many precautions insofar as they do not cause 
misgivings and discontent on the part of Deng Xiaoping. 


His first concern is the Army. Apart from playing the 
tactic of gradually replacing old Army cadres with new 
men at the medium level, Jiang Zemin has particularly 
pursued the principle of handling everything himself. 
According to rough statistics from a military source, the 
quantity of military documents read by Jiang Zemin is 
usually one-third more than the number of party affairs 
documents he reads. At present, the recommendation for 
promotion of every military officer to the division com- 
mander level or above has to be reviewed by Jiang 
Zemin before it is approved. 


Recently, Jiang Zemin made an inspection tour of south 
China. The media coverage focused only on his visits to 
Taiwan-funded enterprises and flood-stricken areas, as 
well as his calling on those injured in the Zhuhai fire and 
factory building collapse, but very few reports covered 
Jiang’s inspection of Army units. While instructing the 
Army to play a leading role in disaster relief, he also 
stressed the necessity for it to heighten vigilance against 
possible “public upheavals” breaking out at crucial 
moments. After all, he believes, the Army should pursue 
a policy of “being hard on both hands.” 


Apart from the Army-related affairs, Jiang Zemin as the 
CPC general secretary, naturally will not slack off in his 
duties regarding party affairs. Actually, he has now 
become more and more aggressive in this respect. One of 
the most prominent examples is a speech by Jiang Zemin 
on the civil service system. 


Insisting on Political Non-neutrality for Civil Servants 


As everybody knows, the introduction of a civil service 
system is a policy that the CPC approved many years 
ago, and gradually has been trying to establish. Although 
the CPC no longer stresses the need for “separation 
between party leadership and government administra- 
tion,”’ many specific rules and procedures of the civil 
service system have been introduced (for instance, the 
recently promulgated regulations governing the promo- 
tion and assessment of civil servants). As far as this issue 
is concerned, however, Jiang Zemin holds that although 
the operation to introduce the civil service system still 
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has to be carried on, two principles need to be upheld 
when implementing the system: 1) the principle of “the 
party administering cadres’; and 2) the principle of 
political non-neutrality. 


The principle of “the party administering cadres” means 
that all major aspects of the civil service system under 
the government structure—whether they concern spe- 
cific systems, or guidelines and policies—must be placed 
under the party’s leadership and control. For example, 
the appointment of heads or deputy heads to certain 
departments should be subject to nomination and 
approval by the party committees within the depart- 
ments, and it is not the case that candidates can be 
appointed to these positions if they only pass examina- 
tions as required by the civil service ordinances. Jiang 
Zemin said: To be sure, these state cadres are civil 
servants, but they are party cadres too. If their dual 
status is ignored, then there will be no leadership by the 
CPC, as prescribed by the “four cardinal principles.” 


As for the principle of political non-neutrality for civil 
servants, it means that civil servants can (and must, for 
those at and above a certain level) adopt a political 
stance, rather than maintain political neutrality. That 
civil servants “can adopt a political stance,” as men- 
tioned by Jiang Zemin, naturally means a pro-CPC 
stance. He said: “Without the party’s leadership, how 
can we work together with one heart and one mind? As 
already pointed out by Comrade Deng Xiaoping, we will 
never introduce the multiparty system, nor will we let 
other parties rule the country in turn. Therefore, civil 
servants certainly cannot remain politically neutral, for 
if they do, they will not be able to keep in line with the 
party.” 


Advocating Open Operation of Party Groups in 
Enterprises 


Jiang Zemin not only has stressed the CPC’s leading 
status within the government system, but also demanded 
that the party’s leadership be constantly strengthened 
within enterprises. A prominent recent example to illus- 
trate this idea is his voiced support for the open opera- 
tion of party groups within enterprises. In the past, the 
Chinese preferred not to publicize the operation of party 
groups within foreign-funded enterprises, lest this arouse 
a sensitive reaction among foreign investors. At most, 
they would set up some trade union organizations and 
place them under the direct or indirect leadership of the 
All-China Federation of Trade Unions. In the wake of 
more and more frequent labor-management disputes 
and the increasing number of cases of forzign investors’ 
exploiting Chinese workers, however, Jiang Zemin and 
some high-ranking CPC leaders believe that it is neces- 
sary to intensify the functions of party groups within 
enterprises for two reasons: First, by so doing, one can 
“do a good job in political and ideological work, so that 
the vast number of workers and the broad masses will 
not become degenerate’; second, this is also a step 
toward intensifying the party. 


NATIONAL AFFAIRS 15 


Therefore, in many of his comments and instructions, 
Jiang Zemin talked about the building of party groups. 
For example, Jiang Zemin advocated that in develop- 
ment zones, which attract many foreign investors, party 
groups should be established not only within enterprises, 
but also for each zone as a whole, so that the operation of 
party groups throughout the zone can be well coordi- 
nated. Recently, a CPC organization was officially estab- 
lished in the Tianjin development zone. Party newspa- 
pers have publicized this case, praising the zone for its 
contributions in this regard and saying that the zone 
“has created successful experience in launching party- 
building work in foreign-funded enterprises through 
exploration and practice over nearly 10 years, thus 
safeguarding and promoting economic development.” 


Open Operation of the Party Group of the Tianjin 
Development Zone 


It has been reported that there are now at least 935 CPC 
members working and 114 CPC general branches or 
branches in the 590 foreign- funded enterprises officially 
operating in Tianjin development zone, and CPC groups 
need to play their due roles, particularly in some influ- 
ential enterprises wholly owned by foreign investors (the 
Motorola (China) Electronics Company Ltd, for 
instance). 


On the surface, CPC members in foreign-funded enter- 
prises are to play the role of model workers, working 
hard and maintaining good relations with other workers. 
However, the CPC Central Committee Propaganda 
Department recently held two meetings, in Shanghai and 
Sichuan respectively, on ideological work for staff and 
workers at foreign-funded enterprises. The convening of 
these meetings itself revealed the department’s expecta- 
tion of the party groups in foreign-funded enterprises. 
Xu Weicheng, deputy head of the propaganda depart- 
ment, said during the meetings: Staff and workers at 
foreign-funded enterprises must make contributions to 
China’s opening-up and reform. However, in the wake of 
the development of the situation, opening-up naturally 
will bring in both positive and negative influences. For 
this reason, staff and workers of foreign-funded enter- 
prises must soberly distinguish the dross from the 
essence of these external influences. In particular, party 
members in foreign-funded enterprises must play an 
exemplary role in this regard. 


Now, party members working for foreign-funded enter- 
prises who have been elected as model workers account 
for quite a large proportion of all the workers of the 
enterprises. They not only perform well! in their posi- 
tions, but naturally, maintain a high political standard. 


Never Slacken Off in Affairs Related to Taiwan 


While paying close attention to the Army and to party 
affairs, Jiang Zemin has never slackened off in affairs 
related to Taiwan, of which he is in charge. Up to now, 
Jiang Zemin still heads the leading group in charge of 
Taiwan affairs within the highest core of leadership of 
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the CPC: The Political Bureau (the former head of the 
leading group was Yang Shangkun). So he holds control 
over the guidelines and policies toward Taiwan. 


The recent Qiandao Lake case has aroused very strong 
reaction abroad. Jiang Zemin was very angry about this, 
but afterward he realized that a principle must be upheld 
in handling the Qiandao Lake case, which is that “the 
image of the party and the state should never be dam- 
aged.” After the Qiandao Lake case, Jiang Zemin called 
a meeting to discuss the way of handling the aftermath of 
the case. At the meeting, he said: Of course, the Qiandao 
Lake case will have an adverse effect on relations 
between the two shores of the Taiwan Strait, and the 
Taiwan authorities surely will take this opportunity to 
make trouble or impose obstacles. So it is necessary to 
take measures to offset these side effects. However, the 
negative effects will not be very great. The very reason 
for this is that when evaluating the present state of the 
relations between the two shores, the Taiwan autho.1- 
ties—on their part—will need to take the general inter- 
ests into consideration as well (including considering 
how to mitigate the pressure the CPC is to exert on 
Taiwan in such areas as diplomacy and international 
economy). Therefore, a single Qiandao Lake case will 
not have a strong-enough impact to upset the general 
trend in relations between the two shores, and the 
Taiwan authorities dare not offend us too much. This 
“egocentric” mentality of Jiang Zemin’s was the real 
cause for the “half-soft half-hard” attitude and the 
perfunctory manner the CPC displayed following the 
Qiandao Lake case. 


Jiang Zemin’s prediction of Taiwan businessmen’s reac- 
tion also reveals the above-mentioned “‘egocentric”’ men- 
tality. He believed that the Qiandao Lake case would 
have very bad influence on business circles and the 
general public in Taiwan. For this reason, it is necessary 
to work hard to pacify Taiwan businessmen (it was 
against this backdrop that Jiang Zemin paid a special 
visit to Taiwan-funded enterprises during his inspection 
tour of the south earlier, and that was the reason why the 
authorities vigorously played up Jiang’s visit). However, 
Jiang Zemin also believed that they do not have to worry 
about Taiwan investors’ suspending their investments in 
the mainland simply because of the Qiandao Lake case. 
The reason is that no one can withstand temptation, as 
long as investments promise profit. In July this year, 200 
chain companies will sign a contract to jointly launch the 
enormous “Kunlun (Taiwan) Shopping Mall” project in 
Shanghai. It is expected that the future annual turnover 
of this project will be as high as 300-400 million yuan. To 
make the project a success, the central Taiwan Affairs 
Office has done a great deal of work in coordinating the 
operation and providing assistance. 


However, Jiang Zemin does have some worries. As the 
mainland authorities are considering the possibility of 
rescinding certain preferential treatments for invest- 
ments run by Taiwan, Hong Kong, and Macao busi- 
nessmen in mainland China, he believes this may be a 
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real factor discouraging investment by Hong Kong, 
Macao, and Taiwan businessmen. 


By and large, Jiang Zemin has, indeed, been trying to 
meddle in everything recently, with a view to consoli- 
dating his strength. (He even intended to take over the 
field of education, into which he had never poked his 
nose before. Just to cite an example: He recently deliv- 
ered a long speech on education, running to several 
thousand characters; in addition, he often has made 
speeches stressing the importance of scientific research). 
It is believed that other high-ranking CPC leaders who 
have noticed Jiang’s moves will have their own interpre- 
tation of his intentions. How will the power balance 
between the different factions change? This has yet to be 
studied in light of further observation. 


Li Tieying Hears Reports From Tibetan Party 
Committee 


Warns Against ‘Splittism’ 


OW 1608204994 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 15 Aug 94 


[Announcer-read report over video by correspondents 
Ciren Duoji (2945 0088 1122 0679), Mi Ma (4717 3854), 
and Yu Wenchao (0060 2429 2600), who are identified 
by on-screen captions; from the “Regional News 
Hookup” program] 


[Text] At the Tibetan People’s Hall on the afternoon of 
14 August, the regional party committee and people's 
government reported regional work to State Councillor 
Li Tieying, member of the CPC Central Committee 
Political Bureau. Pagbalha Geleg Namegyai, vice 
chairman of the National People’s Congress Standing 
Committee and chairman of the regional committee of 
the Chinese People’s Political Consultative Conference; 
Xu Zhijian, deputy secretary general of the State 
Council; Jiang Xianjin, vice minister of public security; 
Li Yuanchao, deputy director of the State Council Infor- 
mation Office; Tudao Doje, vice minister of the State 
Nationalities Affairs Commission; Chen Changben, vice 
minister of culture; and regional leaders Guo Jinlong, 
Basang, Danzim, Hu Yongzhu, (Yang Chuanchang), Zi 
Cheng, Chen Hanchang, Lieque, Buqiong, and (Lu 
Guiming) attended the report meeting. Raidi, executive 
deputy secretary of the regional party committee and 
chairman of the regional people’s congress standing 
committee, presided over the meeting, at which 
Gyaincain Norbu, deputy secretary of the regional party 
committee and chairman of the regional people’s gov- 
ernment, delivered the work report. [Video opens with a 
long shot of a conference hall with Li Tieying, Raidi, 
Gyaincain Norbu, and other leaders seated at a long 
table, flanked and faced by dozens of officials seated at 
rows of long tables; cuts to medium shots of Raidi, 
Gyaincain Norbu, and Li Tieying speaking and pan shots 
of participants listening attentively to them.] 
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After repurting on work to reform the economic system, 
develop the economy, and stabilize the situation, as well 
as economic performance in the region during the first 
half of the year, Gyaincain Norbu focused his report on 
the situation in relaying the guidelines of the third work 
forum on Tibet. He said: After the third work forum on 
Tibet was held, the vast number of cadres and masses 
unanimously held that the meeting viewed Tibet work 
from the high plane of overall strategy and pointed out 
that Tibet's stability relates to the state’s stability, that 
Tibet's developmeni relates to national development, 
that Tibet’s security relates to state security, that 
attaching importance to Tibet work actually means 
attaching importance to the overall work, and that 
supporting Tibet work actually means supporting the 
overall work. These ideas fully reflected the central 
authorities’ great attention to and special concern fo. 
Tibet. All of us unanimously believe that the central 
authorities’ ability to judge the hour, size up the situa- 
tion, and take a broad and long-term view in establishing 
the guiding ideology of “one center, two important 
matters, and three guarantees,” setting an economic 
development rate of around 10 percent, granting Tibet 
new special preferential policies, and drawing up the 
general and specific policies and measures for the 
struggle against splittism is a reliable guarantee for 
opening up a new prospect in Tibet work and has erected 
a new milestone in bringing about lasting law and order 
and long-term development in Tibet. 


Gyaincain Norbu said: We are determined to, from the 
juncture of the third work forum on Tibet, stay united 
and lead Communist Party members, cadres, the masses, 
and patriotic personages of all nationalities from various 
circles across the region in—under the guiding ideology 
and objectives of struggle determined by the central 
authorities and under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the party’s basic line, and the vigorous 
support of people across the nation—seizing the oppor- 
tunity, facing up to the challenge, deepening reform, 
opening up wider to the outside world, persisting in 
centering on economic construction to take good charge 
of the two important matters of development and sta- 
bility, and ensuring development of the Tibetan 
economy and continual improvement in the Tibetan 
people's living standards, so as to live up to the central 
authorities’ great expectations. 


After hearing Raidi’s and Gyaincain Norbu’s reports, Li 
Tieying gave important instructions on Tibet’s stability 
and development. He said: My colleagues and I have 
come to Tibet and cherished a deep love for this land, as 
well as the people of all nationalities living on this land. 
After hearing Raidi’s and Gyaincain Norbu’s reports, I 
feel happy as well as inspired. Supported by the basis of 
the two previous work meetings on Tibet and on work 
already done and under the new world situation, the 
third work meeting on Tibet fully reflected Comrade 
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Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, the party’s basic line, and the guide- 
lines of the 14th CPC National Congress. The third work 
meeting on Tibet will become a new milestone in pro- 
moting economic and social development and bringing 
about lasting law and order in Tibet. The Chinese 
nation’s history took shape naturally; facis have proven 
that whichever country is able to maintain stability is 
able to develop, and that turmoil and separation only 
cause poverty. The road to ruin awaits whoever wants to 
pursue Tibetan independence or disguised independence 
[shui xiang gao xi zang du li bian xiang du li shi si lu yi 
tiao]. Whatever goes against the will of 1.2 billion people 
will not be condoned to by 1.2 billion people. We should 
strengthen patriotic, socialist, and scientific education 
for the vast number of masses, including religious circles. 


Speaking of economic restructuring, Comrade Li Tieying 
said: While the Tibetan framework should be consistent 
with the rest of the country, Tibet should also have its 
transitional policies. The great situation enjoyed by the 
entire country today can be attributed mainly to the 
reform. The continually improving situation in Tibet 
also came as a result of economic development, which 
should be attributed to the reform. Whichever place does 
a good job of reform will enjoy rapid development. 


Xu Zhijian and Tudao Doje also spoke on what they had 
learned from this trip to Tibet. 


Gansu Leaders Welcome Li 


HK1708012194 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 15 Aug 94 


[Text] State Councillor Li Tieying, member of the CPC 
Central Political Bureau, who is also chairman of the 
Fourth China Arts Festival, arrived in Lanzhou by plane 
on 15 August. His plane landed at Lanzhou airport at 
1220. The band played merry music to welcome the 
guests. Young ladies presented flowers to Li Tieying. 
Yan Haiwang, secretary of the provincial party com- 
mittee; Lu Kejian, chairman of the provincial people's 
congress; Governor Zhang Wule; Sun Ying, deputy sec- 
retary of the provincial party committee; Shi Zongyuan, 
member of the standing committee of the provincial 
party committee and director of the propaganda depart- 
ment; and [name indistinct], vice chairman of the pro- 
vincial people’s congress; met the visitors at the airport. 
Those arriving in Lanzhou together with Comrade Li 
Tieying included Xu Zhijian, deputy secretary general of 
the State Council and member of the organization com- 
mittee of the Fourth China Arts Festival; Chen Chang- 
ben, vice minister of culture and deputy chairman of the 
organization committee of the Fourth China Arts Fes- 
tival; Tudao Doje, vice minister in charge of the State 
Nationalities Affairs Commission, [passage indistinct]. 


Vice Premier Zou Jiahua Attends Opening of 
Trade Fair 


OW 1608133294 Beijing XINHUA in English 1322 

GMT 16 Aug 94 

[Text] Beijing, August 16 (XINHUA)—A large-scale fair 
featuring the industrial development of China’s capital 
city opened at the Beijing exhibition hall today. 
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Attending the opening ceremony were China's Vice- 
Premier Zou Jiahua, Vice-Chairman of the Chinese 
People’s Political Consultative Conference Hong Xuezhi 
and Mayor of Beijing Li Qiyan. The current fair occupies 
30 halls classified by categories, which display over 
10,000 products and a large number of new and high- 
tech projects from the city’s 680 factories. 


The six-day fair will show visitors Beijing's industrial 
development through real-life exhibits material objects, 
models, materials, pictures, and audio and video dis- 
plays. 


Beijing boasts a total of 6,500 factories, the production 
of which falls into 149 categories. Twenty-nine of these 
enterprises are among the 500-largest in China and over 
10,000 kinds of products made in Beijing are sold on the 
international market. 


Hu Jintao Urges Opening, Reform in Inner 
Mongolia 


OW '1608155194 Beijing XINHUA in English 1511 
GMT 16 Aug 94 


[Text] Hohhot, August 16 (XINHUA)}—Hu Jintao, a 
member of the Standing Committee of the Political 
Bureau of the Communist Party of China (CPC) Central 
Committee, urged localities to reinforce the momentum 
of opening and reform to promote economic construc- 
tion. 


He made the call during his inspection in the Inner 
Mongolia Autonomous Region from August 9 to 16. 


During his week-long tour, Hu demanded that local 
officials seize the present historical opportunity and 
promote the development of local economy and various 
other undertakings. 


Hu visited rural and pastoral areas, industrial enterprises 
and scientific research institutes in Xilin Gol League, 
Ulangab League, Baotou City and Hohhot. 


Hu, also a member of the Secretariat of the CPC Central 
Committee, said that after 15 years of opening and 
reform efforts, the economic construction of Inner Mon- 
golia has reached a high level, the standard of living of 
people of different nationalities has obviously improved, 
and the social relations among different nationalities 
have been further consolidated. Both the economic and 
political situations of the region are fine. 


He said that the great changes in Inner Mongolia have 
proved once again the brilliance and correctness of Deng 
Xiaoping’s theory of constructing socialism with Chi- 
nese characteristics, and the basic line and various 
policies of the party. 


He pointed out that the emancipation of the mind and 
seeking truth from facts are the cream of Deng Xiaop- 
ing’s theory, as well as important ideological guarantees 
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for seizing opportunities, deepening reform, enlarging 
the opening efforts, promoting development and main- 
taining stability. 


Talking about the understanding of the overall working 
situation of the party and the country, Hu said that the 
relations between reform, development and stability 
should be correctly understood and well handled. This is 
not only the demand of this year’s work, but also an 
important guiding principle which should be closely 
observed in the long-term fight for realizing the second- 
and third-step strategic targets and in the whole process 
of the construction of socialism with Chinese character- 
istics. 


Hu said that close attention should be paid to the unity 
of all nationalities and the integration of the country. 
The revitalization of the Chinese nation and the pros- 
perity of a socialist China has to rely on the concerted 
striving of all nationalities. Education on Marxist view 
of nationalities, the party’s policies on minority nation- 
alities and the reinforcement of national unity should be 
widely carried out. 


He said that at present efforts should be made to 
improve the quality of government leaders at all levels, 
and select and promote excellent young cadres. The 
construction of the party at grass-roots level should be 
further strengthened, and the enthusiasm and intelli- 
gence of the whole party should be fully mobilized. 


Paper Views Banning of ‘Sensitive’ Books 


11K 1708113694 Hong Kong MING PAO in Chinese 12 
Aug 94 p Al0 


[By special reporter Yang Kuo-jen (2799 0948 0088): 
“Beijing Has Recently Banned A Number of Sensitive 
Books, Including Seeing China Through a Third Eye’’| 


[Text] According to a well-informed source in Beijing, 
China’s department responsible for ideology has over the 
past few months banned the distribution of a number of 
books, including Seeing China Through a Third Eye, 
Deng Xiaoping Talks About the Situation After His 
Death, Can the Chinese Army Win the Next War?, Secret 
Wars After the Founding of the People’s Republic, and 
others describing the cultural revolution and the role 
played by the Kuomintang army in the War of Resis- 
tance Against Japan in a positive way. 


At the same time, the Chinese authorities have ordered 
various localities to ban the import of some books 
published outside the borders including He's Too 
Heavy—lle'’s My Father, and Xu Jiatun's Memoirs. 


Since March, the book Viewing China Through a Third 
Eye, which discusses China’s political and economic 
matters, has caused controversy in Beijing's academic 
and cultural circles. From the viewpoint of an onlooker, 
the author analyzes the development of Chinese history 
and society and the contemporary social life and political 
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structure and describes the direction in which China will 
move and the specific form that future contradictions 
will take. 


The author believes that Deng Xiaoping has led China 
into a “trap” of rapid economic growth. 


The author opposes granting state enterprises powers to 
make management decisions, believes the time for prac- 
ticing democracy in China is not ripe, and advocates 
strengthening ideological control, restricting peasants’ 
freedom, and guarding against turmoil. The book was 
banned because the authorities believe that the author's 
opinion that “the 800 million peasants are like a living 
volcano, which could erupt at any time” will “stir up 
trouble.” 


This reporter has contacted the State Press and Publica- 
tions Administration for comment. An official with the 
administration said that he had not heard about the book 
or that it had been banned. According to information 
received by this newspaper, the leading group for ideo- 
logical and political work under the CPC Central Com- 
mittee banned the book. 


According to the person in charge of the Shanxi People’s 
Publishing House, which published the book, the higher 
authorities decided to publish the book “for reference for 
a restricted number of government departments.” The 
book was not distributed through official channels, but 
pirated versions of the book are appearing on the 
market. 


The academic circles in Beijing cast doubt on the 
German author, “Doctor Leininger [luo yi ning ge er 
(3157 0122 1337 2706 1422)}.” In the publication note, 
the author is referred to as the most influential China 
expert in contemporary Europe and that the book is seen 
“by the EC as one of the most important theories on 
which the EC’s policy toward the East is based.” How- 
ever, the editor-in-chief of an authoritative academic 
publication in Beijing said he had inquired of people in 
Beijing's academic and cultural circles, Sinologists in 
Germany, and German friends working with the EC 
concerning the matter. But nobody in the EC had heard 
of Leininger or his “theory” on which the “policy toward 
the East” is based. The editor-in-chief unsuccessfully 
tried to identify the author through the Beijing Library's 
computer search network based on the German spelling 
of Leininger, which is a popular German surname and 
which is spelled out as a signature at the end of the book. 


Another important reason why people in Beijing's aca- 
demic circles are casting doubt on the author was that, 
judging by the content of * 2 book and the way it was 
written, it could only be written by a Chinese author who 
has an intimate knowledge of China’s actual conditions. 
A scholar from the China Academy of Social Sciences 
said that, when examining the causes behind the Anti- 
Rightist Struggle, the Lushan meeting, the struggle 
against Right deviations, and the cultural revolution, the 
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author indirectly affirms certain of Mao Zedong’s poli- 
cies in a marvelous and implicit way, adding that the 
meaning between the lines can only be understood by 
Chinese people. Veteran translators in Being also 
pointed out that the local dialect used by the author on 
many occasions suggests that the book was not a “Chi- 
nese translation.” 


Realizing the viewpoints expressed in the book are 
similar to those of conservative economist He Xin, some 
people in Beijing believe that he is the genuine author of 
the book. When replying to inquiries made by this 
reporter, He admitted that many viewpoints in the book 
are indeed similar to his. This “might be a coincidence,” 
he said. When asked to comment on the report that 
academic circles suspect he is the true author of the 
book, he replied “no comment,” and considered a denial 
unnecessary. 


Columnist Views Dispatch on Deng’s Daughters 


11K 1708080694 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Aug 94 p 17 


[By Willy Wo-lap Lam] 


[Text] A little-noticed dispatch by the semi-official Hong 
Kong China News Agency [HKCNA] last Thursday told 
much about the Deng Xiaoping household—and the 
Deng cosmology. 


A eulogy of the three Deng daughters to mark the 90th 
birthday of the patriarch next Monday, the piece raises 
mind-boggling questions about not only the Deng state- 
craft but one of its essential components, “oriental 
feudalism”. 


Politically it is correct to focus on the daughters, the 
CEQs of Deng Inc. While sources close to the family 
have dismissed rumours that the patriarch is a zhiwu 
ren, or “vegetable-like person”, hooked to a life-support 
system, his senility is becoming terminal. The old man 
has not said anything new or meaningful in the past year. 
The daughters are largely responsible for the copious 
Deng quotes doing the rounds of Beijing and Hong 
Kong. 


According to HKCNA, eldest daughter Deng Lin, the 
painter, has logged up the most mileage, having hosted 
exhibitions in Europe, Australia and America. “One of 
her paintings fetched $600,000 in Hong Kong,” the 
agency said. Which leads to the question: does Ms Deng 
pay taxes? How does the offspring of China's premier 
proletarian spend that kind of money? It is interesting 
that HKCNA did not carry her usual line that she has 
donated “the bulk” of her earnings to charity. 


Then comes Deng Nan, the brainiest, who graduated 
from the physics department of Beijing University. Like 
her father, Ms Deng was rusticated during the Cultural 
Revolution. Since his comeback in 1978, she went 
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through the hierarchies at the Chinese Academy of 
Sciences and the State Commussion for Science and 
Technology (SCST). 


The HKCNA dispatch said Ms Deng became a Vice- 
Minister at SCST in September 1989. That date is 
interesting not only because most other biographies 
indicate she was promoted in October 1991 but because 
it was, of course, a mere three months after the 
Tiananmen massacre. And herein lies the thought- 
provoking part. Mr Deng broke a longstanding though 
private pledge not to elevate his children to high party 
and government positions. 


Some HKCNA readers might be reminded of the on- 
going speculation that Ms Deng will soon be appointed 
Deputy Chief of the General Political Department 
(GPD) of the army, a position now occupied by Mr 
Deng’s aide-de-camp since the 1960s. General Wang 
Ruilin. 


HKCNA gave the lengthiest and most intriguing treat- 
ment to youngest daughter Deng Rong, “the prettiest 
Deng offspring”, who is regarded as the power behind 
the throne. 


During the Cultural Revolution Ms Deng was banished 
to a work brigade in Shaanxi Province. “At that time, He 
Ping, a rusticated intellectual youth paid no attention to 
the discrimination against Deng Rong and married her,” 
the agency revealed. After the Ten Years of Chaos, Ms 
Deng enrolled in the Beijing Medical School. After 
graduation she took a senior post at the GPD. 


“In 1979, Deng Rong joined the Chinese Communist 
Party,” the agency continued. “The same year China and 
the United States established diplomatic relations. She 
and husband He Ping were dispatched to the Chinese 
embassy in the U.S. She changed her name to Xiao 
Rong.” 


What HKCNA did not disclose is mind-blowing. First of 
ail, the patriarch took care to install what many regard as 
his favorite child where it counts. The GPD, which 
controls the appointments of all military officers, is the 
nerve centre of the army. 


Perhaps as a reward for his daring and foresight in 
picking a wife, Mr He was given a fast-track position in 
arms procurement and military intelligence. Readers 
might query the propriety of Mr Deng in giving plum 
sos to his daughter and son-in-law both without diplo- 
matic training. 


Western diplomats have claimed that Mr He and Xiao 
Rong engaged in “routine information gathering” the 
four years they spent in the U.S. 


HKCNA confirmed that Deng Rong appeared most 
often at her father’s side. “Deng Rong is most tactful and 
sagacious when she acts as Deng Xiaoping’s ‘hearing 
aid’, the agency said. “Often, she has an exquisite way 
of arousing her father’s interest.” 
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These two sentences are worth more than most 700-page 
tomes put out by the People’s Press. 


First of all, Mr Deng, whose reading ability is impaired, 
depends on Ms Deng to tell him about China and the 
world. Secondly, it seems obvious that the patriarch’s 
physical and intellectual capacities are such that it is no 
mean feat to “arouse his interest” in affairs of state. By 
implication, Ms Deng can, in her “exquisite” and “‘saga- 
cious” ways, condition the response of her father. 


HKCNA ended its dispatch by saying that Ms Deng is 
working on a sequel to her best-selling My Father Deng 
Xiaoping. For the second time in a row, Ms Deng has 
broken the taboo among family members of senior 
cadres of not penning a hagiographic work about a close 
relative when he is still alive. 


Since Mr Deng’s last appearance in February, cynics 
among China-watchers have, of course, cast doubt on 
whether, and the extent to which, the patriarch is “still 
alive”. 


Conspiracy theorists have pointed to an ill-timed article 
in this week's Outlook [LIAOQWANG]. The official 
weekly carried a long piece on the world’s first Centre To 
Wake Up Zhiwu Ren, soon to open in Harbin. The 
Centre is built upon the techniques perfected by the 
Heilongjiang Rehabilitation Hospital to give zhiwu rena 
new lease on life. 


Outlook highlighted three ““wake-them-up-fast herbal 
potions” developed by the hospital. Potion No. | tackles 
unwanted fluids in the brain. No. 2 enriches the kidney 
and strengthens the brain. And No. 3 “has the effect of 
reactivating (muscular) functions and speaking ability on 
the basis of waking up the brain and opening up intelli- 
gence”. 


The facility has revived 30 out of the 55 zhiwu ren 
brought to its care. 


Regulation To Halt Smuggling Using False 
Documents 

HK1708052094 Beijing CHINA DAILY in English 
16 Aug 94 p 3 


[By Liang Chao: “Customs To Stop Document Forgery”} 


[Text] Chinese customs authorities issued a regulation 
yesterday to crack down on smuggling using falsified 
customs documents. 


Such smuggling has cost the customs authorities a lot of 
money in lost duties, said officials for the Beijing-based 
General Administration of Customs. 


Under the new regulation, overseas Chinese who want to 
buy certain kinds of duty-free goods for their mainland 
relatives now have to show their passports and other 
travel documents in person. 
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If they cannot pick up the goods in person and wani a 
relative to do so, they must give their travel C ocuments 
to the relative to show to customs officers. 


In the past, relatives of overseas Chinese can pick uj the 
duty-free goods just by showing their own identity cards. 


The government allows overseas Chinese from Taiwan, 
Macao and other areas to bring in some duty-free goods, 
mostiy TV sets or electrical appliances, when they travel 
to the Chinese mainland. 


Under this policy, an overseas Chinese pays for the 
duty-free goods abroad and is given a special certificate 
which allows him to pick up the goods at one of the 
government-established duty-free shops in ~:ajor cities 
like Beijing, Shanghai and Guangzhou. 


However, some people have been found to have fraudu- 
lently purchased such duty-free goods by forging customs 
documents and special certificates. 


Friends of Wang Dan Under ‘Surveillance’ 


HK 1708075894 Hong Kong EASTERN EXPRESS in 
English 17 Aug 94 p 8 


[By Bruce Gilley] 


[Text] Acquaintances of the prominent pro-democracy 
activist Wang Dan in Shenzhen have been placed under 
strict surveillance following his visit to the city last week. 


About a dozen friends and former classmates of Wang, 
living in the special economic zone, have been taiied by 
police since he returned to Beijing at the weekend. 


“As soon as I got back, a few of them phoned and said 
anyone who had contact with me was now being followed 
24 hours a day,” Wang said from Beijing last might. 


“This is really maddening. All we did was talk. It was 
completely normal activity. 


“I don’t understand why they are doing this. It’s really 
too excessive.” 


It was Wang's second visit to Shenzhen since being 
released in February 1993 from a four-year sentence for 
“counter-revolutionary propaganda and incitement” 
during the 1989 Tiananmen Square uprising. Wang, an 
organiser of the outlawed Beijing Students Autonomous 
Federation in 1989, as well as the open air “democracy 
salons” of the period, headed the list of “most wanted” 
students after the crackdown. 


Only six weeks afier his release last year, he was detained 
for two days at the Shenzhen airport when returning to 
Beijing. 

Authorities had sent him on a “forced vacation” to 


southern China to keep him out of the capital during the 
annual meeting of the National People’s Congress. 


Last week's trip, by contrast, was of his own choice. 
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“] went through the proper formalities to apply for the 
trip with the Beijing police,” he said. 


“But the moment I arrived in Shenzhen, there were two 
police trucks with black tinted glass following me every 
where. It’s quite clear the Shenzhen authorities were 
alerted beforehand.” 


Wang said the reaction of the Shenzhen authorities to his 
presence reflected “nervousness” about his meetings 
with iiberals in the city. 


Shenzhen is home to a number of liberal activists who 
fled to southern China after ar ‘deological curtain came 
down in Beijing following the 1989 Tiananmen Square 
protests. 


Since being released, Wang, 24, a former history student 
at Beijing University, has scheduled at least one excur- 
sion per month out of Beijing. 


He spent 10 days earlier this month at the Lushan tourist 
resort in Jiangxi province, where plainclothes police 
continually followed him, even for afternoon climbs up 
the mountain. 


Before the end of the year, Wang said he planned to visit 
Qiandao Lake in Zhejiang province where 24 Taiwan 
tourists were massacred by armed gunmen in March. 


Local authorities in some places have recently made him 
unwelcome. 


In June, authorities in Shandong province closed a 
guesthouse which had allowed him to stay one night. 


Guangdong Police Detain Five Christians 


HK 1708074794 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Aug 94 p 10 


[By Chan Wai-fong] 


[Text] Five Christians were detained in their house- 
church for more than four hours by police in the Guang- 
dong city of Zhengcheng, sources said. Bibles and reli- 
gious material was confiscated. 


One of them was a member of a Guangzhou house- 
church while the other four were local Christians. 


They were arrested by police inside the house-church 
immediately after the morning service on July 28 and 
were interrogated for more than four hours before 
release, the source said. 


This is the latest incidence of harassment on Christians 
who refuse to be registered with the official Three Self 
Patriotic Movement (TSPM) in the province. 


Religious sources in Guangzhou said house-churches 
there had consistently met with similar abuses where 
police arrested and interrogated their members on their 
activities and confiscated their religious material. 
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Pastor Samuel! Lamb of Guangzhou’s Damazhan house- 
church was taken to the police and questioned for 90 
minutes on the eve of the fifth anniversary of the June 4 
Tiananmen crackdown. 


“I told them (police) they had nothing to be afraid of 
because I had not even participated in the 1989 June 4 
mass rally. 


“And they said that it was illegal for me to print all the 
religious materials. But how can we have these things 
without printing them ourselves?” said the 70-year-old 
pastor who has already been jailed twice. 


Police also tried to persuade the elderly pastor to register 
with the Government. 


Two sets of laws on religious activities were promulgated 
last February, ruling that all religioss venues had to be 
registered with the Government, after which they could 
enjoy some degree of “self- management”. 


Sources said police were using different measures to 
coerce housechurches to register now that it was illegal 
not to do so. 


“Before there were no laws. Now they have made it a 
national offence for not registering. So they (police) have 
to do something,” the source said. 


But house-churches evidently have reservations over the 
new legislation. 


“Yes, they (the regulations) sound more lax. It is no 
longer required that you register with the TSPM and you 
can manage yourselves. But there is also a provision 
saying that you are subjected to regulations of the 
localities. 


“You never know what they are until you register,” said 
Pastor Lamb. 


“I will only consider registering if they say there are no 
other restricting regulations,” he said, adding that he had 
not heard that any house-church had registered unde: 
the new law. 


Official figures say that there are about six million 
Christians in China. 


Pastor Lamb contended that these were only one-tenth 
of the total Chinese Christian population. 


“Ninety per cent of the Christians have not joined the 
TSPM and stick with their house-churches. 


“They do not want to be involved with politics. They just 
want to participate in pure religious activities,” he said. 


Crime, Punishment Report for 1-14 Aug 
HK 1608141894 


[Editorial Report] The following is a compilatior of 
reports on crime, investigations, trials, sentencings, and 
other judicial- related activities in the PRC monitored 
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by Hong Kong Bureau during the period 1-14 August. 
The source and mode of processing are given in paren- 
theses at the end of each entry. Certain reports deemed 
more significant may have been filed separately, in 
which case the summary will include the serial number 
of the separately filed item. 


As evidenced by the stories listed below, during the 
month PRC crime reportage focused on no single issue. 


National 


Since last year, public security organs on the mainland 
have investigated and handled serious cases committed 
by public security leading organs and cadres of know- 
ingly violating laws and discipline, extorting and taking 
bribes, perverting justice for bribes, and harboring crim- 
inals. Guo Zhengmin, former director of the Guizhou 
Provincial Public Security Department, was punished 
for taking bribes arnounting to 170,000 yuan from for- 
eign businessmen. Hong Yonglin, former director of the 
Huiyang City Public Security Bureau, Guangdong Prov- 
ince, was executed for taking bribes amounting to 2.35 
million Hong Kong dollars and | million or so yuan. 
Public security personnel in some cities and towns 
turned a blind eye to the “seven evils,” including por- 
nography, gambling, and drugs, and some protected the 
“seven evils” and even became involved in the activities, 
taking a share of the spoils. A former member of the 
party committee of the Nanshan Public Security Sub- 
Bureau, Shenzhen City, kept company with a prostitute 
in his office. Recently, public security organs in all parts 
of China have launched operations one after another 
against bars, karaoke halls, nightclubs, coffee shops, and 
music teahouses where sex services are provided and 
cracked down on all kinds of sexual activities. Guang- 
dong and Shanghai are now carrying out iarge-scale 
operations against corruption, pornography, gambling, 
and drugs. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0926 GMT 9 Aug 94) 


According to ZHONGGUO JIANCHA BAO (CHINA 
FROCURATORIAL NEWS), from January to May, 
mainland procuratorial organs at all levels placed 16,107 
cases of corruption on file for investigation and prose- 
cution, up 92.7 percent over the same period last year. 
Among them, 8,890 were cases of embezzlement, tax 
evasion, and counterfeiting trade marks and 6,794 were 
cases of abuse of power. A total of 11,594 criminals were 
arrested and 750 million yuan in economic losses recov- 
ered for the state. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 0902 GMT 
10 Aug 94) 


The PEOPLE’S COURT NEWS on 11 August reported 
that two men in Henan were executed for stealing 36 
cows and small items of agricultural machinery worth a 
total of $9,300. 


The paper also reported that 12 people accused of 
attacking and robbing trains were sentenced to death by 
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the Shanghai Intermediate Court on 28 July and exe- 
cuted shor); thereafter. (Summary) (Hong Kong AFP in 
English 0923 GMT 11 Aug 94) 


Beijing 


In Beijing posters have appeared recently urging people 
to surrender arms and ammunition they bave acquired 
illegally. The notice is from the Beijing Municipal Public 
Security Bureau and says that for a limited period, those 
who surrender the arms and ammunition they have 
made, hidden, bought, or carried illegally will be handled 
leniently, while those who refuse to do so will be handled 
severely when they are caught after the deadline. Not 
long ago, Beijing Municipal Intermediate Court sen- 
tenced a number of criminals who sold and bought arms 
and ammunition illegally and who used guns to commit 
crimes; among them, three were sentenced to death, and 
seven were sentenced to life imprisonment or long jail 
terms. Su Zhongxiang, chief of Beijing Municipal Public 
Security Bureau, said at a recent meeting that law and 
order will be improved to usher in the 45th anniversary 
of the nation’s founding. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE 1028 GMT 6 Aug 94) 


From January to June this year, Beijing's procuratorial 
organs accepted and heard 951 corruption cases and 
placed on file for investigation 576 cases, both figures 
being about 50 percent higher than those for the same 
period last year. 


The municipal conference on procuratorial work, which 
opened several days ago, disclosed that all kinds of major 
economic cases have doubled and redoubled in the first 
half of this year. The number of major cases involving 
sums between 10,000 and 500,000 yuan placed on file 
for investigation increased by 65 percent as compared 
with the same period last year. Functionaries of leading 
party and government, judicial, administrative, and law- 
enforcement departments were involved in 70 major 
corruption cases. (Summary) (Beijing ZHONGGUO 
”AINWEN SHE in Chinese 0836 GMT 12 Aug 94) 


Fujian 


In the evening of 29 July, a bus from Fuzhou to Fuan was 
hijacked by six armed gangsters in Luoyuan County, and 
more than 10 passengers were robbed and tied up with 
wire by the gangsters, who forced the driver to drive into 
Ningde County. Policemen dispatched by the public 
security organs in Luoyuan and Ningde Counties sur- 
rounded the bus the next afternoon, and opened fire 
when the gangsters refused to surrender. Three criminals 
were killed or wounded, and one escaped criminal was 
caught. The policemen also seized 10 firearms, 11 
knives, 28,300 yuan in cash, and valuable articles worth 
over 20,000 yuan from the hijackers. (Summary) 
(Fuzhou FUJIAN RIBAO in Chinese 3 Aug 94 p 1) 


At 0145 on 31 July, Wu Zhigin, an unemployed man, 
had a quarrel with Hou Wu-sheng, a Xiamen nightclub 
owner from Taiwan, because the latter refused to extend 
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him more credit. Wu's friend Gao Yaoyue shor Hou 
dead with a home-made firearm. The iwo criminals were 
later arrested by Xiamen police. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1245 GMT 
12 Aug 94) 


Gansu 


In the first seven months of this year, the number of 
corruption, bribery, and other economic criminal cases 
handled by the procuratorial organs in Gansu increased 
substantially over the same period last year. Between 
January and July, 452 economic criminal cases, 
involving 528 people, were placed on file for investiga- 
tion and prosecution, and 10 million yuan of economic 
losses were recovered for the state and collectives. Chief 
Procurator Li Dekui said that it is necessary to give 
priority to the handling of major cases, including cases of 
embezzlement, bribe-taking, smuggling involving legal 
persons, tax evasion, the illegal use of trademarks, finan- 
cial fraud, and the forging and selling of value-added tax 
certificates. (Summary) (Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT I! Aug 94) 


Guangdong 


Dongguan City has made up its mind to crack down 
severely on evil phenomena such as the sex industry, 
gambling, and drugs. In the past two weeks, the city has 
arrested nearly 500 criminals involved in the above- 
mentioned crimes, and crushed some 20 criminal gangs. 
At present, the law and order situation in the city has 
markedly improved. (Summary) (Guangzhou NAN- 
FANG RIBAO in Chinese 29 Jul 94 p 1) 


Wang Zongchun, secretar of the Guangdong Provincial 
Discipline Inspection Commission, said at a recent 
meeting that efforts will be stepped up to crack down on 
cases of corruption and violation of discipiine. From 
January to June, Guangdong’s discipline inspection and 
supervisory organs placed on file 2,046 cases of disci- 
pline-violation and lawbreaking, and have now closed 
their investigations of 1,191 cases. A total of 1,292 party 
members and people under supervision received disci- 
plinary measures, of whom 51 were cadres at county or 
office level and four were cadres at department level, 
while 131 persons were transferred to judicial organs for 
handling. According to incomplete statistics, losses of 
79.94 million yuan were recovered. Wang said that at 
present, the emphasis is on corruption, financial swin- 
dling, and smuggling; and that party and government 
organs, especially the departments in charge of economic 
management and law enforcement, will continue to be 
the key areas for investigation. (Summary) (Guangzhou 
NANFANG RIBAO in Chinese 29 Jul 94 p 1) 


Ata report meeting held on 2 August by the Guangdong 
Provincial Headquarters for Unified Action Against 
Prostitution, Gambling, and Drugs, Director (Ou 
Huiteng) listened to work reports by responsible officials 
from Shenzhen, Dongguan, and Zhongshan, and 
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affirmed the positive results achieved by various locali- 
ties in the action taken against prostitution, gambling, 
and drugs by cracking down on a number of criminal 
gangs and destroying their haunts. However, he pointed 
out: The action in various localities was mostly targeted 
at prostitutes and their clients, and few behind- 
the-scenes organizers and manipulators were arrested. At 
present, the action must focus on investigating and 
punishing such organizers and manipulators, and people 
shielding such criminal activities. (Summary) (Guang- 
zhou Guangdong People’s Radio Network in Mandarin 
1000 GMT 2 Aug 94) 


Li Zuogqi, director of the Bank of China’s Shenzhen 
branch, committed suicide after he was accused of being 
involved in a corruption scandal. SING TAO reported 
that Li was implicated in corruption cases under inves- 
tigation by the authorities. According to the report 
Shenzhen authorities recently arrested three managers of 
sub-branches of the Bank of China’s Shenzhen branch. 
Zhang Junxi, one of the three managers detained, is 
accused of embezzling public funds of more than 6 
million yuan and taking bribes of 100,000 yuan. (Sum- 
mary) (Hong Kong HONGKONG STANDARD in 
English 3 Aug 94 p 7) 


Guangdong Province has launched a new drive to 
abolish pornography, gambling, and the use and traf- 
ficking of drugs, which are seriously affecting the local 
community. The crackdown will focus on gangs or 
individuals who organize the vice trade or harbor those 
involved, including those who produce, sell and spread 
pornographic videos or publications or other obscene 
articles; who organize, provide premises for, or compel 
or incite prostitution, sexual massage or other illegal 
sexual activities; who organize or provide premises, 
equipment or loans for gambling activities; and who 
produce, smuggle, deal in or abuse drugs. Offenders face 
imprisonment and even execution. 


Hotels, hair salons, entertainment facilities, karaoke 
bars, and sauna houses, many of which are centers for 
the sex trade gambling, and drug dealing, are major 
targets for investigation. The provincial government is 
taking action across the province to tackle the problem. 
Leaders of governments at all levels are required to give 
priority to the issue and those failing to do so will be 
punished. In Dongguan, more than 20 gangs and 500 
individuals have been caught in the past two weeks. 
(Summary) (Beijing CHINA DAILY in English 3 Aug 94 
p 3) 


The anticorruption department of the Zhuhai City Peo- 
ple’s Procuratorate is said to have detained Xiao Ling, 
head of the Zhuhai Post and Telecommunications 
Bureau, for investigation on 2 July. Xiao is suspected of 
having taken bribes and embezzled money totaling over 
3 million yuan through allocating cellular phone fre- 
quency quotas in Zhuhai. 


According to informed sources, Xiao Ling’s son Xiao 
Jian has also been arrested in Southeast Asia and will be 
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extradited to China to help with the investigation. The 
relevant quarters have also invited several bureau cadres 
to help with the investigation. (Summary) (Hong Kong 
MING PAO in Chinese 4 Aug 94) 


A Taiwan fishing boat carrying 18 million yuan of forged 
banknotes was seized by the border guards of the public 
security organ in Shanwei City. The boat left Taiwan’s 
Kaohsiung on | June and arrived in Shanwei Port early 
on 3 July. People from the boat sneaked into Shanwei 
City to contact local lawbreakers, but their activities 
were discovered by the local security organ. Security 
personnel then searched the boat and found the forged 
banknotes. (Summary) (Guangzhou Guangdong Peo- 
ple’s Radio Network in Mandarin 0400 GMT 4 Aug 94) 


Several days ago, the Shenzhen Intermediate People’s 
Court sentenced Yu Qiang, vice head of the County- 
Level City Planning Division under the Construction 
Committee of Baoan County, to death for asking for and 
accepting over 4.5 million yuan. During his term of 
office, he took bribes for approving land use and plan- 
ning and then deposited the bribes in Hong Kong and 
used some of the money to obtain a house, land, cars, 
and a foreign passport. The Shenzhen People’s Procura- 
torate recovered most of the money but over 700,000 
Hong Kong dollars could not be recovered. The case has 
been passed to the Guangdong Provincial Higher Peo- 
ple’s Court for second trial. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 0634 GMT 
5 Aug 94) 


Hong Kong resident Li Wai-man and his brother Li 
Wai-hong swindled a Shenzhen company by cashing 
remittance checks and made off with more than 8 
million yuan last August. They were caught when they 
tried to leave the country through the Liuhua Check- 
point in Guangzhou on 5 August, and are being detained 
by the public security department for investigation. 
(Summary) (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1118 GMT 6 Aug 94) 


Public security organs at various levels in Guangzhou 
have launched a citywide campaign against the sex 
industry, gambling, and drugs, scoring good initial 
results. According to incomplete statistics, over 10,000 
policemen have taken part in the campaign, sorting out 
1,155 hotels, 1,718 beauty parlors, 73 video shops, 279 
karaoke clubs, 262 motels, 66 electronic games rooms, 
22 newspapers stalls, and eight sauna and massage 
houses. During the operation, they have caught over 
2,000 “‘seven-vices” personnel involved in the sex 
industry, gambling and drugs. Police have also seized 
over 1,000 grams of drugs, some gambling equipment, 
and some pornographic material. (Summary) (Bejing 
ZHONGGUO XINWEN SHE in Chinese 1238 GMT 6 
Aug 94) 


Police in Guangdong’s Foshan City recently crushed a 
syndicate comprising drug traffickers and addicts. 
During the operation, which lasted several months, 
police seized 140 grams of drugs—mainly heroin—and 
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arrested 24 persons, including eight female drug traf- 
fickers led by a woman called Deng Huangiong. (Sum- 
mary) (Hong Kong ZHONGGUO TONGXUN SHE in 
Chinese 1044 GMT 7 Aug 94) 


Recently, Jiangmen City Intermediate Court sentenced 
Chen Guohua and Lin Qichong to 15 and 11 years in jail 
respectively for trafficking fake renminbi amounting to 
6.024 million yuan. This is the biggest case of trafficking 
fake yuan ever cracked in Guangdong. 


In June 1993, Chen Guohua and Lin Qichong arrived in 
Shantou City and established contact with Cai Jinfu, 
from Taiwan’s Kaohsiung. They agreed to deal on the 
basis of 100 yuan for 400 false yuan). Cai tore a 100- 
Taiwan-dollar banknote and gave half of it to Chen to 
use as proof when collecting the false yuan. In July, Cai 
phoned Chen and told him to collect the goods in the sea 
near Zhabo in Yangjiang City. Chen, Lin, and their 
accomplices arrived in the town of Zhaobo on 22 July, 
and Chen carried the money out to sea by himself on a 
fishing boat, but for some reason the deal was not 
successful. Chen and Lin did not want to give up, and 
Chen kept in touch with Cai by phone. In early August, 
Cai told Chen to go to the town of Jiazi in Lufeng to 
make the exchange for the false yuan. On the morning of 
7 August, they arrived in Jiazi and Chen met the persons 
sent by Cai. At about 2000 that day, Chen obtained 
$5,550 from Lin, and took the money to Cai’s men at an 
agreed location in Jiazi. Then he put three cases of false 
yuan in a hired car and headed back to Haikang county. 
At 0300 on 8 August, on a road near Xinhui City Bus 
Station, Chen and his accomplices were stopped by 
public security personnel. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1325 GMT 
8 Aug 94) 


A Shenzhen City police official revealed today at a news 
conference: So far the city has held three rallies to openly 
announce the handling of “seven-evildoers,” investi- 
gated six persons for criminal responsibility, punished 
27 persons in the form of receiving reeducation through 
labor, detained 427 persons for education and 94 for 
investigation, and closed down nine karaoke bars and 
sauna massage houses where “seven evils” activities 
were rampant. During the current operations, 3 kg of 
heroin, tens of thousands of yuan in gambling stakes, 
gambling equipment, equipment for manufacturing por- 
nographic materials, and pornographic and obscene pub- 
lications were seized. People with information are 
encouraged to report “seven-evils” activities to the 
police. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1000 GMT 9 Aug 94) 


Guangzhou City Intermediate People’s Court this 
morning sentenced to death 15 criminals guilty of lar- 
ceny, robbery, murder, and other heinous crimes. After 
being condemned, all 15 were taken to an execution 
ground where they were shot with a bullet to the back of 
the head. 


One of the 15 condemned was Chen Haifeng, an unem- 
ployed resident of Panyu City. On 12 July 1993, Chen, 
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and several accomplices kidnapped a man and robbed 
him of his BMW car, portable phone, and cash before 
killing him. (Summary) (Guangzhou Guangdong Peo- 
ple’s Radio Network in Mandarin 1000 GMT 9 Aug 94) 


From last June to early August, in nine cases 1.8 million 
yuan in counterfeit banknotes, 3,000 Hong Kong dollars 
and some printing equipment have been seized by the 
Shenzhen Public Security Bureau. A number of counter- 
feiters have been arrested. 


During the past few months, some money forgers came 
to Shenzhen to sell counterfeit banknotes. Police from 
the Shenzhen City Public Security Bureau and local 
police stations set a trap at noon on | July at the 
Xinzhou flyover in Xiangmihu. They caught a man 
called Zhu Guangzhou and two accomplices trying to sell 
fake banknotes, and seized 100,000 yuan in forged 
money on the spot. Before long, detectives of the Luohu 
Public Security Sub-Bureau arrested a group of fake- 
banknote sellers headed by Lu Baotong in a hotel on 
Hubei Street. Fake banknotes of 50-yuan and 100-yuan 
denominations totaling 500,000 yuan were seized. 


On a report of 12,000 yuan of fake banknotes discovered 
in a bank branch, police from the Shahe Police Station 
under the Nanshan District Branch of the Public Secu- 
rity Sub-Bureau investigated and found a suspect named 
Chen, a college graduate who had worked in the bank as 
a trainee. When interrogated, he confessed that the fake 
money had been given to him by a friend called Ah Feng. 
On 11th and 12th of June, he took advantage of his work 
and substituted the counterfeits for genuine banknotes. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
English 1143 GMT 9 Aug 94) 


Since the beginning of this year, Zhuhai City has thor- 
oughly investigated four types of people and closed down 
a number of sex trade, gambling, and drug-trafficking 
dens, detaining nearly 150 prostitutes in a single opera- 
tion. In one operation, public security personnel raided 
the office of a county in Hunan Province and found 40 
prostitutes regularly engaged in the sex trade. (Summary) 
(Guangzhou Guangdong People’s Radio Network in 
Mandarin 1000 GMT 10 Aug 94) 


Maoming City has achieved initial results in the action 
to eliminate prostitution, gambling, and drug-taking. Up 
to 4 August, the city inspected 1,564 beauty shops, 
karaoke parlors, and other places for prostitution; closed 
down 35 places for prostitution, gambling, and drug 
dealing; caught 728 people involved in such illegal activ- 
ities; seized over 97,000 yuan used in gambling and 70 
grams of heroin; and smashed three criminal syndicates 
with the character of secret societies. (Summary) 
(Guangzhou Guangdong People’s Radio Network in 
Mandarin 0400 GMT 10 Aug 94) 


Gongbei Customs in Zhuhai has taken severe action 
against the illegal activities of pornography, gambling, 
drug-taking, and smuggling and has achieved marked 
results. Between | and 24 July it cracked 28 cases of 
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smuggling gambling equipment and seized large quanti- 
ties of pornographic articles and drugs. In the first six 
months of the year, Gongbei Customs cracked 152 cases 
of smuggling pornographic articles and confiscated 733 
such articles; and cracked 92 cases of smuggling drugs 
and 103 cases of smuggling gambling equipment. (Sum- 
mary) (Guangzhou Guangdong People’s Radio Network 
in Mandarin 0400 GMT 10 Aug 94) 


The Guangzhou Court of Railway Transport held a rally 
at the Shenzhen Railway Station's eastern square on 10 
August to sentence Zheng Wei, Lu Guixiang, Liao 
Zhiang, and 11! other culprits, who had committed theft 
and robbery along the Guangzhou-Shenzhen Railway, to 
set terms of imprisonment ranging from one year to 12 
years. (Summary) (Hong Kong WEN WEI PO in Chinese 
11 Aug 94 p a3) 


The Guangdong headquarters of the Armed Police 
launched a vigorous campaign against persons disguised 
as soldiers and engaging in criminal activities. In only 20 
days, 42 “fake soldiers” were arrested and a batch of 
imitation pistols, daggers, ammunition, credentials and 
uniforms was seized. 


Since early summer, some people and demobilized sol- 
diers have misused military credentials, seals, uniforms, 
military vehicle license plates, etc. or used imitations of 
such items to pass themselves off as belonging to certain 
military units or as soldiers on missions. They conducted 
criminal activities such as fraud, robbery, ticket specu- 
lation, pimping, etc. in busy areas of Guangzhou. Faced 
with such illegal activities, the Guangdong headquarters 
of the Armed Police reacted swiftly. Plainclothes 
policemen and Armed Police patrols were organized to 
check the activities of those “fake soldiers” mainly in 
Guangzhou Railway Station, Liuhua District and some 
other busy downtown areas. The 20 days’ hard work 
effectively curbed such activities. (Text) (Beijing 
ZHONGGUO XINWEN SHE in English 1316 GMT 12 
Aug 94) 


Shenzhen police have cracked the biggest cash theft case 
in local history. Temporary warehouse man Li Jinquan 
stole $90,000, 820,000 Hong Kong dollars and 520,000 
yuan from a safe in the warehouse in Shenzhen on | 
August. He was arrested by Shenzhen police the same 
day and part of the stolen money was recovered. (Sum- 
mary) (Hong Kong ZHONGGUO TONGXUN SHE in 
Chinese 1241 GMT 12 Aug 94) 


Guangxi 


On 5 August, Beihai City Intermediate Court sentenced 
to death Zhang Guosong, former head of the Land Use 
Department of Beihai City Planning Bureau, and confis- 
cated the money and materials he had embezzled. In 
1993 he accepted more than 1.3 million yuan and 10,000 
Hong Kong dollars in the process of carrying out land use 
formalities for 15 units. In addition, he could not 
account for the 1.98 million yuan, $700, 75,110 Hong 
Kong dollars, four pieces of jade, and one pearl necklace 
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in his possession. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1114 GMT 6 Aug 94) 


In the first half of this year, the discipline inspection and 
supervision organs at all levels in Guangxi placed on file 
1,170 discipline-violation cases for investigation and 
handling, an increase of 22 percent over the same period 
last year. Party members and others being investigated in 
these cases numbered 695. Among them, 39 were 
brought to justice for breaking the criminal law. The 
handling of these cases retrieved 20.19 million yuan in 
direct economic losses for the state. (Summary) (Nan- 
ning Guangxi People’s Radio Network in Mandarin 
1130 GMT 14 Aug 94) 


Guizhou 


In the past year, railway public security organs have 
cracked over 2,200 criminal cases, caught over 3,000 
lawbreakers, destroyed over 130 criminal gangs, pun- 
ished over 280 illegal ticket speculators, and confiscated 
ill-gotten money and property worth over 290,000 yuan. 
The incidence of crime in the railway system so far this 
year is down by 17 percent from same period last year. 
At the same time, local public security organs have 
concentrated on cracking down on crimes of stealing 
railway equipment and goods transported by rail. (Sum- 
mary) (Guiyang Guizhou People’s Radio Network in 
Mandarin 2300 GMT 5 Aug 94) 


The Public Security Department of the provincial gov- 
ernment held a news briefing to announce the details of 
the cracking of a major drug-trafficking case. The case, 
named the “11 June major drug- trafficking case,” was 
related to international armed drug-trafficking criminal 
activities. The drug traffickers involved in the case were 
born in Yunnan. Two of them fled to Burma because 
they had failed to repay debts. Then they decided to 
smuggled drugs into China. The security organs gathered 
information through six months of investigations, and 
arrested all three drug traffickers at the scene of the 
transaction on 11 June. During the action, the security 
organs also seized 35,900 grams of drugs, some firearms 
and ammunition, and 22,000 yuan of ill-gotten money. 
(Summary) (Guiyang Guizhou People’s Radio Network 
in Mandarin 2300 GMT 5 Aug 94) 


Hainan 


Xu Shufeng, former chairman of the Standing Com- 
mittee of Qiongshan City People’s Congress in Hainan; 
Wang Keping and Wang Dashu, former vice chairmen of 
the standing committee; and Wang Yuchun and Yuan 
Xiwen, respectively former director and deputy director 
of the standing committee's general office, have been 
arrested according to law by the Hainan People’s Proc- 
uratorate, with the approval of the standing committees 
of the provincial and city people’s congresses, on charges 
of taking huge amounts of bribes in the process of the 
purchase of land. 


Initial investigations reveal that Xu Shufeng and his 
accomplices utilized their positions to accept bribes 
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amounting to 1.9 million yuan. The case is being further 
investigated. (Text) (Hong Kong WEN WEI PO in 
Chinese 9 Aug 94 p a3) 


In the past year, marked results were achieved in the law 
enforcement propaganda work of the discipline inspec- 
tion and supervision organs at all levels in Hainan. In 
this period, 225 projects were planned and 163 com- 
pleted; while 76 cases were handled. These organs also 
supervised the implementation of the policies for stop- 
ping irregular charges and reducing the burdens imposed 
on peasants. They recovered a total of 4.22 million yuan 
of funds illicitly held by various institutions, and their 
actions resulted in peasants’ burdens being reduced by 
55.31 million. They took disciplinary action against 34 
people violating financial discipline. They also checked 
some schools’ irregular practices in charging students, 
and supervised the implementation of the highway man- 
agement regulations, the land management regulations, 
and other administrative rules and regulations. (Sum- 
mary) (Haikou Hainan People’s Radio Network in Man- 
darin 2300 GMT 6 Aug 94) 


Hubei 


Guangshui City’s public security organs recently 
smashed a notorious 28-member criminal gang, which 
had extorted cash and cigarettes from drivers of vehicles 
using a new locally built highway, and captured all 
except four of the gang members. (Summary) (Wuhan 
Hubei People’s Radio Network in Mandarin 1000 GMT 
9 Aug 94) 


Jiangxi 


Since | July, public security organs across Jiangxi have 
concentrated on cracking down on motor vehicle thefts 
and robberies. In just half a month or so they have 
screened 1,162 auto repair and spare parts sales points, 
handled 4,419 suspicious motor vehicles, seized 390 
stolen vehicles, dismantled 132 criminal gangs commit- 
ting vehicle thefts and robberies, and arrested 449 gang 
members. (Summary) (Nanchang JIANGXI RIBAO in 
Chinese 31 Jul 94 p 1) 


On 28 July in Nanchang, the Shanghai Railway Trans- 
portation Intermediate Court sentenced 34 railway rob- 
bers and bullies to death, death with reprieve, or various 
terms of imprisonment, and then sent !2 of them to be 
executed. The 34 were involved in six separate serious 
cases in which they ganged up to steal cargo and rob 
passengers at railway stations and on trains within the 
borders of Jiangxi. (Summary) (Nanchang JIANGXI 
RIBAO in Chinese 31 Jul 94 p 1) 


At 0400 on 29 July, patrolling Nanchang City policemen 
saw two men acting suspiciously in Hongdu Middle 
Avenue. When asked why they were carrying a screw- 
driver, they could not give a proper answer. The 
policemen then went to their house and discovered a 
large amount of semi-finished counterfeit yuan, a screen 
process press, nine screens for counterfeiting yuan, and 
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other printing equipment. It was discovered than the 
suspect Chen Feng wanted to counterfeit yuan to repay 
debts, and that in June this year he approached Zhou 
Liangnan, the other suspect, to discuss printing counter- 
feit yuan in Zhou’s New Times Bookstore. They were 
arrested with the screwdriver when they tried to break 
into the Jiangxi Printing Materials Center to obtain 
materials and techniques. (Summary) (Nanchang 
JIANGXI RIBAO in Chinese 2 Aug 94 p 1) 


Liaoning 


The Shenyang City Intermediate People’s Court, on first 
trial, sentenced two bank robbers, who had also killed 
three people, to death and deprived them of political 
rights for life. On 31 July, Yin Shiyu, a 21-year-old 
security guard of Hualong Security Service Company, 
and his 20-year-old cousin Li Guojun, a temporary 
worker of No. 12 branch of Zhengda Construction Com- 
pany, sneaked into the Shenyang Bank of Cooperation’s 
Liufeng Urban Credit Cooperative, the place where Yin 
was on duty, and killed three security guards before 
taking away 1.65 million yuan, but they were caught the 
same day. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 1234 GMT 11 Aug 94) 


Shaanxi 


On 24 July, Xianyang City’s Weicheng Public Security 
Sub-Bureau officially arrested 41 robbers and drug traf- 
fickers. It will turn them over to the procuratorial organs 
for further action. Most of the criminals had been 
arrested within the previous month. The 24-year-old 
female criminal Li Xiaohong had sold 8.5 grams of 
heroin to another criminal, Yan Yuxia, who then used 
some of it and sold the remaining 2.5 grams to another 
person. The other criminals were robbers and rapists. 
(Summary) (Xian SHAANXI RIBAO in Chinese 29 Jul 
94) 


Shanghai 


Inmates in the Shanghai Municipal Prison are reformed 
and educated and receive help in overcoming psycholog- 
ical problems (Summary) (Beijing RENMIN RIBAO in 
Chinese 28 Jun 94 p 3) 


Yunnan 


Information from the Chinese Supreme People’s Procu- 
ratorate says that Shu Kailai, former deputy director of 
the Personnel Department of the Yunnan Provincial 
People’s Government, has recently been charged by the 
Kunming Intermediate People’s Procuratorate with 
accepting bribes of 260,000 yuan. 


Early in 1993, a deputy manager of the Weili Industrial 
Companv in Wanning County, Henan Province, named 
Lin, asked Shu to help him obtain a batch of Yunnan 
cigarettes, making it clear that he would thank Shu with 
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gifts. Shu, though nearly 60 years old and having sub- 
mitted his retirement application, decided to obtain a 
sum of money before his retirement by taking advantage 
of his position. 


Early this July, Shu approved a deal for buying 500 
cartons of Hongtashan cigarettes at a price of 7.25 
renminbi per pack from the Yunnan Yuxi Cigarette 
Factory. Then Shu asked his son to complete the deal 
with Lin. Lin later sold the cigarettes at a much higher 
price and on three occasions gave Shu “benefits” totaling 
260,000 yuan. 


After receiving an anonymous report last September, the 
provincial higher people’s procuratorate and the provin- 
cial anticorruption bureau, through various kinds of 
investigation, finally unearthed this case of bribe-taking 
by a senior provincial official. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 0907 GMT 11 
Aug 94) 


Over the past three months, Wenshan Zhuang-Miao 
Autonomous Prefecture has cracked more than 900 
criminal cases, including more than 400 major and 
serious cases; captured more than 1,160 criminals; 
smashed a total of 131 criminal gangs; and seized a batch 
of guns and ammunition as well as more than 53,500 
grams of narcotics. 


For instance, Qiubei county, in Baima village, smashed a 
criminal gang engaged in manufacturing guns and 
ammunition. Malipo county cracked a batch of major 
and serious cases and seized a total of 18 guns and more 
than 350,000 rounds of ammunition. (Summary) (Kun- 
ming Yunnan People’s Radio Network in Mandarin 
1000 GMT 11 Aug 94) 


Report on Leaders’ Activities 5-12 Aug 
OW 1208] 30194 


{Editorial Report] PRC media monitored by Okinawa 
Bureau carried the following reports on PRC Central 
leadership activities from 5 to 12 August 1994. The 
source is noted in parentheses after each report. 


Song Jian Inspects Hebei’s Tangshan—State Councillor 
Song Jian, minister in charge of the State Science and 
Technology Commission, inspected work in Hebei Prov- 
ince from 3 through 4 August. He noted: “China's 
agriculture should unswervingly take the path of invigo- 
rating itself with science and technology. Only by relying 
on science and technology and making full use of scien- 
tific and technological achievements can we significantly 
improve labor productivity to bring about rapid and 
healthy [kuai su jian kang (1816 6643 0256 1660)] 
economic development.” (Beijing XINHUA Domestic 
Service in Chinese 1401 GMT 4 Aug 94) 


Li Langing Presides Over Educational Forum—In Hebe: 
Province on 3 and 4 August, Vice Premier Li Lanqing 
presided over a forum on easing middle and primary 
schoolchildren’s overburdening by schoolwork and on 
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comprehensively improving the standard of education. 
He stressed the importance of easing such overburdens, 
improving the standard of education, and bringing up 
all-rounded new generations in the context of nation 
building, and he urged various departments and locali- 
ties to check the wanton collection of fees from schools 
and students. (Beijing XINHUA Domestic Service in 
Chinese 1131 GMT 5 Aug 94) 


Book on Life Stories of Rong Yiren, Others—To mark 
the 45th founding anniversary of the PRC, the young 
writer Kuai Zhe (5566 6568) published a book entitled 
the “Glory of the Nation” (min zu zhi guang 3046 2469 
0037 0342), which is a collection of his literary reports 
on the life stories and outstanding accomplishments of 
Rong Yiren, Lei Jieqiong, Wang Guangying, and other 
pioneers in their respective fields. (Beijing XINHUA 
Domestic Service in Chinese 1320 GMT 6 Aug 94) 


Liu Huaging Inscribes for Elementary School—The 
Hong Kong Science and Technology University has 
donated 200,000 yuan for the construction of the Dawu 
County Hope Elementary School in Dawu County, 
Hubei Province. Liu Huaqing, vice chairman of the 
Central Military Commission, wrote the name of the 
new school and an inscription for it. (Beijing XINHUA 
Domestic Service in Chinese 0507 GMT 8 Aug 94) 


Jiang Zemin Sends Condolences on Death of Artist— 
China’s noted artist Liu Haishu died of illness in 
Shanghai on 7 August. Jiang 


Zemin, general secretary of the CPC Central Committee, 
sent a telegram to express his profound condolences on 
the death of the artist. (Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 9 Aug 94) 


Li Tieying Attends Lhasa Theatrical Festival—On the 
evening of 9 August, a literary and art festival was held at 
the Hall of the Tibetan People in Lhasa to celebrate the 
completion of the Potala Palace renovation project. Li 
Tieying, member of the CPC Central Committee Polit- 
ical Bureau and state councillor; Pagbalha Geleg Nam- 
gyai, vice chairman of the Standing Committee of the 
National People’s Congress; Raidi, chairman of the 
Standing Committee of the Tibet’s People’s Congress; 
and Tibet Regional Government Chairman Gyaincain 
Norbu watched the performances. (Lhasa Tibet Televi- 
sion Network in Mandarin 1200 GMT 10 Aug 94) 


Chi Haotian, Yu Yongbo Praise Performances—A 
report and performing group composed of handicapped 
athletes and performers has been giving reports and 
performances in Beijing since the beginning of June. 
Their reports and performances have deeply impressed 
people throughout the country. After watching its per- 
formances on television, Defense Minister Chi Haotian 
was deeply impressed. He wrote an article, “The Indom- 
itable Chinese Soul, the Great Spirit of the Chinese 
Nation,” in praise of the spirit of the handicapped 
athletes. Yu Yongbo, director of the General Political 
Department, said: “Of the handicapped people, some are 
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fighters who have shed blood on the battlefield. Their 
vivid achievements fully demonstrate the Chinese 
nation’s spirit of working hard and making unremitting 
efforts to become stronger. This kind of spirit is espe- 
cially needed to push forward social development and 
the modernization of the country and the armed forces.” 
(Beijing XINHUA Domestic Service in Chinese 0047 
GMT 12 Aug 94) 


National Meeting of Provincial Radios Ends 


OW 1708042694 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 13 Aug 94 


[From the “News and Press Review” program] 


[Text] The second national meeting of provincial-level 
radio station directors, held by the Ministry of Radio, 
Film, and Television, closed in Shanghai on 13 August. 


The meeting pointed out: Radio stations are mouth- 
pieces of the party, the government, and the people. 
Radio broadcasts must be reformed to meet the current 
situation and attract listeners. Radio stations should be a 
center of public opinion for promoting reform and 
development and for maintaining unity and stability. 
Facing the new circumstances, new problems, and new 
contradictions of the new period, we should attach great 
importance to radio broadcasts. How to carefully pro- 
duce radio programs and make them play a key role in 
correctly guiding public opinion is a new question for 
both the central stations and the provincial-level and 
municipal-level stations to solve. 


The meeting emphasized: A very important way to 
promote the overall prosperity and development of the 
radio broadcasting industry is to ensure close coopera- 
tion between the central and local stations, as well as 
between local stations themselves, and to give play to the 
total strength of the radio broadcasting industry. 


The attendees expressed their support for the on-going 
nationwide radio news information linkup [quan guo 
guang bo xin wen xin xi lian wang] proposed by the 
Central People’s Broadcasting Station. 


Basic Geographical Information System Set Up 


OW 1608130794 Beijing XINHUA in English 1255 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—The state basic 
geographical information system has been set up and 
passed an experts’ appraisal here. 


The system, constructed by the State Bureau of Sur- 
veying and Mapping, is China’s largest functional geo- 
graphical information data system. 


As a sub-system of the national economic information 
network, the system mainly includes information about 
various survey spots, topography, river systems, residen- 
tial areas, communications, vegetation and place names. 
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The system can quickly produce or revise various kinds 
of maps according to different demands. 


Statistics show that, with the development of China’s 
opening and reform and economic construction, over 
one million topographical maps of various kinds are 
needed in China every year. The new system has been 
constructed to meet this demand, which can collect, deal 
with, store and analyze geographica! information 
through aerospace remote-sensing, global satellite sys- 
tems and some other advanced technologies. 


So far the system has provided information services for 
the general office of the State Council, the State Planning 
Commission, the State Science and Technology Com- 
mission, the State Information Center and many other 
organizations. 


Table of Contents for QIUSHI No 16, 16 August 


11K 1708031094 Beijing RENMIN RIBAO in Chinese 
15 Aug 94 p 6 


[“Table of Contents for QIUSHI No 16, 16 Aug 94”"] 


[Text] Article by Hu Jintao: “The Building of the Ide- 
ology and Style of Leading Bodies Should Be in Keeping 
With the New Situation and Should Make New 
Progress” 


Commentator’s article: “Discussing Principles and 
Dealing With Concrete Matters” 


Article Huang Ju: “Build First-Rate Education Com- 
mensurate With First-Rate Cities” 


Article by Sha Jiansun: “Strengthen the Study and Edu- 
cation of Modern and Contemporary History of China” 


Article by Jin Lianfang: “Opposing Bureaucracy and 
Formism: A Long-Lasting Task” 


Article by Lu Zhongyuan: “Several Questions Con- 
cerning the Establishment of Legal Person Property 
Rights” 


Article by An Haijun: “Carry Out Rural Reform in 
Depth, Focusing on Specialization” 


Article by Zhu Wenxing: “Opening Up Wider Is the Way 
To Strengthen the Market” 


Article by Xie Zhigiang: “Carrying Out Reform in 
Depth Has Promoted Oil Prospecting and Development 
in Tarim” 


Article by Yang Peiting: “Trends and Strategy of the 
Development of Modern Science and Technology” 


Article by Su Wenxun and Wang Wenzhe: “State-Owned 
Enterprises Can Triumph in Market Competition— 
Investigating the Hebei Provincial Tangshan Haomen 
Group Corporation” 
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Article by Peng Jiajin: “A History of the Growth to 
Maturity of a National Hero—Watching Television 
Series ‘Ma Benzhai’” 


Article by Huang Yongtao: “An Outstanding Overseas 
Chinese Leader Who Ran Education To Make the 
Country Strong—Watching ‘The Soul of the Overseas 
Chinese—on How Chen Jiageng Used His Family For- 
tune To Run Schools’” 


QIUSHI report: “Make QUISHI Play a Greater Role on 
the Party Theoretical Propaganda Front (1994 QIUSHI 
Liaison Men Meeting Held in Beijing)” 


Science & Technology 


Fujian Professor Develops Revolving Seismograph 


OW 1608141094 Beijing XINHUA in English 1359 
GMT 16 Aug 94 


[Text] Xiamen, August 16 (XINHUA)—A revolving 
seismograph has been made in this port city in east 
China’s Fujian Province. 


A group of experts organized by the State Bureau of 
Seismology appraised the revolving seismograph, which 
was designed and made by Cai Naicheng, an associate 
professor at the Fujian Bureau of Seismology. It took 
him ten years of research. 


The revolving seismograph not only records horizontal 
and vertical movements of the earth due to seismic 
activity, but also monitors revolving movements. This 
unique function will contribute greatly to the study of 
seismology and earthquake forecasting, according to 
experts. 


Atomic Energy Research Body Enters Market 


OW 1608135894 Beijing XINHUA in English 1349 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—The China 
Atomic Energy Scientific Research Institute has become 
the country’s major base for nuclear energy research, 
development, production and management for civil use. 


Since 1985 the institute has won a total of 33 state prizes 
and over 350 prizes at the ministerial level. 


Last year the institute’s output of civil-use services 
reached 66 million yuan (about 7.67 million U.S. dol- 
lars). 


Meanwhile, the institute, employing its technological 
advantages, is paying a great deal of attention to the 
development of new products, including a neutron 
source stick for starting the reactor of the Qinshan 
nuclear power station in east China’s Zhejiang Province. 


The institute has also trained specialists in nuclear 
energy production and management. 
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In foreign cooperation, successful projects include mini- 
reactors and neutron diffraction spectrometers. In par- 
ticular, the “871 Project” was China’s first export of 
nuclear technology. 


Last year, the institute was among the first batch of 
Chinese scientific research bodies to get foreign trade 
autonomy. 


Technology Imports, Exports To See ‘Tremendous 
Growth’ 


HK 1708051294 Beijing CHINA DAILY in English 15 
Aug 94 p 2 


[Text] China has become one of the world’s largest 
technology importers with 5,600 contracts worth over 
$40 billion signed since 1979. 


During the same period, the country has exported tech- 
nology and complete sets of equipment worth $7.74 
billion. 


And in the coming years, both technology imports and 
exports will witness tremendous growth, said Liu Hu, 
director of the Department of Science and Technology 
under the Ministry of Foreign Trade and Economic 
Co-operation (Moftec). 


However, China still lacks laws to regulate technology 
imports and exports, which will hamper the robust 
development of the technology trade . 


Liu said that China is drafting strategies on technology 
imports and exports to feed its rapid economic expan- 
sion. 


By the end of the century, the country’s technology 
imports will account for lO percent of the country’s total 
imports. 


Priorities in technology imports will be given to 
machinery and electronics, the petrochemical and auto- 
mobile industries and architecture, which are pillars of 
the national economy. 


In the past, the country’s technology imports were 
mainly in the form of complete sets of equipment. 


Liu said that more attention will be paid to software 
imports, including product design, manufacturing and 
management. 


By the end of the century, software imports will account 
for about 30 per cent of China’s total technology 
imports. 

China will also explore new forms of technology imports 
and strengthen the management of such imports, he said. 


Currently, China mainly imports technology from 
Japan, the United States, Germany and Italy. 


As to technology exports, efforts will be made to explore 
new markets, especially those in the Asia-Pacific region 
and neighbouring countries, he said. 
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China’s technology exports will grow markedly in the 
coming years and account for a larger proportion of the 
country’s total exports by the end of the century. 


To realize the goal, China will adopt various measures to 
encourage technology exports, including economic and 
legal methods and even some administrative measures. 


It will also provide more export credits and set up risk 
funds to boost exports. 


Meanwhile, China will strengthen the co-ordinating 
work and take stiff measures to curb unfair competition, 
Liu said. 


Information service will also be enhanced to play a 
bigger role in China’s foreign trade, he added. 


Economic & Agricultural 


Rapid Price, Investment Growth ‘Two Main 
Problems’ 


HK1708022594 Beijing ZHONGGUO XINWEN SHE 
in English 1141 GMT 16 Aug 94 


[Text] Beijing, 16 Aug (ZHONGGUO XINWEN 
SHE)—A rising price and too rapid a rebound of invest- 
ment growth have become the two main problems in the 
current economy which had to be given great concern, 
according to the State Statistical Bureau. 


Prices in last July further went upwards based on a rise in 
prices for grains and oil in last June. The retail prices 
increased by 21.4 percent in July while the national 
consumer goods price in that month was 24 percent up 
over the same period last year. A sharp price hike was 
mainly centred on food products. 


Statistics showed that the national consumer goods price 
rose by 22.4 percent in the first seven months of this year 
compared with the same period last year and the retail 
price increased by 20 percent. 


A rebound of growth in investment went too fast which 
was considered another main problem. The fixed asset 
investment made by state-owned enterprises in last July 
was 72.9 percent up over the same period last year and 
29.4 percentage points greater than last June. New 
projects under construction rose in number which regis- 
tered a gain of 889 in last July when compared with the 
same month last year. Growth in investment in local 
items as well as real estate obviously sped up. 


The statistical bureau said that when taking into consid- 
eration the current economy, regulation and control had 
to be carried out in a cautious way which should place 
emphasis on the following sectors. First, the present 
macro-regulation on the general demand and supply 
should remain stable so as to avoid the loss of control. 
Regulation has especially to be placed on the general 
investment in a bid to prevent recurrence of expansion 
of investment or ill effects on normal economic opera- 
tion because of too tight the regulation. 
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Second, the structural adjustment has to be pushed 
forward. Action has to be taken to limit the production 
and to clear the stockpile of particular items, to employ 
the practice of choosing the best and eliminating inferi- 
ority and to curb practice of production in parallel with 
stockpiling. 


Third, adoption of anti-inflation measures have to be 
maintained. Price rise at present is mainly due to too 
great a price hike for food products which resulted from 
a gain of prices for grains and oil. Regulation has to be 
tightened on food prices and random price rise has to be 
harshly dealt with in a bid to ensure a gradual downturn 
of price growth. 


Trade, Retail Sales Up in July 


OW 1608145194 Beijing XINHUA in English 1443 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—China’s 
economy maintained fast growth in July, with a steady 
rise in foreign trade and a seasonal jump in retail sales, 
the State Statistics Bureau reported today. 


The nation registered a | 5-percent increase in the indus- 
trial incremental! value last month, which reached 132 
billion yuan (about 15 billion U.S. dollars), the bureau 
said in its monthly report. 


Cumulative figures show that the industrial incremental 
value totaled 884.8 billion yuan (about 103 billion U.S. 
dollars) for the seven months ending July, a 15.7 percent 
increase over the same period of last year. 


As China experienced an extremely hot summer this 
year, the retail market witnessed an unexpected boom 
last month, pushed by sales of air-conditioners and 
electric fans. 


The retail sales of consumer goods soared by 29.9 
percent to 125.2 billion yuan during the month, contrib- 
uting to a cumulative volume of 843.9 billion yuan, or a 
26.2 percent rise, for the seventh-month period. 


The nation’s foreign trade kept its momentum, with 
exports rising by 35.7 percent and imports by 9.7 percent 
in July. Exports and imports were valued 10.4 billion 
U.S. dollars and 9.6 billion U.S. dollars, respectively. 


For the first seven months this year China’s exports rose 
by 31.2 percent to 58.7 billion U.S. dollars-worth, while 
imports increased by 19 percent to 58.8 billion U.S. 
dollars-worth. 


The banking sector also recorded smooth business last 
month, with total deposits increasing by 92.3 billion 
yuan. 


Nevertheless, the bureau warned against problems, 
including rising prices and investment in fixed assests, 
which threaten a sound growth of the economy. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


32 NATIONAL AFFAIRS 


Influenced by the government decision to raise prices for 
grains and edible oil in June, the national consumer price 
index was 24 percent higher in July than a year ago, the 
bureau reported. 


Also, the scale of capital construction by the state sector 
grew by 72.9 percent over this time last year, while the 
number of new projects rose to 5,447 nationwide. 


The bureau suggests that the government continue to 
strengthen macroeconomic control and stand firm on its 
anti-inflation policy so as to ensure a sound development 
of the national economy. 


po To Further Control Non-Agricultural Use of 


11K 1708052294 Beijing CHINA DAILY in English 
16 Aug 94 p I 


[By Liang Chao: “State To Tighten Land Controls”) 


[Text] The central government will further tighten con- 
trols over non-agricultural use of public land this year to 
curb the continuous shrinkage of China’s farmland, 
which threatens the sustainable development of agricul- 
ture. 


A crackdown will be launched on local authorities’ 
random approval of building projects on arable land, 
particularly land taken over by local departments or 
officials for construction projects. 


The decision was announced yesterday by Liu Wenjia, 
Deputy Director of the State Land Administration 
(SLA), China’s top land authority. 


Some local authorities have abused their power or 
exceeded their authority in approving such projects, Liu 
said. 


Others have even occupied large areas of arable land for 
their own construction projects—without seeking per- 
mission from the central government and the SLA 
departments concerned. 


This has affected the government's overall plan of 
bringing the nation’s land shrinkage under effective 
control and cutting down the area of arable land used for 
non-agricultural purposes, Liu said. 


Under the rapid pace of industrialization and urbaniza- 
tion in this country, more and more land has been used 
for construction in recent years, Liu said. 


But, he stressed, land-use nationwide must be pvt under 
government control and the procedures for taking over 
farmland for such projects must be followed and regu- 
lated. 


According to the SLA, provincial governments are 
authorized to approve construction projects using no 
more than 6.6 hectares of land or 2 hectares of farmland, 


FBIS-CHI-94-159 
17 August 1994 


while the SLA’s county agency is allowed to approve only 
projects using no more than 0.2 hectares of arable land or 
0.6 hectares of other land. 


Projects occupying more than 66.6 hectares of cultivated 
land or 133 hectares of other land have to be reported to 
the State Council, China’s cabinet, and approved by the 
SLA. 


China’s efforts to control the construction boom, which 
has taken up too much farmland, is paying off as the 
amount of land used by various construction projects has 
fallen in the past two years. 


According to the latest official report, the land used 
throughout China for construction projects in 1993 was 
24,000 hectares less than in the previous year. 


According to the 1993 “National Environmental 
Report,”’ 366,000 hectares were allocated by the govern- 
ment for construction in 1993, and 342,000 hectares 
were actually used. 


The report was prepared by the State Environmental 
Protection Bureau and 11 ministries and State commis- 
sions, including the ministries of agriculture and for- 
estry. 


Starting in mid-1993, the State Council issued a series of 
circulars banning unauthorized use of land for construc- 
tion or real estate development. 


Meanwhile, large numbers of development zones which 
were not approved by relevant authorities have been 
shut down as part of the government's efforts to tighten 
macro-economic control. 


State To Establish 100 More Commodities 
Markets 


OW 1708074894 Beijing XINHUA in English 0700 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA)—China is about to 
establish another 100 commodities markets nationwide 
in the coming few years so that a highly efficient market 
network will be formed in the country. 


The “CHINA TOWNSHIP ENTERPRISES NEWS” 
reported that before the year 2000, seven types of 
specialized markets involving productive materials, 
paper, grain, cotton, sugar, agricultural productive mate- 
rials, tea and livestock products will be promoted in 
China. 


A group of national wholesale markets trading coal, iron 
and steel, mechanics and electronics products, automo- 
biles, chemical products and rubber products will be 
added. 


In addition, regional comprehensive wholesale markets 
will be founded in the coastal areas and areas along 
major river and border areas. Paper and pulp markets 
will also be opened. 
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Another eight regional grain wholesale markets and 50 
regional cotton wholesale markets will be constructed. 
Two national cotton trading centers will be located in 
Jinan, capital of Shandong Province and in Shanghai. 


The existing sugar wholesale markets in Guangzhou and 
Tianjin will be renovated. And another 20 agricultural 
productive materials markets will take shape before the 
year 2000. 


The paper quoted officials from the domestic trade 
ministry as saying that they are planning to set up a 
national tea auction market in Shanghai and 10 special- 
ized regional tea wholesale markets. 


China has so far established over 100,000 commodities 
markets of all kinds. Some of the market systems, like 
the grain, vegetables and fruits are functioning well very, 
the paper said. 


Contrary to the previous highly-planned economy, most 
of productive materials and daily-use products in China 
have been traded at market. Officials said that at least 90 
percent of industrial consumer goods and 85 percent of 
productive materials are now regulated by market prices. 


Bureau Issues Regulations for Rural Asset 
Evaluation 


OW 1608032494 Beijing XINHUA in English 0223 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—The Rural 
Industry Bureau of the Chinese Ministry of Agriculture 
has recently issued “Regulations on Asset-Evaluation for 
Rural Enterprises” to be carried out nationwide. 


Qi Jingfa, director of the bureau, said that governments 
in different localities attach great importance to the 
reform of the property system of rural enterprises and 
many of the enterprises are now switching to the share- 
holding system. 


He said that to help rural enterprises enhance the man- 
agement of their properties and assets and ensure a 
smooth operation in the reform of the property system, 
the ministry formulated and issued the regulations. 


He said that the regulations also aim to guarantee the 
legal rights and interests of the owners, managers and 
users of the assets of rural enterprises. 


The regulations have six chapters including general rules, 
management and organization, evaluation procedures, 
evaluation methods, legal responsibility and appendix. 


According to the regulations, asset-evaluation must be 
done in the enterprises before they are transformed into 
share-holding entities, or contracted, leased, incorpo- 
rated, auctioned, transferred and mortgaged, and when 
they set up joint ventures with state-enterprises or other 
type enterprises. 
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Enterprises Found China Commerce Federation in 
Beijing 

HK 1608140794 Beijing ZHONGGUO XINWEN SHE 
in English 0932 GMT 16 Aug 94 


[Text] Beijing, 16 Aug (ZHONGGUO XINWEN 
SHE)}—The China Commerce Federation was set up 
yesterday in Beijing, which put several million Chinese 
trade companies under its aegis. 


In recent years, commercial enterprises which are not 
under the jurisdiction of the Ministry of Internal Trade 
have been mushrooming, while those directly under the 
Ministry have severed the administrative bond with the 
Ministry. Therefore, administration over these enter- 
prises by government is now fading out. This change has, 
on the one hand, vitalized enterprises and, on the other, 
made them vulnerable to outside challenges, particularly 
so when their common interests are under threat. How 
then can they get united to ward off such a threat? To 
overcome this weakness, enterprises get together and 
found their own organization—China Commerce Feder- 
ation. This signifies a fundamental change in the field of 
circulation of commodities from the planned economy 
in which enterprises are run by governmental depart- 
ments to the market economy in which enterprises are 
administered by trade chambers. 


Mr. Jiang Xi, a former vice-minister of the Ministry of 
Commerce, was elected the chairman of the federation. 
The guiding principle of the federation is, Jiang was 
quoted as saying, to unite all forces in the commercial 
sector both at home and abroad, actively take part in 
economic construction in the country, carry out various 
business activities on the basis of commodity circula- 
tion, promote economic contacts and cooperation with 
foreign enterprises, serve the common interest of enter- 
prises, safeguard members’ legal rights, practice self 
discipline for the sake of trade, and play to the hilt its 
role as a bridge. Its basic functions include service, 
regulation, linkage, supervision, organizing and 
exchange with foreign countries. 


Mr. Zhang Haoruo, Minister of the Internal Trace, 
expressed his support for the establishment of the feder- 
ation. He said the founding of the federation was in line 
with the socialist market economy, and it would assist 
government departments in practicing macro adminis- 
tration. It would also effectively regulate business 
behavior of both state-owned and collectively-owned 
enterprises which would then play a better role in the 
economy. 


Attended the inaugural meeting were also representa- 
tives of some trade chambers from Singapore, Malaysia, 
Thailand, Hong Kong and Macao. 


National Information Center To Help Firms Use 
Resources 

HK1708051694 Beijing CHINA DAILY in English 

15 Aug 94 p] 


[By Cao Min: “Centre To Help Firms Better Tap Poten- 
tial”’] 
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[Text] A national information centre has been estab- 
lished to help Chinese enterprises make better use of 
their equipment, workforce and capital—including over- 
seas investment. 


The non-governmental Chinese Enterprises Economic 
Information Exchange Centre (CEEIEC) will publish 
relevant information through its branches nationwide 
and also through its agencies in Hong Kong, the United 
States and Europe. 


Established jointly by a Shenzhen-based international 
investment company and the Chinese Enterprise Con- 
sulting and Service Centre, CEEIEC will also serve as a 
bridge between its members and other information 
sources, according to CEEIEC general manager Du Jin- 


gan. 


The consulting and service centre will seek guidance 
from the State Administration for Industry and Com- 
merce. 


“We will do our best to help the restructuring of indus- 
trial assets and the rationalization of distribution of 
resources across the country,” Du said. 


Speaking at the CEEIEC opening ceremony, National 
People’s Congress Vice-Chairman Wang Guangyin said 
it is a good idea to have an information network to serve 
China's enterprises, especially State-owned firms. 


This is because, as economic reform deepens, the central 
government is putting top priority on improving effi- 
ciency in State enterprises, which is of vital importance 
to China's development and stability, Wang said. 


One-third of State-owned firms have been losing money 
over the past few years as a result of poor management, 
out-dated technology, high production costs and lack of 
information. 


Today, a number of State firms in the red have idle 
equipment and labour, while some profitable enterprises 
are seeking to expand their plants and workforce, 
according to Wang Shiyuan, a leading official of the State 
Commission for Economic Restructuring. 


However, there was no go-between to bring together 
firms which could benefit from helping supply each 
other's needs or from merging, Wang said. 


“The establishment of the centre is helpful to our reform, 
which urges more enterprises to compete on the market 
and link with foreign investors.” he said. 


New Bureau To Fight Unfair Competition 


11K 1708052494 Beijing CHINA DAILY in English 
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{By Fu Jian: “New Bureau To Fight Unfair Competi- 
tion” | 
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[Text] To protect fair competition and guarantee healthy 
development of the national economy, China has estab- 
lished an organization to fight illegal economic activities. 


The Fair Transaction Bureau (FTB), established on 
August 1! under the State Administration for Industry 
and Commerce (SAIC), will carry out the Anti-Unethical 
Competition Law and other laws to protect consumers’ 
rights, economic contracts, and regulations for punishing 
illegal speculation, according to L1u Minxue, director of 
the State Administration for Industry and Commerce. 


The FTB’s work covers supervising contracts, investi- 
gating monopolies and unfair competition, examining 
activities that harm consumers’ interests, and taking 
administrative action against these illegal activities. 


The problem of unethical competition has emerged 
during economic reform when markets replaced plans to 
become the main force in managing the national 
economy, according to Xu Zhichao, division chief of the 
bureau. 


Enterprises have benefited from market competition, 
which enabled them to earn bigger profits through better 
management and operations. Before the reforms, they 
simply followed government directives and earned low 
incomes. There was little incentive to increase produc- 
tivity. 


But practice is usually a double-edged sword. Being 
novice partners in a market economy, many enterprises 
lack the necessary knowledge and skills to survive com- 
petition and earn profits. Some committed nonstandard 
or even illegal acts and thus hampered other enterprises’ 
benefits and disrupted an orderly market. 


Product label piracy, false advertising, dumping and 
stealing industrial secrets have occurred. Monopoly 
prices have also been created in some cases. 


In one city, several large colour film sellers plotted 
together and managed to hike colour film prices 50 per 
cent overnight. 


Some enterprises which provide public facilities, such as 
water and heating systems and power nets, have counted 
on their monopoly controls formed under the traditional 
planning economy to force residents and businesses to 
buy their products. 


Local protectionism has also encouraged unfair compe- 
tition among enterprises in different areas. 


Such activities have caused numerous losses for enter- 
prises that followed ethical and standard operations, 
according to Xu Zhichao, division chief of the FTB. 


“More seriously, they have hindered formation of fair 
competition mechanisms in China’s market economy, 
thus hampering sustained development of China's econ- 
omy,” he said. 
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To standardize market competition and protect the legal 
benefits of businesses and individuals, the Chinese Gov- 
ernment started improving legislation soon after it 
adopted economic reforms. 


Before the Anti-Unethical Competition Law was put 
into effect last November 1, a regulation on punishing 
illegal speculation had been implemented for four years. 


The Economic Contract Law was enacted in 1982 to 
protect economic transactions, and this January another 
law was invoked to protect consumers’ benefits. 


The industry and commerce administrations and Peo- 
ple’s Courts nationwide have played positive roles in 
carrying out the laws and punishing illegal activities. 


According to SAIC Director Liu, 460 incidents of fraud 
have been unearthed and handled by the industry and 
commerce administrations nationwide in the first half of 
this year. 


All of them received severe punishments according to 
law, and some of the cases were made public as warnings 
to others. 


These efforts have improved things, but the situation is 
not satisfactory yet, said Xu. 


Lured by great profits, many enterprises and individuals 
continue to break laws. 


In some areas, underground factories and distributing 
centres have been established to produce and sell fake 
goods, which range from consumer goods to building 
materials to computer software. 


Since many illegal enterprises have no regular sites or 
have not registered at industry and commerce adminis- 
trations, they are difficult to supervise. 


Besides, enterprises providing public facilities are not 
willing to abandon their monopoly positions. Excuses 
range from technical and safety reasons to the need to 
retain exclusive sales of some appliances. 


Such difficulties should be overcome with stronger and 
more effective measures, Xu said, and the FTB will 
adopt such plans. 


“Our measures will strictly follow the laws,” he said. 
“The Anti-Unethical Competition Law has defined 11 
kinds of activities as unethical competition, and has 
stipulated punishment for such activities.” 


According to the law, criminals will receive such punish- 
ments as returning illegal income, paying compensation 
to the victimized enterprises or individuals, paying fines, 
losing their licenses, or being sentenced to prison. 


Xu stressed that foreign-funded enterprises in China will 
also be protected by the laws. “We retain a welcoming 
attitude to foreign investments,” he said. 
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But foreign enterprises which break the fair competition 
laws will be punished just as domestic enterprises, Xu 
said. “The unified treatment reflects fair competition 
principles.” 

To further promvte fair competition in China, an Anti- 
Monopoly Law is also being drafted, Xu said. “Its 
enactment in the near future will provide us with another 
strong weapon for fighting unfair competition.” 


Commentator on Protecting State-Owned Assets 


HK1708104294 Beijing RENMIN RIBAO in Chinese 
14 Aug 94 pil 


{Commentator’s article: “Implement ‘Supervision and 
Management Regulations’ To Protect State-Owned 
Assets” 


[Text] The “Decision” adopted by the Third Plenary 
Session of the 14th CPC National Congress has formed 
the basic framework of a socialist market economic 
structure and put forth a program of action for China’s 
economic structural reform in the 1990's. It has become 
the urgent wish of people throughout the country to 
speed up the pace of establishing a socialist market 
economic structure and opening ever wider to the out- 
side world. Implementing the “Regulations Concerning 
Supervision and Management of State-Owned Enter- 
prise Property” (called “supervision and management 
regulations” for short hereafter) (The full text of the 
regulations was carried on page 2 of 30 July RENMIN 
RIBAO) is necessary for further deepening reform. 


The “decision” pointed out: “The ownership of state- 
owned assets among enterprises goes to the state. The 
enterprise owns the whole property rights as a legal 
person, which are formed by investment made by inves- 
tors including the state, and becomes a legal person 
entity enjoying civil rights and assuming civil responsi- 
bility.” The formulation of the enterprise property rights 
of a legal person represents a major breakthrough in 
China’s enterprise reform theory and has pointed out an 
orientation for us to be clear about the property rights 
relationship of state-owned assets. Clearly defining the 
property rights relationship is an essential requirement 
of a market economy. First, as the main players in 
market competition, enterprises should have property 
rights according to the law and should assume corre- 
sponding responsibility for property. They should have 
both the inner dynamic force to make profits and the 
responsibility and capability to bear deficits. Second, in 
a market economy, property organs are more often than 
not diversified. As such, there must be a clear demarca- 
tion line on property between different property organs. 
Third, the market economy is an open economy and 
property mobility is a must. Otherwise, it will be difficult 
to make structural readjusiments and difficult to opti- 
mize the allocation of resources. State-owned enter- 
prises’ property rights relationship have not been clear 
for a long time and it has been difficult to readjust their 
property in stock. This state of affairs has resulted in a 
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lack of vitality among state-owned enterprises and the 
loss of a large quantity of state-owned assets. With the 
property rights of a legal person at hand, it will be 
possible for enterprises to break free from their previous 
status as an appendage of administrative departments 
and to become the main players in market competition, 
able to operate independently, assume profits and losses, 
and develop and restrain themselves. This is precisely 
the goal of our enterprise reform and is also what all of us 
who are concerned about the future and fate of state- 
owned enterprises have been eagerly expecting. 


After an enterprise has the property rights of a legal 
person, how should it use them? What supervision 
should it accept and from whom? The “supervision and 
management regulations” have answered questions. 
According to the regulations, a state-owned enterprise 
assets supervision and management system has been set 
up in legal form, under which specific and clear stipula- 
tions are made on such issues as the management of 
state-owned enterprises’ property and property rights 
responsibility. It has thus provided a legal basis for 
securing the state’s ownership and implementing enter- 
prises’ property rights as a legal person. The purpose of 
formulating the “supervision and management regula- 
tions” is to clearly define the duties of relevant govern- 
ment departments and other supervisory organs and the 
rights and interests, as well as the responsibilities, of 
enterprises in order to really ensure that each attends to 
its own duties and assumes its own responsibilities. 


In July 1992, the State Council announced the imple- 
mentation of the “Regulations on Changing the Way 
Industrial Enterprises Under the System of Ownership 
by the Whole People Operate” (called “mechanism 
transformation regulations” for short hereafter) with a 
view to delegating decisionmaking power in operations 
to enterprises and enhancing enterprises’ capability to 
assume full responsibility for their profits and losses. In 
implementing the “supervision and management regula- 
tions” and the “mechanism transformation regulations,” 
we should organically combine the two rather than 
separate them and set one against the other. If one-sided 
stress is placed on the supervision and management of 
enterprise property in the absence of the fundamental 
purpose of changing the way enterprises operate, this will 
result in interference in enterprises’ operational deci- 
sionmaking powers. In changing the way enterprises 
operated in the past, some comrades maintained that it 
was a one-sided view to argue that enterprise operations 
should be free from any restrictions and boundaries. 
While operational decisionmaking powers are delegated 
to enterprises, enterprises must operate independently 
according to law and subject themselves to the bounds of 
ownership. In implementing the “supervision and man- 
agement regulations,” great stress should be placed on 
preventing the various tendencies mentioned above. 
Since each enterprise has its own position in imple- 
menting the “supervision and management regulations,” 
it will be hard to avoid contradictions of interests and 
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differences of understanding. So long as we conscien- 
tiously study and understand the spirit of the Third 
Plenary Session of the 14th CPC National Congress and 
unify our thinking with it, we will be able to appropri- 
ately resolve the contradictions. 


The “supervision and management regulations” and the 
“mechanism transformation regulations” are the two 
bedrocks on which we will establish the socialist market 
economic structure and a modern enterprise system. 
Now that we are laying the bedrocks, it is better for us to 
ensure that they are solidly built rather than striving for 
speed. Harmonizing property rights relationships and 
clearly defining property rights responsibilities is a for- 
midable task in enterprise reform, which cannot be 
accomplished in one move. Establishing a state-owned 
assets supervision and management system is the con- 
struction of an enterprise system, which calls alli the 
more for a rigorous scientific style of work. In imple- 
menting the “supervision and management regulations,” 
we should proceed from actual conditions, implement 
them in every enterprise clause by clause on the basis of 
what we have achieved in previous reforms, and by all 
means avoid demanding uniformity in solving different 
problems and rushing headlong into mass action in an 
unplanned way. Implementing the “supervision and 
management regulations” is a task which should be 
accomplished not only by government departments but 
also by enterprises and the vast numbers of their 
employees. We should persist in following the mass line 
and wholeheartedly rely on the working class. Let us act 
actively and do our bit at our own posts for the consol- 
idation and growth of the state-owned economy and the 
establishment of the socialist market economic struc- 
ture. 


Article on Implementing Regulations To Protect 
State Assets 


HK1708102194 Beijing RENMIN RIBAO in Chinese 
14 Aug 94 pl 


[By Fei Weiwei (6316 0251 0251): “Implementing 
‘Supervision and Management Regulations’ To Deepen 
Reform” ] 


[Text] To conscientiously study and implement the 
“Regulations Concerning Supervision and Management 
of State-Owned Enterprise Property,” a few days ago, 
persons in charge of the State Commission for Restruc- 
turing Economy, the State Economic and Trade Com- 
mission, and the State-Owned Assets Administration 
urged all departments, localities, and state-owned enter- 
prises to thoroughly understand the “supervision and 
management regulations” and the great significance of 
protecting the state’s ownership rights and interests, 
keeping and increasing the value of state-owned assets, 
and paying close attention to the study and implemen- 
tation of the “supervision and management regulations” 
as an imporiant task in the current enterprise reform. 
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At present, the most important task in implementing the 
“supervision and management regulations” 1s to consci- 
entiously study and propagate them and rapidly form a 
great upsurge in their implementation. In studying and 
propagating the “supervision and management regula- 
tions,” the vast numbers of cadres and enterprise 
employees are urged to grasp the essence of the regula- 
tions. 1) The property of state-owned enterprises belongs 
to the state. As the representative of the state, the State 
Council exercises ownership of enterprise property. 2) 
Under the unified leadership of the State Council, enter- 
prise property is managed by departments at different 
levels, with the correct division of supervisory work. Key 
and backbone enterprises should supervise the preserva- 
tion and appreciation of state-owned assets by adopting 
the form of a board of directors. 3) An enterprise enjoys 
property rights as a legal person and indepeadently 
disposes of property, which the state has empowered the 
enterprise to operate and manage accordi”.g to law; an 
enterprise independently assumes civil respunsibvility for 
all of its property as a legal person; enterprises should 
introduce an assets operational responsibility system, 
strengthens stimulatory and retraining mechanisms for 
the preservation and appreciation of state-owned assets, 
and improve the overall efficiency of operating siate- 
owned assets. 4) The basic management of state-owned 
property rights should be strengthened and the examina- 
tion and approval of changes in property rights should be 
carried out strictly to avoid losses of state-owned assets. 


The people's governments of all provinces, autonomous 
regions, and municipalities should assumie the responsi- 
bility of formulating their own methods to supervise and 
manage the property of state-owned enterprises. All 
localities and departments should implement the “two 
regulations [liang ze 0357 0463]" and probe ways of 
implementing an operational assets responsibility 
system on a trial basis and establish a stimulatory and 
restraining mechanism for the preservation and appreci- 
ation of state-owned assets, while doing a good job of 
reappraising the stocks and assets of enterprises, 
appraising their assets, and registering their property 
rights. The implementation of the “supervision and 
management regulations” and of the “regulations con- 
cerning operational mechanism transformation” should 
be combined to lay a foundation for further running 
state-owned enterprises well and establishing a modern 


enterprise system. 
Official Denies B-Share Market To Be Opened to 
Mainlanders 


HK1708081294 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 17 Aug 94 p 2 


[By Chan Po-chung] 


[Text] There is no immediate plan to open the B-share 
market to mainlanders, a senior official of the China 
Securities Regulatory Commission (CSRC) says. 


Nor is there a timetable for the merger of the mainland 
A-share and B-share markets. 
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Zhou Lishen, of the CSRC’s listing division, told the 
Financial Reuiew that contrary to reports, the Chinese 
authorities have no intention of opening up the B-share 
market to mainland investors. 


The B-share market is reserved for overseas investors to 
invest in foreign currencies while mainland investors are 
restricted to the A-share market. 


“It is totally wrong that we are opening up the B-share 
market to the mainlanders, ‘tc Zhou said. 


The mainiand financial journal China Securities was 
quoted earlier as saying that Chia has unveiled new 
legislation to allow Chinese inves«rs to buy B shares. 


Mr Zhou admitted that legislation would come out soon 
but it will not be related to opening up the B-share 
market. 


“It is to unite the laws and regulations on management of 
the B-share market, and that is it,” he said. 


However, he acknowledged that B shares will be 
renamed “domestic listed foreign funded shares”. 


The new law will also limit foreign ownership of Chinese 
listed companies to 35 per cent to avoid any possible 
takeover by foreigners. 


There was also no immediate merger scheme for the 
A-share and B-share markets, Mr Zhou said. 


“The renaming and the legislation has nothing to do with 
any merger of the two markets, and certainly is not 
paving the way for it (the merger),” he said. 


Local analysts agree that it would be highly unusual for 
the merger of A and B-share markets, before the yuan is 
fully convertible. 


The general manager of the China division of ?BI 
Securities Hong Kong, Eric Lee, said the price discrep- 
ancy between the A-share and B-share markets was one 
of the obstacles that hindered a possible merger. 


There was no sign that the price gap between the two 
markets will be narrowed in the near future, Mr Lee said. 


The A-share index has soared recently while the B-share 
index is relatively quiet. 


The rocketing of the A-share market is mainly due to the 
decision to ban all new listings, including local H-share 
companies that were to have issued A shares after their 
listing in the territory. 


The Chinese authorities are also funding mainland bro- 
kerage firms to help boost the market. 


Bank Plans Links With Taiwan, Other Overseas 
Banks 


HK1708050994 Beijing CHINA DAILY in English 
16 Aug 94 p 2 


[By Zhang Yuan: “Bank Plans More Links Overseas”) 
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[Text] The Everbright Bank of China (EBBC), the coun- 
try’s newest commercial bank, announced yesterday that 
it had decided to strengthen its co-operation with over- 
seas commercial banks and give more loans to econom- 
ically-developed areas. 


The bank’s Vice-President, Zhou Daozhi, said that 
EBBC will look at ways to jointly establish listed funds 
with foreign financial institutions in the near future. 


Through the listed funds, EBBC will be able to raise hard 
cash to support China’s economic construction. 


EBBC also welcomes foreign co-operation in other finan- 
cial sectors, such as securities, Zhou said. 


EBBC is currently preparing to set up a national securi- 
ties company and a financial advising firm to promote 
its securities business, its President Tang Gengyao said. 


Zhou said he wished to co-operate with Taiwanese 
financial organizations to raise hard currency funds for 
mainland economic construction. 


Last year, EBBC received a delegation from the Tai- 
wanese Daan Commercial Bank to discuss possibilities 
for future co-operation between mainland and Tai- 
wanese banks. The meeting was the first of its kind since 
1949, 


Although the bank was established only two years ago, it 
has ties with 151 overseas financial organizations. 


By June this year, its total assets reached 15 billion yuan 
($1.73 billion), nearly 50 per cent more than at the 
beginning of this year, Tang said. 


In March this year, EBBC raised $15 million in hard 
cash from the offshore financial market, its first batch of 
overseas-raised funds. 


To achieve its goal of becoming a real commercial bank, 
EBBC will carry on giving loan priority to Beijing, 
Tianjin and Shanghai as well as the economically- 
developed coastal areas and the middle and lower 
reaches of the Yangtze River. 


By doing so, EBBC says it will be able to guarantee its 
loans go to the most efficient enterprises and projects 
and get quick economic returns from the loans. 


Most of the bank’s loans are short-term working capital 
for industrial and commercial firms, Tang said. And 
some will also go to the key sectors of the telecommuni- 
cations, power and transportation industries. 


EBBC will provide sellers’ credit to Chinese firms to 
support exports of technology, machinery and electronic 
products, Tang said. 


And the bank plans to open two more branches in 
Qingdao and Dalian this year. It now has branches in 
Harbin, Shenzhen and Shanghai. 
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Beijing Hosts ‘ISO9000 Quality Forum’ 
OW 1608134194 Beijing XINHUA in English 1331 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—The °94 China 
ISO9000 Quality Forum was held here today in the 
Great Hall of the People. 


The ISO9000 standard series is a set of international 
standards issued by the International Standardization 
Organization (ISO) in 1987. It provides directions for 
enterprises to carry out orderly and effective quality 
management, and provides general quality system regu- 
lations for commodity suppliers and buyers. 


Sources at China’s quality-control departments said that, 
to date, more than 70 countries have adopted the 
1SO9000 standards. 


In 1988 China drafted national standards for quality 
management and quality insurance in close accordance 
with the ISO9000 standards, which have been enforced 
throughout the country since then. 


The sources said that the Chinese Government has 
always attached great importance to quality work and 
product quality. Since the ISO9000 standards were 
adapted to China’s national standards six years ago 
satisfactory results have been achieved in quality con- 
trol. 


Local Courts Provide Legal Services to Overseas 
Investors 


OW 1608113494 Beijing XINHUA in English 1123 
GMT 16 Aug 94 


[Text] Chengdu, August 16 (XINHUA)—The interme- 
diate court of this capital city of southwest China’s 
Sichuan Province wound up a 1|.6-m-yuan case the next 
day after a Hong Kong businessman complained. 


The businessman praised the court as “fair and effi- 
cient”. 


This is just one example of the city courts’ provision of 
timely legal service for overseas investors. 


In Chengdu, a written regulation states that the city’s 
courts must give priority to cases involving overseas- 
invested ventures, in order to help create a sound legal 
environment for foreign investment. 


In the last three years the city’s intermediate court 
settled 67 cases worth more than 500,000 yuan each, 
helping overseas investors claim 1.39 billion yuan in 
economic losses. 


In the latest example, a Taiwan investor applied to open 
a wholly-owned venture here, after the city’s court made 
an unbiased judgment of a contract violation case. 


In another example, the intermediate court ordered an 
immediate stop of infringement upon a Shaanxi-based 
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Taiwan-funded firm’s patented exterior design by nine 
Sichuan enterprises last October, two months after the 
case was reported. 


Foreign investors, whether they were the plaintiff or the 
defendant, have expressed their satisfaction with the 
judgment of the 107 cases involving overseas-funded 
enterprises handled by the city courts in the past three 
years. 


To protect the legal rights and interests of overseas 
investors, courts in Chengdu have stepped up the pace of 
integrating with international practices and standards. 


To date Chengdu has over 1,500 overseas-funded enter- 
prises. More than 800 of them have appointed liaison 
men in charge of economic legal affairs so as to maintain 
ties with the courts. Over the past two years, the city 
courts have launched hundreds of lectures on law in such 
enterprises. 


2,252 Production Enterprises Have Foreign Trade 
Authority 


HK1708020494 Beijing ZHONGGUO XINWEN SHE 
in English 1308 GMT 16 Aug 94 


[Text] Beijing, 16 Aug (ZHONGGUO XINWEN 
SHE)—There are to date 2,252 production enterprises 
having authority of foreign trade as of last June. Statis- 
tics released by the State Economic and Trade Commis- 
sion on 1,540 out of them showed that the export value 
realized by them was put at US$9.35 billion, making 
them a driving force in China’s foreign trade. 


Most of the enterprises entitled to authority of foreign 
trade play an important role in their production sector. 
The gross industrial output value by the 1,540 enter- 
prises included in the survey was over RMB [Renminbi] 
400 billion last year, making up 11.5 percent of the total 
across the country. They accounted for some ten percent 
of the total export value nationwide, nearly US$2.9 
billion of which was achieved by business entities 
responsible for their own management without making 
foreign trade companies as agents. 


Enterprises run in Jiangsu Province, Shanghai, Hebei 
Province and Zhejiang Province with authority of for- 
eign trade turned out a gross export value of over 
US$500 million last year. The Panzhihua Iron and Steel 
Company of Sichuan Province, the Changshan Textile 
Group of Shijiazhuang, Hebei Province, the Baoshan 
Iron and Steel Works of Shanghai, the Lihua Textile 
Group of Handan, Hebei Province and the Yunnan Tin 
Business Company each boasted an export value of more 
than US$100 million. 


The grant of authority of foreign trade to production 
enterprises pushed forward import and export trade with 
self management by enterprises. Export handled by 
production enterprises on their own in Shanghai, Guang- 
dong Province and Hubei Province made up over 60 
vercent of the gross export by all enterprises. About one 
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third of the enterprises given authority of foreign trade 
have, however, not yet undertaken their export trade on 
their own and instead they provided agents with prod- 
ucts for export. 


Overseas Funds Help Lagging Port Development 


HK170805 1494 Beijing CHINA DAILY in English 15 
Aug 94 p 1 


[By Xie Yicheng: “Overseas Funds Spur Growth of 
Ports”] 


[Text] Development of port facilities, which have lagged 
behind the country’s economic growth, is catching up 
with the national pace—thanks to overseas investment. 


This year alone will see the completion of 59 new berths, 
including 30 deep-water docks, in the coastal ports, as 
well as 19 berths in inland harbours, according to official 
sources. 


Nineteen new deep-water coastal berths were built last 
year. 


The Ministry of Communications estimates that these 
new facilities will boost the country’s cargo-handling 
capacity by another 34 million tons. 


More than 90 per cent of the country’s foreign trade 
cargo 1s handled through coastal harbours. 


Now, the national shipping network consists of a total of 
1,800 berths, including 373 deep-water ones, with a 
capacity to handle 550 million tons of cargo a year. 


But ministry officials said the increase of port facilities 
still lags behind the overall economic growth of some 9 
per cent, let alone the even faster growth of China’s 
foreign trade. 


Last year, cargo flow through the country’s major ports 
increased 8.3 per cent over 1992 to reach 950 million 
tons—of which 250 million tons were foreign trade 
shipments, up 14 per cent from a year ago. 


During the peak months, the major foreign trade ports, 
especially those handling grain, fertilizer and ore, are 
jammed with incoming ships waiting to unload. 


However officials said coal docks and wharves still top 
the list of harbour development. 


In Qinhuangdao Port, the fourth phase of the world’s 
largest coal terminal’s expansion project is well under 
way. Under the project two 35,000-ton berths and 
another 100,000-ton berth are being built. 


With the project scheduled for completion by the end of 
1996, the coal port’s annual handling capacity will rise 
by 30 million tons. 


The development of coal unloading facilities is being 
stepped up in East and South China to balance the 
increasing coal loading capacity in the north. 
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Shanghai Port is building six coal berths, expected to 
raise the coal unloading capacity by 10 million tons by 
next year. 


A string of coal berths is being added at Nantong, 
Zhangjiagang, Zhenjiang, Wenzhou, Shantou, Xiamen 
and Guangzhou ports. 


By next year, the coal loading capacity in the energy-rich 
north will hit 150 million tons, while the coal unloading 
capacity in the booming east and south will reach 137 
million tons. The surplus capacity can be used for 
exports. 


Container docks are another development priority to 
support prospering foreign trade, officials said. 


By the end of next year, an extra 15 container berths able 
to handle 1.9 million standard containers a year will be 
ready for use in 10 ports in coastal areas and lower 
reaches of the Yangtze River. 


China is also diversifying channels for the huge invest- 
ment needed for port development. 


In addition to the State’s planned investment of $2.4 
billion between 1991-95, local governments and enter- 
prises eager for economic take-off will play an active 
part. 


Ports and docks in Shanghai, Wuhan, Shenzhen, Nan- 
jing and Tianjin have become a magnet for foreign 
investors. 


Incomplete data shows that over the past decade, more 
than 20 billion yuan ($2.3 billion) worth of overseas 
investment has flowed into the port sector, well out- 
weighing the amount injected in railways, highways or 
aviation. 


Loans from international bodies and governments have 
played a key part in financing the development of ports. 


As much as $2.7 billion in loans from the Japanese 
Government, World Bank and Asian Development Bank 
has poured into port construction since 1979. 


The loans have been used to overhaul more than 50 
deep-water berths, adding 50 million tons of capacity so 
far. This capacity will further increase by 100 million 
tons. 


Trade Activities Planned To Accompany Art 
Festival 


OW 1608154994 Beijing XINHUA in English 1508 
GMT 16 Aug 94 


[Text] Lanzhou, August 16 (XINHUA)—With the 
Fourth China Art Festival two days away, Chinese and 
foreign businessmen are flocking to this capital of north- 
west China’s Gansu Province, anticipating an excellent 
opportunity for trade and economic co-operation. 
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At the Feitian Hotel, where an international trade fair 
will be held during the art festival, August 18 to 28, over 
500 commodities and 250 investment projects will be on 
display. 


Activities will include a brand-name products fair, a 
new- and high-technology fair, and a commodity expo- 
sition. Local products and cuisines will be available for 
the visitors. 


One of China’s major energy and raw material bases, 
Gansu has listed a number of projects for overseas 
investment, focussing on the metallurgy, petroleum, 
chemical, communications, coal and power industries. 


According to the organizing committee of the art fes- 
tival, present at the trading activities will be busi- 
nessmen from Thailand, the Republic of Korea, the 
United States, Singapore, Taiwan and Hong Kong, in 
addition to business people from across China’s main- 
land. 


Aerospace Remote Sensing Aids Economic 
Construction 


OW 1608135394 Beijing XINHUA in English 1338 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—China has 
applied aerospace remote sensing in such fields as farm 
crop output forecasting, key construction project 
appraisal and oal and gas surveying, which has greatly 
boosted China’s economic construction. 


Over the past few years China has predicted the output 
of winter wheat by using remote-sensing technology, 
with a forecasting accuracy rate of over 95 percent. 


Similar methods are used in project appraisal such as for 
the Three Gorges project, a multi-million-dollar dam 
under construction on the Chang Jiang river and other 
hydroelectric power stations, including the Daya Bay 
nuclear power projects. 


China's aerospace remoting sensing is especially effec- 
tive in geological and land-resource surveys. The tech- 
nology has made it clear that China has a total of 18,000 
km of coastli'.e and 5,000 islands along the coast instead 
of 9,000 km of coastline and 3,300 islands, an opinion 
previously held by experns. Remote sensing has also 
discovered that Tibet has 800 lakes, and not merely 500, 
as was previously thought. 


Also, China has conducted research of the geological 
structures of the north, east, northwest, and southwest 
China by remote sensing and discovered a number of 
oil-bearing structures in the Tibet, Inner Mongolia and 
Xinjiang Uygur Autonomous Regions. 


In addition, the technique has confirmed the prospects 
of a number o: mineral deposits in ten provinces, 
including Sichuan, Shaanxi, Hunan, and Futian, as well 
as Xinjiang and Inner Mongolia. 
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Article Urges Marine Industry Development 


11K 1608140394 Beijing GUANGMING RIBAO in 
Chinese 19 Jul 94 p 3 


[Article by Song Jian (1345 0256): “Work Hard To 
Develop Oceanic Industries”] 


[Text] The ocean is the birthplace of all living things on 
the earth, including the forefathers of man. Palaeontol- 
ogists have evidence to prove that it was not until the 
Palaeozoic Era more than 400 million years ago that 
living creatures in the ocean began to go ashore and 
gradually evolve into terrestrial animals of various 
kinds. In today’s world, human society cannot develop 
or make progress without the ocean either. One of the 
ways for human society to tackle the problems it is 
currently facing in the areas of population, resources, 
and the environment is to return to the ocean, making 
use of modern scientific and technological means to 
study, explore, and protect the ocean and working hard 
to develop marine industries, now known as the “blue 
industries.” 


The ocean is a huge treasure-trove of resources. 
According to the estimates of biologists, there are over 
200,000 organisms in the ocean, and, thanks to photo- 
synthesis, the annual production of these living beings 
accounts for 43 percent of the earth’s total. We can find 
in the ocean what we can find on land, such as oil and 
natural gas, metals, and nonmetal minerals, yet we can 
also find what we cannot find on land, including tritium, 
deuterium, tidal energy, and thermal energy. The total 
reserves of deuterium in the ocean is estimated at 2x10 
to the power of 14 tonnes. One should know that the 
energy produced by the fusion of one kilogram of deu- 
terium in a thermonuclear furnace is equivalent to that 
produced by the combustion of 10,000 tonnes of coal. 
The ocean is also endowed with high productivity. The 
annual production quantity of organisms in the epicon- 
tinental sea equals 2,000 kilocalories per square meter, 
while the produce of two nautical mu equals that of one 
mu of fertile farmland. Man already has the ability to 
explore and utilize many marine resources and has set up 
many ocean-related industries, including sea fishery, fish 
breeding, transport, and oil industry. It is true that man 
has not yet gained access to some marine resources and 
is unable to develop or utilize them at the present stage. 
Alongside the progress of science and technology, how- 
ever, it is beyond doubt that man will constantly dis- 
cover new marine resources, build up new oceanic indus- 
tries—such as the deep-sea mining industry, marine 
power industry, marine chemical industry, and the 
industry of the comprehensive utilization of marine 
resources—and give shape to an ever-growing group of 
blue industries. 


As the most populous country in the world with a low per 
capita possession of terrestrial resources, China must 
pay extra attention to the exploration and utilization of 
marine resources, as well as to the development of 
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oceanic industries. The international per capita posses- 
sion of land areas is four times as much as that in China. 
Of China’s existing 45 major mineral resources, one- 
fourth will fail to satisfy the needs of the national 
economy within the coming decade. The tight supply of 
fresh water resources in coastal areas has also worsened. 
Under such circumstances, China must all the more shift 
its focus toward the ocean and regard ocean develop- 
ment as one of the country’s long-term strategies. To 
provide a greater backing for sustained economic and 
social development, we must expand the space of pro- 
duction and life to the ocean, acquire food and mineral 
resources as well as energy from the ocean, and utilize 
marine resources to ease the contradiction of insufficient 
resources. 


China is endowed with favorable conditions to explore 
the ocean, develop blue industries on a large scale, and 
even to become a major ocean country. Located on the 
northwestern coast of the Pacific Ocean and with a 
continental coastline of over 18,000 km, China has rich 
offshore aquatic resources and enjoys easy access to all 
other oceans. In addition, China has more than 100 
maritime research institutions of various kinds, 10,000 
professionals in oceanic studies, and a large number of 
specialized technical personnel in the contingent of oce- 
anic industries. With all these favorable conditions, 
China is capable of bringing constant progress to ocean 
development. China’s marine fishing, salt, and transport 
industries all have a long history, while its marine oil and 
seawater breeding industries enjoy a fairly solid founda- 
tion. It is now essential for us to expand the scale of these 
industries. At present, China has a total of over 310,000 
sea vessels, and more than 3.4 million people are 
engaged in maritime production, scientific research, and 
management. During the 1980's, through a nationwide 
comprehensive survey on and experiments with the 
development of resources along the country’s coastline 
and shoals, China's coastal areas learned more about 
coastal resources, acquired a better understanding of the 
importance of conquering the ocean, and accelerated the 
pace of developing the local economy. Today, China’s 
coastal areas have begun to consider it one of their 
strategic tasks to turn their advantages in marine loca- 
tion, resources, and environment into economic 
resources, thus setting off a new upsurge of exploring the 
ocean and developing blue industries. 


Exploration of the ocean and the development of blue 
industries will contribute considerably to economic and 
social development. For example, through our hard 
work, the ocean can become a large-scale foodstuff 
production base which is able to provide us with tens of 
millions of aquatic products every year. It can also help 
ease the tight supply of water resources in coastal areas 
by offering them tens of billions of tonnes of industrial 
and drinking water each year. Through the development 
of multipurpose seawater utilization technologies, we 
can also acquire many chemical elements from the 
ocean, including magnesium, bromine, and potassium. 
The sea area of the continental shelf will become a major 
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production area of oil and natural gas resources, while 
the ocean floor can provide large quantities of mineral 
resources. With constant development and expansion, 
oceanic industries can create huge amounts of riches for 
society and can provide society with more and more job 
opportunities, thus becoming a vital new force in the 
socialist modernization drive. 


Modern oceanic development is a technology-intensive 
industry, which must rely on progress in science and 
technology. China still lags behind advanced countries in 
the general level of maritime scientific and technological 
work; however, we have also had our own advantages. 
What counts is to learn from the advanced experiences 
of foreign countries, give better play to our own advan- 
tages, and speed up the pace of development. With a 
view to providing a scientific and technological backing 
for the large-scale development of oceanic industries, we 
should conscientiously carry out basic studies in major 
branches of learning and technological fields which 
enjoy significant advantages and should work hard to 
catch up with the world’s advanced scientific and tech- 
nological level. We should pay attention to the transfor- 
mation of scientific and technological advances and 
should commercialize and put to use in production the 
results of scientific and technological research on the 
ocean. To narrow the gaps between China and the 
advanced countries and between different regions within 
our country, we should step up our efforts to introduce 
advanced foreign technologies and publicize and put 
into use advanced domestic technologies. 


Involving a wide range of departments, branches of 
learning, and technological sectors, ocean development 
has a fairly strong international character. In this sense, 
we need to strengthen macro guidance and comprehen- 
sive management on ocean development, work out 
development plans, improve and perfect various poli- 
cies, measures, and legal systems, and bring about rapid 
development in oceanic industries. Efforts should be 
taken to help the people of the entire nation, especially 
policymaking institutions at all levels, enhance their 
awareness of the need for exploring the ocean. We should 
list ocean development as one of the strategic targets of 
both the state and the coastal areas. Attention should be 
paid to safeguarding our marine rights and interests, 
exploring marine resources in a rational way, and pro- 
tecting the ocean environment. Constant efforts should 
be made to increase input into scientific and technolog- 
ical studies on the ocean, reinforce the contingent of 
scientific and technological personnel, enhance the sci- 
entific and technological management level, promote 
ocean science and technology, explore objective laws, 
seek new resources for exploration, and push ocean 
development onto a new plane. To ensure the success of 
major truth-finding expeditions at sea, major problem- 
tackling scientific and technological projects, compre- 
hensive exploration of marine resources, and protection 
of the marine environment, we need to strengthen coor- 
dination and cooperation between different departments 
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and trades and enhance the overall comprehensive effi- 
ciency of their work. Sharing a fairly strong international 
character, all sectors involved in marine industries 
should actively cooperate with foreign countries; should 
vigorously participate in major scientific and technolog- 
ical expeditions at sea according to China’s national 
conditions and financial ability; should play a part in 
international efforts to protect living marine resources; 
should take part in such international activities as envi- 
ronmental protection and exploration of marine 
resources; and should make their due contribution to the 
development of the world’s oceanic cause. 


National Symposium Held on Geochemistry, 
Minerals 


OW 1708080894 Beijing XINHUA in English 0731 
GMT 17 Aug 94 


[Text] Lanzhou, August 17 (XINHUA) —Chinese geolo- 
gists have in recent years made much progress on the 
study of minerals and geochemistry, according to partic- 
ipants in the fifth national symposium on mineral rock 
and geochemistry being held here. 


Chinese scientists have begun to exploit more rock 
mineral materials to turn out paint, cosmetics and new 
building materials which are fire-tolerant and acid- 
resistant. Progress has also been made in using nonme- 
tallic minerals as coating for buildings. Some of the 
varieties are not only colorfast but can help to keep heat 
and purify air. 


With regard to the study of mankind’s atmospheric and 
biospheric circumstances, geochemistry has been mixed 
with other branches of science to form atmospheric 
geochemistry, fluid geochemistry, environmental 
geochemistry, agricultural geochemistry and urban 
geochemistry. 


A lot of scientific achievements have also been applied to 
the study of the evolution of the universe, natural gas 
formation, volcano conditions and natural disaster pre- 
vention. 


The symposium this time received more than 300 scien- 
tific theses on various fields of geological research. 


Some leading scientists said at the symposium that the 
expanded fields and new achievements made in recent 
years mark a new era of China’s geoscience. 


Shougang First Steel Maker With 10-Million-Ton 
Capacity 

11K 1708051894 Beijing CHINA DAILY in English 15 
Aug 94 p 2 


[By Xiao Pei: “Steel Giant Shougang Scores a First”] 


[Text] Shougang Corporation has become China's first 
steel maker to have an annual steel production capacity 
exceeding 10 million tons. 
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The renovation of its No. | blast furnace was completed 
last week, marking the end of its modernization pro- 
gramme. 


China plans to increase its annual steel production 
capacity to 160 million tons by the end of the century. 


The annual output capacity of each of the country’s top 
four steel makers—Shougang, Anshan Iron and Steel 
Corp, Baoshan Iron and Steel Corp and Wuhan Iron and 
Steel Corp—is expected to hit 10 million tons by the year 
2000. 


Now Shougang has achieved the target ahead of time, 
making it the country’s largest steel maker. 


The work on its No. | blast furnace, which has a bulk of 
2,500 cubic metres, was completed in nine months. 


The furnace now employs advanced technology, 
including computer networking systems. All the equip- 
ment for the furnace was made by Shougang itself. 


Shougang produced 3.87 million tons of steel during the 
first half of the year, up 30.2 per cent over the same 
period last year. 


Its output of rolled steel increased by 12.3 per cent to 
reach 2.7 million tons. 


The Beijing-based multinational plans to produce 8.8 
million tons of steel this year. Next year, its steel 
production is expected to exceed 10 million tons. 


Shougang will also be building new plants to further 
increase its capacity. It aims to become one of the 
world’s top three steel makers. 


Beijing Produces 630 Million Tons of Coal in 7 
Months 


OW 1708104094 Beijing XINHUA in English 1013 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA) —China produced 
some 630 million tons of coal from January through 
July, up five percent from the same period of last year. 
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Sources from the Ministry of Coal Industry said that 
over the past seven months, state-run key coal mines 
turned out 270 million tons and local mines 350 million 
tons, respectively two percent and eight percent more 
than a year ago. 


In July alone, China yielded 93 million tons of coal, 
about eight percent of the projected total for this year. 


The production of washed coal in the same month hit 5.5 
million tons, bringing the January-July total to 38 mil- 
lion tons, seven percent more than in the corresponding 
period of last year. 


A coal ministry official said that coal production in the 
second half of this year will hinge on market demand as 
well as transportation capability. 


A total of 1.16 billion tons of coal is expected to be 
produced by the end of this year, he said. 


Ministry Strives To Boost Autumn Grain Output 


OW 1608130694 Beijing XINHUA in English 1255 
GMT 16 Aug 94 


[Text] Nanning, August 16 (XINHUA)—China is 
working hard to boost its production of autumn grain. 


At a recent conference in this capital of the Guangxi 
Zhuang Autonomous Region in southern China a 
spokesman for the Ministry of Agriculture called on the 
six major autumn grain producerS besides Guangxi— 
Guangdong, Yunnan, Guizhou, Hainan, Fujian and 
Jiangxi Provinces—to do their utmost to make up for the 
losses in early and summer grain this year by boosting 
autumn grain production. 


The ministry spokesman urged the provinces repre- 
sented at the conference to expand their acreage and 
raise per-ha output. 


The autumn grain output in these provinces is expected 
to grow by 112.5 kg per ha of farmland and the increase 
for the whole country should be 500 million kg, he said. 


He also called on the provinces to work out effective 
measures to boost irrigation, fertilizer application and 
pest prevention so as to meet the annual target for grain 
output increase. 
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East Region 


Fujian Leader Inspects Party-Building in State 
Enterprises 


HK1708012294 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 15 Aug 94 


[Excerpts] After last month’s investigation of rural grass- 
roots party building, Jia Qinglin, secretary of the provin- 
cial party committee, and Huang Wenlin, standing com- 
mittee member and secretary general of the provincial 
party committee, led a group of provincial department 
leaders to inspect state-owned enterprises and conduct 
party-building work in Longyan and Zhangzhou Prefec- 
tures 8-15 August. Jia Qinglin and his entourage visited 
Zhangping, Longyan, Yongding, Nanjing, and 
Zhangcheng, inspecting 28 enterprises in those places. 
They discussed with local party and government leaders 
the issue of strengthening and improving party-building 
work in state-owned enterprises. Wherever he went, Jia 
Qinglin repeatedly stressed the need to further study and 
implement the spirit of the important speeches made by 
General Secretary Jiang Zemin during his inspection of 
Fujian, thus creating new advantages, and enhancing 
work results in the areas of reform, development, and 
stability. [passage omitied] 


In the course of investigation, Jia Qinglin repeatedly 
stressed that improving state-owned enterprises is a task 
not only for the enterprises themselves, but also for 
governments at all levels and for all circles of the 
community. As long as we are firmly confident, keep a 
high morale, accelerate the pace of establishing the 
modern enterprise system, give play to the enterprise 
party organizations as the political nucleus, then state- 
owned enterprises certainly will be able to regain their 
dynamism. 


Fujian Township Enterprises Attract More 
Overseas Funds 


OW 1608160194 Beijing XINHUA in English 1518 
GMT 16 Aug 94 


[Text] Fuzhou, August 16 (XINHUA)—Overseas invest- 
ment now makes up one third of the total investment in 
Fujian’s township enterprises, making them the prov- 
ince’s major hard currency earners. 


Fujian’s export-oriented township enterprises number 
6,500. They turned out 81.4 billion yuan in output value 
and sold 11.5 billion yuan-worth of products to special- 
ized export companies in the first half of this year, up 86 
percent and 67 percent, respectively, over the same 
period of last year. 


Last year, the official said, the province’s township 
industry utilized 4.2 billion U.S. dollars in overseas 
funds. 


Investment volume in overseas-funded enterprises has 
increased from an average of one million U.S. dollars to 
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2.5 million U.S. dollars each. Investment sources have 
expanded from Hong Kong and Macao to Taiwan, 
Japan, the United States and Western Europe. 


Sciences Contributes to Jiangsu’s Economic 
Growth 


OW 1608121494 Beijing XINHUA in English 1206 
GMT 16 Aug 94 


[Text] Nanjing, August 16 (XINHUA)—Technical 
improvement accounted for 37.4 and 46.34 percent 
respectively of Jiangsu’s industrial and agricultural 
development, impressively higher than the national 
level. 


According to a recent statistical bulletin, Jiangsu, in east 
China, is the first province to monitor scientific and 
technical advancement statistically, aiming at making 
clear the current situation and future tendency of its 
scientific and technical development. 


The bulletin said new and high-tech industrialization 
had been quickened, with four national development 
zones already set up and accommodating |! ,500 ventures, 
which have scored an income of 4.7 billion yuan (559 
million U.S. dollars). 


The province’s scientific capability has been strength- 
ened, the bulletin showed. Jiangsu has 3,024 science and 
technology institutions and has built 44 key laboratories 
of national, ministerial and provincial importance, as 
well as eight state research centers. 


In 1993, 1,680 major scientific and technical achieve- 
ments in Jiangsu won prizes, 3,757 patents were 
approved, and the turnover of the technology market 
reached 1.369 billion yuan (1.59 million U.S. dollars). 


Jiangsu has quickly increased input in science and tech- 
nology, the bulletin indicated. 


About 1.72 million people with specialized expertise 
work in Jiangsu, in other words accounting for 58 
persons of every 10,000 in the province's population, 
about three time the national rate. 


A whopping 8.545 billion yuan (9.93 million U.S. dol- 
lars) has been spent on scientific and technical activities, 
1.791 billion yuan (2.08 milion U.S. dollars) of which 
was allotted for research and development uses, with an 
increase rate higher than that of its GNP growth. 


However, the bulletin also disclosed issues blocking 
scientific and technological improvement in Jiangsu. 


The figures in the bulletin indicated that research funds 
lag behind the figure the country set out for the end of 
this century; the number of scientists and engineers out 
of one million people in Jiangsu is only one-sixth the rate 
in developed countries. 


And as 90 percent of the senior experts will retire by the 
year 2000, the need to cultivate young scientists and 
research leaders is urgent. 
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Work Starts on Jiangsu’s Suzhou Industrial Park 


OW 1608131894 Beijing XINHUA in English 1300 
GMT 16 Aug 94 


[Text] Suzhou, August 16 (XINHUA) —The building of 
workshops in the 70-sq-km Suzhou industrial park 
started this morning in this scenic city in east China’s 
Jiangsu Province. 


Since a co-operative agreement on development of the 
park was signed February 26 this year in Beijing between 
the Chinese and Singaporean Governments, a number of 
preparatory works, including infrastructure facilities, 
have been completed already. 


The Suzhou industrial park will have modern industries 
as the main structure and new and high-tech as the 
leading sectors. 


Jiangsu Increases Funding for Agriculture 


OW1708080994 Beijing XINHUA in English 0736 
GMT 17 Aug 94 


[Text] Nanjing, August 17 (XINHUA)—China’s eco- 
nomically developed coastal province of Jiangsu has 
increased funding for agriculture to further quicken the 
province’s development. 


A new mechanism has been established to keep a certain 
percentage of agricultural funding in accordance with the 
development of the whole economy under the new 
socialist market economy system. 


With the establishment of the mechanism, the province 
has put in 2 billion yuan (230 million U.S. dollars) into 
agriculture in 1992 and 3 billion yuan (345 million U.S. 
dollars) in 1993, two to three times over that in the late 
1980s. 


The township enterprises have raised annual agricultural 
funds of up to 400 to 500 million yuan (46 to 57.5 
million U.S. dollars), which has been a great help for the 
agricultural development of this province. 


Agriculture is the basis for the entire national economy. 
The reason why the economic growth of the province is 
among the highest in China is that the province has 
strengthened its agricuitural base. 


With the development of a market economy, agricultural 
funds began to drain in the province. 


Under the new mechanism, the state, enterprises, coop- 
eratives and individuals jointly increase investment in 
agriculture. The province’s expenditure in agriculture 
has been increasing at the same pace as the increase in 
the entire financial expenditure. 


The investment in irrigation works using provincial 
funds has increased by 10 million yuan annually. Agri- 
culture loans have increased by 3 percentage points more 
than loans in any other projects. 
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The province has used a total of 200 million U.S. dollars 
of foreign investment in agriculture in recent years, 
which has been added to a complete agricultural input 
network emerging in the province now. 


In late 1991, the province established a regulation in 
raising funds for flood control. According to the regula- 
tion, funds are raised from the secondary and servicing 
industries and used in water conservancy projects. 


In the past, the secondary and servicing industries only 
received agricultural funding, while never having to 
collect funds. 


According to the regulation, the circulating enterprises 
like that going for commercial, foreign trade, goods and 
materials are charged with 0.1 percent of the last years’ 
sales income; industrial and transportation enterprises 
are charged with 2 percent of the values of their fixed 
assets; and private enterprises and individual industrials 
and commercials are also charged a certain percentage. 


While putting money in agriculture and its basic con- 
struction, the province is also starting programs to 
collect funds for agricultural development. 


In 1989, the province established a regulation that all 
users of water from conservation projects had to be 
charged a fee equal to half of the water's expense. 


By carrying out the rule of paying for water, the province 
has recovered about 135 million yuan (15.5 million U.S. 
dollars) of irrigation investment. All this money will be 
reinvested in future projects. 


Jiangsu’s Nanjing Airport Makes Service 
Improvement Effort 


OW 1608112494 Beijing XINHUA in English 1111 
GMT 16 Aug 94 


[Text] Nanjing, August 16 (XINHUA)—Nanjing airport, 
under the Jiangsu Bureau of the Civil Aviation Admin- 
istration of China (CAAC), has made great efforts to 
improve its service. In the first half of this year, 97 
percent of the flights performed normally and were on 
schedule. 


Under China’s reform and opening to the outside world, 
Jiangsu’s civil aviation has developed quickly. Passenger 
capacity of the airport reached 1.274 million last year. In 
the first seven months of 1994, the number has topped 
870,000. 


Improving its image as a modern airport is a continuous 
work for Nanjing airport. 


It has engaged 24 supervisors to monitor airport service. 
The working time for ticket booking has been prolonged 
to 12 hours per day. It has opened business for return 
flight bookings and international flight ticketing for up 
to 30 cities. 


Special services are also provided like booking tickets by 
telephone and delivering tickets by courier. 
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In the airport lounge, services are being standardized. 
Special services are provided to the elderly, the disabled 
and infants. Since early this year, 87 children unaccom- 
panied by adults have reached their destination in safety. 


In the first half of this year, Nanjing airport has invested 
nearly 8 million yuan in reconstructing a ticketing 
building and improving service facilities in the lounge. 


Varieties of Sweet Corn Cultivated in Jiangsu 
Province 


OW 1708043794 Beijing XINHUA in English 0240 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA)—Eight varieties of 
sweet corn have been successfully developed through the 
joint efforts between experts from China and New 
Zealand. 


The EAST CHINA INFORMATION DAILY reported 
that two of the eight strains were planted in an experi- 
mental zone in Donghai county in east China’s Jiangsu 
Province. 


Tests by experts and scientists show that all indexes of 
the corn have reached the designed targets. 


The new corn has a sugar content of 16 percent, higher 
than the sugar content in watermelon, according to the 


paper. 


Small Hydropower Stations Promote Zhejiang 
Economy 


OW1708 105394 Beijing XINHUA in English 0841 
GMT 17 Aug 94 


[Text] Hangzhou, August 17 (XINHUA)—East China’s 
Zhejiang Province has built more small hydroelectric 
power stations in rural areas tc help boost the local 
economy. 


A survey shows that 1! counties have completed the 
electrification program, which has helped them to 
expand the gross industrial and agricultural output value 
up to 5.76 billion yuan a year, an increase of 2.24 times 
over the period before the implementation of the pro- 
gram. 


Since 1991, the province has invested 412 million yuan 
in building small hydropower stations with a total gen- 
erating capacity of 222,400 kw in poor hilly areas of 
another 15 counties. 


With the power produced by the local stations, farmers 
in Taishun, once a notoriously poor county, have 
become well off by producing pottery and porcelain 
vessels and straw mats. 


The local power stations are also profitable. The 90 
village hydropower stations in Xinchang County gain 5.9 
million yuan each year. 
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So far, televisions and electric fans are popular in rural 
areas and farmers are already using electricity to cook 
and process farm products. 


Zhejiang Port Ranks Among World’s 500 Largest 


OW 1608142294 Beijing XINHUA in English 1411 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—The Zhoushan 
port in Zhejiang Province, east China, has developed 
into one of the 500-largest in the world, according to the 
newspaper “INTERNATIONAL BUSINESS”. 


The port handled 2.56 million tons of cargo in the first 
six months of this year, up 60.6 percent over the same 
period of last year. 


situated at the mouth of the Qiantang river, Zhoushan 
city consists of a group of small islands. It has a 164.1- 
km coastline with the inshore water over ten m deep, 
suitable for building 25 berths to accommodate ships of 
100,000 dwt. 


While keeping close ties with the economically devel- 
oped middle and lower reaches of the Chang Jiang river 
and coastal areas, Zhoushan is expanding its business 
with foreign countries and regions. 


So far, Zhoushan has three berths for ships of 100,000 
dwt. One of them can accommodate 200,000-dwt ships. 


Construction of an oil wharf for 50,000-dwt ships and 
support facilities is proceeding well on Aoshan island. 


The handling capacity of the Zhoushan port is expected 
to reach 35 or even 50 million tons a year by the end of 
this century. 


Central-South Region 


Shenzhen Issues State Property Possession 
Certificate 


OW 1608140694 Beijing XINHUA in English 1350 
GMT 16 Aug 94 


[Text] Shenzhen, August 16 (XINHUA)}—The municipal 
government of this first and biggest special economic 
development zone in China, has issued certificates to its 
17 major enterprises, authorizing them to possess 
national property. 


This is one of the measures taken by the municipal 
government to protect and increase state property, said a 
local official. 


The enterprises are authorized to possess a total of 4.5 
billion yuan-worth of state property, the official said. 


The 17 enterprises include leading companies engaged in 
real estate business, chemical industry. Many of them 
have issued stocks on the market. 


The certificates stipulate that legal persons of these 
enterprises must sign contracts with state property 
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administration departments and be responsible for the 
safety and increase of the state property in their enter- 
prises. 


The certificates were issued after the municipal govern- 
ment had investigated and registered the relevant state 
property. 


Shenzhen Cracks Down on Illegal Textile 
Re-Exports 


HK1708020294 Beijing ZHONGGUO XINWEN SHE 
in English 1154 GMT 16 Aug 94 


[Text] Shenzhen, 16 Aug (ZHONGGUO XINWEN 
SHE)—Some nine enterprises engaged in textile produc- 
tion and export in Shenzhen, Guangdong’s closest city to 
Hong Kong, have recently been severely punished by 
relevant departments in the municipality for their 
involvement in illegal re-export of textiles. 


The campaign of cracking down such activities in the 
city was launched by the municipal Commodity Inspec- 
tion Bureau, Trade Development Bureau and Bureau for 
Industrial and Commercial Administration after the 
discovery of illegal activities in reexport of such goods. 


It is learnt that the above-mentioned bureaus launched 
an inspection on textile-production-and-export-related 
enterprises, finding that some of them stuck unautho- 
rized labels on their garments in order to export them in 
names of other countries. 


The municipal Commodity Inspection Bureau earnestly 
carried out the Regulations on Banning Illegal Re-export 
of Textiles promulgated by the state and, coordinated 
with the Kowloon Customs and other related depart- 
ments, discovered over 150 batches of textiles unquali- 
fied out of 34,321 batches they checked totally in the 
past year or more. 


The bureau appealed to the city’s enterprises engaging in 
textile production and export to strictly abide by state’s 
regulations and rules, do their business according to laws 
and uphold the state’s reputation. 


Overseas Investment Aids Guangxi Railway 
Construction 


OW 1608151594 Beijing XINHUA in English 1456 
GMT 16 Aug 94 


[Text] Nanning, August 16 (XINHUA)—Overseas 
investment has provided great help for railway construc- 
tion in southwest China’s Guangxi Zhuang Autonomous 
Region. 


Four railway lines under construction are being helped 
by investment from Japan, Thailand and Hong Kong. 


Those include the 870-km Nanning-Kunming railway. 
Japanese investment accounts for 40 percent of the 
planned eight billion yuan for the project. 
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The 104-km Qinzhou-Beihai railway, which is expected 
to be completed this year, has used 250,000 U.S. dollars 
of foreign funds so far. 


About 40 percent of the 185 million yuan investment in 
the 38-km Qinzhou-Qinzhou [as received] railway is 
from Thailand and about 80 percent of the investment in 
the 112-km Yulin-Rongxian section of the Yulin- 
Wuzhou railway comes from Hong Kong. 


Several new railways will be constructed and existing 
ones will be renovated in the coming few vears within 
Guangxi. 


By the year 2000 the newly-constructed railway lines will 
total 1,471 km, thus forming a network throughout 
southwest China and facilitating the region's links with 
the outside world. 


Hunan Leaders Mark Newspaper’s Founding 
Anniversary 

11K1708020894 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 15 Aug 94 


[Excerpts] As of 15 August this year, HUNAN RIBAO, 
organ of the provincial party committee, had been pub- 
lished for a full 45 years. Yesterday {15 August], the 
editors, reporters, cadres, and staffers of the newspaper 
office gathered at the meeting hall of the provincial party 
committee to celebrate the anniversary. Provincial 
party, government, and military leaders Wang Maolin, 
Chen Bangzhu, Yang Zhengwu, Chu Bo, Pang Weiqiang, 
Hu Biao, Wang Keying, Liu Mingtai, Dong Zhiwen, and 
(Zhu Kangning) attended the meeting to extend congrat- 
ulations. [passage omitted] 


Wang Maolin, secretary of the provincial party com- 
mittee, gave a speech entitled: The Ruling Party Must 
Run its Newspaper Organ Well. He affirmed that 
HUNAN RIBAO adhered to the party spirit principle, 
and that it played a dominating role in guiding the 
orientation of public opinion in this province. He also 
put forward requirements for improving the newspaper. 
He pointed out the need to strengthen leadership, con- 
trol the correct orientation of public opinion, rely on all 
the editorial and reporting personnel, make further 
efforts to improve the quality of the newspaper, and run 
the newspaper organ well with the joint efforts of the 
entire party membership. Liu Mingtai, member of the 
standing committee of the provincial party committee 
and director of the provincial party committee's propa- 
ganda department, also gave a speech at the meeting. 


Henan Governor Addresses Family Planning 
Conference 


HK1708031294 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 10 Aug 94 


[Text] In Zhengzhou yesterday, a provincial family plan- 
ning conference was convened, at which Governor Ma 
Zhongcheng delivered a speech in which he emphatically 
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called on all areas across the province to correctly view 
Henan’s rigorous population situation at present, unify 
ideology on family planning at all levels, grasp each and 
every key link of family planning work, strictly and 
resolutely implement all family planning policies and 
measures, and work hard to fulfill this year’s provincial 
population control quotas. 


Sun Jingren, director of the provincial family planning 
commission, gave a report at yesterday's conference in 
which he reviewed Henan’s family planning work for the 
first half of the year. 


In his speech, Governor Ma Zhongcheng pointed out: 
Given Henan’s current population situation, the prov- 
ince is expected to encounter enormous difficulties in 
fulfilling this year’s family planning quotas. In the 
second half of the year, the province should make 
redoubled efforts to implement to the letter all family 
planning policies and measures, and to try in every way 
to achieve this year’s population control goals. To this 
end, principal party and government leaders at all levels 
across the province should take personal charge of, and 
assume overall responsibility for family planning work; 
continually implement the “one-vote-veto” system, as 
well as a family planning-related rewards and penalties 
system; firmly grasp key family planning aspects; focus 
on resolving major and serious problems; reinforce weak 
links; surmount backwardness, laxity, and impatience; 
and avoid oversimplification. He noted that party mem- 
bers and cadres at all levels across the province should 
personally set good family planning examples, and show 
unreserved concern and support for family planning 
departments. 


Governor Ma Zhongcheng went on: First and foremost, 
we should tackle problems regarding production and 
livelihood, and should integrate family planning with the 
attainment of prosperity. Only by mobilizing broad 
masses of rural women to actively take part in economic 
development, and to improve their scientific and cul- 
tural qualities will we be able to fundamentally change 
people's view on population. As family planning has 
always been a social undertaking, all departments con- 
cerned across the province should join hands in pressing 
ahead with, and efficiently managing family planning 
work; take family planning as an unshirkable obligation; 
seek truth from facts; and honestly and accurately report 
family planning progress to both lower and higher levels. 


Vice Governor Li Zhibin also delivered a speech in 
which he urged all areas in the province to strengthen 
leadership over, assume more responsibility for, and 
carry out in a down-to-earth manner family planning 
work; accurately determine the number of people who 
have to undergo birth control operations; and resolutely 
perform birth control operations on people who should 
undergo such operations; energetically step up grass- 
roots family planning work, especially at the village and 
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production team levels; provide backward family plan- 
ning units and areas with specialized guidance; and make 
concerted efforts to raise the province's family planning 
work to a new stage. 


Southwest Region 


Tibet To Implement Work Forum Guidelines 


OW 1708024394 Lhasa XIZANG RIBAO in Chinese 2 
Aug 94 pp 1, 4 


[“Regional Party Committee Transmits Third Tibet 
Work Forum Guidelines to Party Cadres at and Above 
County (Department) Level and Cadres of Armed Police 
at Regimental and Above Level in Lhasa Area; and Calls 
on Cadres and Masses in the Autonomous Region to 
Seriously Study, Heighten Spirit, Accelerate Develop- 
ment, and Maintain Stability”) 


[Text] To firmly implement the guidelines of the Third 
Tibet Work Forum sponsored by the party Central 
Committee and the State Council, further promote the 
all-round development of various work in Tibet, carry 
out various measures to quicken development and main- 
tain stability, and create a new situation for work in 
Tibet, the regional party committee held a meeting of 
party cadres at and above county (department) !evel and 
cadres of armed police at and above regional level in the 
Lhasa area on the morning of | August to transmit the 
Third Tibet Work Forum guidelines. 


Autonomous region party and government leaders, 
including Raidi, Gyaincain Norbu, Basang, Danzim, 
Yang Chuantang, Chen Hanchang, Lieque, Buqung, and 
Lu Huimin, attended the meeting. 


Gyaincain Norbu, deputy secretary of the regional party 
committee and chairman of the regional government, 
presided over the meeting. 


Raidi, executive deputy secretary of the regional party 
committee, transmitted the work forum guidelines. 
Comrade Raidi’s report was divided into three parts: 1) 
the forum's basic situation; 2) the forum's main con- 
tents; and 3) the main gains from the forum. 


In introducing the forum's basic situation, Comrade 
Raidi said: The convocation of the Third Tibet Work 
Forum was a great event that was expected for a long 
time by people of all nationalities and party and govern- 
ment organizations at various levels in the autonomous 
region. The party Central Committee and the State 
Council attached great importance to the forum and the 
entire preparatory work was made under the kind con- 
cern and direct leadership of the party Central Com- 
mittee and the State Council. General Secretary Jiang 
Zemin, Premier Li Peng, and Chairman Li Ruihuan 
attended the leading group's first meeting for the prepa- 
ration of the forum and made very important speeches, 
stressing the need of fully understanding the importance 
of work in Tibet from a strategic level. Their instructions 
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formed the ideological foundation for the forum's suc- 
cessful convocation. Later, the CPC Central Committee 
Political Bureau Standing Committee repeatedly held 
meetings to study the situation in Tibet and related 
issues of the forum. It also sent a high level work team to 
Tibet to investigate the situation. In particular, General 
Secretary Jiang Zemin repeatedly discussed Tibet’s work 
with us, Premier Li Peng especially heard a report on 
preparations for the forum prior to his departure for 
foreign countries, and Comrade Hu Jintao presided over 
a meeting to study the drafting of documents for the 
Third Tibet Work Forum. Comrades Zhu Rongji and Hu 
Jintao also held a meeting to hear reports by the leading 
group for the preparation of the forum and further 
discussed related issues. During the forum session, Pre- 
mier Li Peng presided over an executive meeting to 
study Tibet's economic development and related poli- 
cies. The party Central Committee and the State Council 
are the core of leadership for the whole country and must 
take care of many important international and domestic 
problems. However, the party Central Committee and 
the State Council attached great importance to work in 
Tibet. Once again, this demonstrates that the party 
Central Committee and the State Council pay great 
attention to work in Tibet and show great concern for 
people in Tibet. 


To achieve success in the central forum, we in Tibet also 
did a lot of preparatory work. Under Comrade Chen 
Kuiyuan’s personal supervision, we started to draft the 
“outhnes for reporting work in Tibet” in August last 
year. The draft was examined and revised four times at 
meetings held by concerned party and government 
departments of this region before submitting the final 
version to the party Central Committee and State 
Council. Various regional party committee and govern- 
ment departments, various prefectures, and Lhasa seri- 
ously prepared reporting materials and enthusiastically 
received the central investigation and study group. Yang 
Chuantang, member of the regional party committee 
standing committee and executive vice chairman of the 
regional government, led comrades of concerned 
regional departments to Beijing in May this year to make 
reports to concerned central departments to coordinate 
related policies and matters and win more understanding 
and support. 


Comrade Raidi said: After one year of preparations, the 
Third Tibet Work Forum solemnly opened on 20 July. 
Under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party’s basic line, the forum centered on the two 
major things of development and stability in Tibet. It 
studied principles and policies for Tibet’s work in the 
new period, the goals of struggle, the ideology for work, 
and projects and measures for helping Tibet accelerate 
development. Guided by the policies formulated by the 
party Central Committee on “seizing the opportunity, 
deepening reform, opening up wider, promoting devel- 
opment, and maintaining stability,” we should greet the 
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30th anniversary of the founding of the Tibet Autono- 
mous Region with new achievements in construction 
and lay a foundation for realizing the strategy for eco- 
nomic and social development in Tibet by the end of this 
century. 


Attending the meeting were leading comrades from the 
CPC Central Committee Political Bureau, the CPC 
Central Committee Secretariat, the National People’s 
Congress, the State Council, and the Chinese People’s 
Political Consultative Conference, including Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, Zhu Rongji, Liu 
Huaging, Hu Jintao, Ding Guangen, Li Langing, Wei 
Jianxing, Wen Jiabao, Ren Jianxin, Pagbalha Geleg 
Namgyai, Luo Gan, Wang Zhaoguo, and Ngapoi 
Ngawang Jigme. Also present were members of a leading 
group for organizing the meeting; leading party, govern- 
ment, and military comrades of the Tibet Autonomous 
Region; leading comrades fromm Tibet's prefectures and 
cities and organs under the regional committee; leading 
comrades from various provinces, autonomous regioris, 
and municipalities, as well as cities with provincial-level 
decision-making authority; and leading comrades from 
State Council departments, the People’s Liberation 
Army, and the headquarters of the Chinese People’s 
Armed Police Force, 190 in all. Among them, some 80 
people were representatives from Tibet. 


At the meeting, General Secretary Jiang Zemin, Premier 
Li Peng, and Comrade Li Ruihuan delivered important 
speeches. On behalf of the regional party committee and 
government, Comrade Chen Kuiyuan, secretary of the 
Tibet Autonomous Regional CPC Committee, briefed 
central leading comrades and meeting participants on 
issues of Tibet’s economic and social development, polit- 
ical stability, and linkirg Tibet's economic restructuring 
with the whole country; opinions on accelerating devel- 
opment and maintain stability in Tibet; and suggestions 
requesting the central authorities grant special policies 
and support. At the meeting, Raidi, executive deputy 
secretary of the Tibet Autonomous Regional CPC Com- 
mittee and chairman of the Tibet Autonomous Regional 
People’s Congress, spoke on issues of some major prob- 
lems of perception of the overall situation in Tibet; 
construction of a cadre contingent; maintaining long- 
term stability; stepping up construction of contingents of 
troops stationed in Tibet, and armed police, judicial, 
procuratorial, and public security workers. Comrade 
Gyaincain Norbu, deputy secretary of the Tibet Auton- 
omous Regional CPC Committee and chairman of the 
Tibet government, issued a written statement on the 
objectives of Tibet's economic development, finance, 
policies on foreign trade, banking and investment struc- 
ture, and establishment of a social security system and a 
reserve system for key commodities. Concluded on 23 
August, the meeting was convened warmly and solemnly 
and was a complete success. 


Touching on the forum's characteristics and signifi- 
cance, Comrade Raidi said: 1. The forum's standard was 
high and its scale large. All seven CPC Central Com- 
mittee Political Bureau Standing Committee members 
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attended the forum’s opening ceremony and had a group 
photo taken with forum delegates to mark the occasion. 
Comrades Jiang Zemin and Hu Jintao took part in the 
Tibet group’s discussions, listened to briefings and dis- 
cussions, and expressed important views. Comrades in 
charge of 49 CPC Central Committee and State Council 
departments and comrades in charge of 29 provinces, 
municipalities, and autonomous regions participated in 
the forum. Comrades in charge of |! departments, 
provinces, municipalities, and autonomous regions took 
the floor or submitted a written statement. All delegates 
from departments of the central authorities, provinces, 
municipalities, and autonomous regions took the floor 
during group meetings. One after another, they 
expressed that they would do their best to support 
Tibet's stability and development and would provide 
long-term assistance to Tibet. 2. The forum was perme- 
ated with an air of warmth and deep affection. At 
meetings and group discussions, in a spirit of assuming a 
high degree of responsibility for the party’s cause and in 
an attitude of attaching a high degree of importance to 
Tibet's various work, delegates from all the departments 
of the central authorities, from fraternal provinces, 
municipalities, and autonomous regions, and from Tibet 
earnestly studied and discussed the important speeches 
delivered by leading Comrades Jiang Zemin, Li Peng, 
and Li Ruihuan; the CPC Central Committee's and State 
Council’s “Opinion on Accelerating Tibet's Develop- 
ment and Maintaining Its Social Stability”; and the 
policies formulated by relevant CPC Central Committee 
and State Council departments on Tibet's economy and 
cadres as well as their opinions on religious, judicial, 
procuratorial, and public security work, propaganda to 
foreign countries and regions, the offering of appropriate 
assistance to Tibet, and the arrangement for the grand 
celebration. They earnestly studied these documents and 
made suggestions for their revision. Before the forum, 
the CPC Central Committee and State Council assigned 
assist-Tibet tasks to all provinces, municipalities, and 
autonomous regions. After receipt of the CPC Central 
Committee's and the State Council's notice, a number of 
provinces, municipalities, and autonomous regions held 
[party committee] standing committee meetings and 
meetings of government leaders to study the assist-Tibet 
issue, expressing their resolute response to the centrai 
authorities’ call and acceptance of the tasks assigned to 
them. During the forum, all provinces, municipalities, 
autonomous regions, and relevant central departments 
expressed that they definitely would carry out the con- 
struction projects aimed at supporting and helping Tibet 
and fulfill the tasks of offering appropriate assistance to 
Tibet as quickly as possible in compliance with the 
central authorities’ requirements. Delegates from eco- 
nomically developed areas said it is an unshirkable duty 
for them to support and help Tibet. Delegates from 
underdeveloped areas said that they would not vie with 
Tibet for the central authorities’ special policy on Tibet 
in view of its special conditions and that they should 
help Tibet accelerate its development to demonstrate 
fraternity between different nationalities even though 
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they also encounter difficulties; and even comrades from 
disaster areas also said that their difficulties, however 
serious they may be, could not be more serious than 
Tibet's, and that they would place the assist-Tibet tasks 
on top of their agenda and resolutely fulfill the tasks the 
central authorities assigned them. Touching on the 
implementation of the assist-Tibet tasks, all fraternal 
provinces, municipalities, and autonomous regions 
unanimously expressed that they would stress party 
spirit, the overall situation, and style; that they would 
Carry out their assignments to the letter without arguing 
about the cost involved and without using their difficul- 
ties as an excuse or vying with one another. Tibet's 
leading comrades and comrades in charge of Tibet's 
departments, prefectures, and cities actively coordinated 
with comrades in charge of the relevant central depart- 
ments and comrades in charge of all provinces, munici- 
palities, and regions concerning the assist-Tibet tasks. 
Aside from that, many comrades in charge of fraternal 
provinces, municipalities, and regions took the initiative 
to get in touch with us about the implementation of their 
assigned tasks. During the forum, the comrades in charge 
of some provinces, municipalities, and regions contacted 
their homes to begin the preparatory work, planning to 
move into Tibet in early August to undertake their tasks. 
3. The forum solved an unprecedented number of prob- 
lems involving an unprecedented extent of difficulty 
related to Tibet's development and stability. It arranged 
62 construction projects for the grand celebration of the 
30th anniversary of the Tibet Autonomous Region's 
establishment, and, above all, it hammered out a pro- 
grammatic document as guidance for the Tibet work for 
some time to come and decided on the guiding ideology, 
principle for work, goals of development, and a series of 
special policies after having conducted a correct, com- 
prehensive analysis of the actual conditions in Tibet at 
the present stage. They fully reflected a high degree of 
importance attached by the party Central Committee 
and State Council to the Tibet work and their brilliant 
leadership over the work; fully showed the concern and 
support by the people of all nationalities across the 
country for the Tibetan people; and fully demonstrated 
the superiority of a socialist system. 4. The forum was 
convoked at a crucial moment of Tibet's economic and 
social development. It studied the Tibet work from a 
high plane of the strategic overall situation; decided on a 
series of important policies on Tibet's stability and 
development; further clearly showed us the course, pro- 
vided an ideological weapon; and erected another new 
milestone. Therefore, it is a meeting with important 
historical si: ce and will produce an important 
and far-reac fluence over Tibet's long-term polit- 
ical stability and development. 


Touching on the substance discussed at the forum, 
Comrade Raidi pointed out: The substance discussed at 
the forum was very rich, covering all aspects of Tibet's 
economic and social development as well as its politica 
stability. Leading Comrades Jiang Zemin, Li Peng, ana 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-159 
17 August 1994 


Li Ruihuan of the central authorities delivered impor- 
tant speeches. In addition, the forum discussed the 
“CPC Central Committee and State Council Opinion on 
Accelerating Tibet’s Development and Maintaining Its 
Social Stability.” In accordance with the forum's basic 
guidelines, relevant CPC Central Committee and state 
ministries and commissions also forwarded some appro- 
priate supporting policies and made suggestions for 
specific impicmentation. Based on our understanding 
from a preliminary study, we think the forum's basic 
guidelines may be summed up in the following aspects: 


(1) Sum up basic experiences and seek unity of thinking. 
The forum pointed out: The vast numbers of cadres and 
the masses in Tibet and the officers and men stationed in 
Tibet have united and worked hard under the central 
authorities’ correct leadership since the peaceful libera- 
tion of Tibet. As a result, earth-shaking changes have 
taken place in Tibet, which has progressed from serfdom 
to a socialist system, and | million serfs in the region 
have stood up and become masiers of their fates. It was 
a giant leap over a historical stage. After the Third 
Plenary Session of the 11th CPC Central Committee, the 
central authorities convoked two Tibet work forums. 
They formulated a series of special policies and flexible 
measures, which played an important role in promoting 
Tibet's reform, opening up, and modernization. We 
accumulated many successful experiences and learned 
some lessons from our Tibet work in more than four 
decades. The summary of a discussion held by the CPC 
Central Committee Political Bureau Standing Com- 
mittee in 1989 on Tibet work played an important role in 
seeking unity of thinking and promoting political sta- 
bility. The meeting believed the Tibet autonomous 
regional party committee and people’s government had 
adhered to the party's basic line and had united and led 
the people of all nationalities in Tibet to persist in 
treating economic construction as the central task, 
deepen reform, open up wider, and emancipate and 
develop their productive forces. The doors that had long 
been closed to the outside world were opened; natural 
economy and supply-type economy formed under a 
planned economic system began to change: Tibet's 
economy extricated itself from the doldrums which had 
persisied over a protracted period of time; the people's 
living standards were noticeably improved; and the 
problem of providing enough food and clothing for most 
peasants and herdsmen was basically solved. Through 
the strenuous eflorts of the people of all nationalities in 
Tibet and with the vigorous support of the state, Tibet 
achieved successes in its economic and social develop- 
ment, which caught the attention of the world and 
crushed the conspiracy of the Dalai Lama clique to split 
the motherland under a very complicated situation, 
thereby safeguarding the motherland’s unification as 
well as the unity among all nationalities and maintaining 
basic stability of the situation in Tibet. Meanwhile, the 
central authorities comprehensively and objectively ana- 
lyzed the difficulties and problems confronting Tibet 
now. Due to the restrictions imposed by various social, 
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economic, and natural factors and due to the gap formed 
by history over a protracted period of time, compared 
with other provinces and regions across the country, 
Tibet's economic development is relatively sluggish; its 
peopie’s living standards are relatively low; a portion of 
its population still face the problem of having enough 
food and clothing; the construction of infrastructure, 
such as energy, transportation, and other facilities, still 
fall far short of the needs of its social and economic 
development. Therefore, the time from now until the 
end of the century is crucial for Tibet’s economic and 
social development. It is necessary for us to take the 
Third Tibet Work Forum as a turning point, further 
define the guiding ideology and strategic objectives for 
Tibet’s social and economic development, seize the 
opportunity, meet the challenges, deepen reform, open 
up wider, make economic construction the central task, 
pay close attention to the two important matters of 
developing the economy and maintaining stability, 
attach equal importance to maintaining stability and 
promoting development, and take a tough stand on both, 
so as to ensure that Tibet accelerates its economic 
development, promotes sweeping social progress and 
long-term political stability, and continuously improves 
its people's living standards under the guidance of Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and the party’s basic line, with 
the support of all the people across the country, and by 
relying on the people of the Zang [Tibetan] and other 
nationalities. We must follow the guidelines of Comrade 
Deng Xiaoping’s 1986 speech “Base Ourselves on 
Equality Among All Nationalities To Accelerate Tibet's 
Development” and treat the passage—“The crux of the 
matter lies in how to benefit the Tibetan people and how 
to enable Tibet to enjoy very rapid development and 
take the leading rank in China's four modernizations”— 
as the fundamental criteria for judging our Tibet work 
and the point of departure and the basis for our under- 
standing of the issue and attitude to the work. 


(2) Expedite economic development and promote social 
progress. The key to expediting development lies in 
tailoring major central principles and policies to Tibet's 
reality. Whether in economic development or in reform 
and opening up, we should seek truth from facts, taking 
into consideration both overall national interests and 
Tibet's reality. This is a cardinal principle for properly 
carrying out work in Tibet. The forum maintained the 
need to expedite Tibet's development, noting that it was 
entirely possible to do so. Common prosperity is social- 
ism’s basic goal. Equality, unity, and mutual assistance 
among various nationalities are the basic policies of the 
party and state. The guidance of the party's basic theory 
and line, as well as the CPC Central Committee's correct 
leadership, serve as political guarantees for expediting 
Tibet’s development. Sustained national economic 
development and ever-growing national strength serve as 
the economic basis for expediting Tibet's development. 
Implementing the 14th CPC National Congress guide- 
lines and establishing a socialist market economic 


This report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


52 REGIONAL AFFAIRS 


system will surely inject strong vitality into Tibet's social 
and economic development, thus creating institutional 
conditions and providing an institutional driving force 
for expediting Tibet’s development. Tibet has a contin- 
gent of cadres who have gone through trials and tribula- 
tions, adopted firm stands, and possess a hard-working 
tradition, and people of all nationalities ardently hope 
that their state of underdevelopment will be changed as 
quickly as possible. 


Building a new Tibet that is united, prosperous, and 
culturally advanced is the social basis for expediting 
Tibet’s development. In expediting development, we 
should seek an active growth rate without setting too 
high a demand or acting with undue haste. After 
repeated discussions on the basis of this principle, we 
have decided to maintain Tibet’s economic growth rate 
at approximately 10 percent for some time to come. This 
can be achieved if we try hard. At this rate, Tibet’s total 
annual output value of goods and services will have 
increased significantly by 2000, doubling the 1993 
figure. This growth rate is much higher than the region’s 
average annual growth rate of 6 percent from 1981-93, 
and is also higher than the planned national growth rate 
of 8-9 percent. We will basically achieve self-sufficiency 
in grain and cooking oil, and basically fulfill our task of 
eliminating poverty so that the majority of people will 
become relatively well-to-do. We will significantly raise 
the general level of economic and social development, 
and expand our power generation capacity by 100 per- 
cent from the current level. We will install program- 
controlled telephone switchboards in all counties, and 
hook up 80 percent of the counties with the national 
automated long-distance telephone network. We will set 
up middle schools in all counties and well-furnished 
primary schools in all townships. We will achieve an 
enrollment rate of some 80 percent for school-age chil- 
dren, make noticeable improvements in medical and 
health care, and considerably expand the areas that 
receive radio and television programs. 


To achieve the aforementioned goals, our main develop- 
ment tasks are to ensure stable development in primary 
industry, develop key sectors of secondary industry, 
vigorously expand tertiary industry, and make strenuous 
efforts to strengthen infrastructure. We should speed up 
our transition from the natural economy to the market 
economy, and from an economy based on the free-supply 
system to one oriented to operations, so as to increase 
Tibet’s strength, vitality, and ability to sustain economic 
development. We should carry out the following devel- 
opment tasks: 


1. We should fully use our abundant resources; 
strengthen the comprehensive development of agricul- 
ture and animal husbandry; increase investment; 
improve conditions for agricultural production and live- 
stock farming; improve our ability to prevent and fight 
disaster; expand agriculture and animal husbandry 
through scientific and technological progress; substan- 
tially increase the output of grain and animal products; 
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and basically achieve self-sufficiency in grain, meats, and 
cooking oil by 2000 while maintaining the status of 
agriculture and animal husbandry as our economy’s 
foundation. We should also develop village and town 
enterprises and diversified operations. 


2. We should expedite the development of mining, 
mineral processing, and forestry. We should also inten- 
sify our efforts to conduct geological surveys so as to 
create conditions for exploiting natural resources and 
increase our ability to sustain development. We should 
develop grain and oil-bearing seeds processing, the con- 
struction materials sector, light and textile incustries, 
and ethnic handicrafts, and speed up technical transfor- 
mation in enterprises so that an industrial system unique 
to Tibet will gradually take shape. 


3. We should double our efforts to strengthen and 
develop infrastructural construction in energy, transpor- 
tation, and post and telecommunications ahead of time. 
Energy construction focusing on hydroelectricity has 
fundamentally improved the situation of serious power 
supply shortages and has brought the state of counties 
without power to an end. Transportation is based on 
highways. Construction of transportation mainly focuses 
on repair, maintenance, and construction of key roads to 
ensure their smooth operation all year long. We should 
earnestly develop the air transportation industry and 
have a good grasp of early-stage preparations for 
building railways linking with other provinces. 


4. We should promote overall social progress. We should 
accelerate development of various social undertakings, 
including education, science and technology, culture, 
hygiene, and radio and television; meet people’s material 
and cultural needs; improve the quality of the nation; 
and step up construction of socialist spiritual civiliza- 
tion. The purpose of education is to train successors to 
socialist undertakings; education should focus on 
training junior and middle professionals. We should 
strive to wipe out illiteracy among the youths; continue 
to implement “three guarantees” for middle and primary 
school students in agricultural and pastoral areas; con- 
tinue to operate well Tibet middle schools and Tibetan 
classes in the interior; persist in perfecting and properly 
expanding their scale to accept a certain percentage of 
children of cadres and workers who come to Tibet for 
work. We should attach importance to teaching the 
Tibetan language and earnestly promote bilingual 
teaching so that students will have a good command of 
Tibetan and Mandarin. We should rely on science and 
technology to invigorate Tibet; develop, import, and 
promote practical science and technology; and promote 
technological advancements in all fields of the national 
economy. 


5. We should open up wider to the outside world. We 
should further emancipate our minds, overthrow closed- 
minded concepts, intensify reform so that exchanges can 
take place in all domains, at different levels and through 
many channels. First, we should intensify opening up to 
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various provinces, municipalities, and regions; 
encourage and support economic entities and individ- 
uals in the hinterland to set up enterprises of all kinds in 
Tibet; earnestly expand economic cooperation and 
exchanges with the interior with preferential policies and 
abundant resources; and establish close organic ties 
between Tibet’s and China’s economies. Second, we 
should open up wider to the outside world vigorously yet 
steadily, strengthen friendly exchanges and economic 
cooperation with foreign countries, expand foreign 
trade, step up construction of border ports, and enter 
neighboring countries’ markets step by step through 
opening up border counties. We should strive to develop 
tourism and promote the development of relevant indus- 
tries. 


(3) Deepen reform and link up systems. In general, reform 
of Tibet’s economic structure should be consistent with 
the national framework. Linking up systems should be 
done vigorously yet steadily, step by step, and flexibly. 
The special policies and flexible mcosures granted by the 
central authorities in the past shod be reserved if they 
still work. Policies and measures tii! have become void 
and need changes due to changes in the situation should 
be replaced by new state preferential policies and special 
supportive measures. 


As to the financial and tax policy, the central authorities 
have implemented a policy of “ratify a base figure, 
increase according to quotas, and support for special 
projects” to grant financial subsidies to Tibet and have 
implemented a policy based on “‘a consistent tax system, 
flexibility, simplicity, and a light tax burden” to collect 
taxes. Taxes on agriculture and animal husbandry is still 
exempted. Subsidies to cover free medical care, budget 
for “three guarantees,” and additional expenditures for 
wage reform have increased. As to the banking policy, 
they have implemented special policies in favor of estab- 
lishing organizations, interest rates for loan, and scale of 
credit. As to the investment policy, they have further 
increased investment in Tibet's economic and social 
development projects and supported key projects. As to 
foreign trade policy, they have implemented a policy of 
“relaxing policy restrictions, opening up wider, and 
accelerating development” and implemented a preferen- 
tial policy in Tibet on international aid. As to the 
agriculture policy, they continue to implement a policy 
under which farmers cultivate land independently and 
herdsmen own the domestic animals they raise and 
conduct their own management—a policy that will 
remain unchanged for quite a long time; and a policy 
under which village and town enterprises’ income taxes 
are exempted until 2000. They have adopted a financial 
subsidy policy for farm-use means of production and a 
special policy helping the poor. As to the enterprise 
reform policy, they have settled state-owned enterprises’ 
historic burden in batches and in various phases. The 
have given priority to resolving problems of enterprises 
that perform well and continue to encourage develop- 
ment of nonstate-owned enterprises. As to the pricing 
subsidy policy, the state will grant appropriate subsidies 


REGIONAL AFFAIRS 53 


to cover any inflation in Tibet caused by future major 
state pricing adjustment measures; continue to imple- 
ment “three guarantees” for middle and primary school 
students in agricultural and pastoral areas; and raise 
wages and welfare for cadres and workers in Tibet, 
including grass-roots cadres. Some village and town 
cadres may be transferred as the state’s regular cadres. In 
short, various policies on Tibet formulated at the forum 
fully reflect the spirit of “leniency, preference, and 
uniqueness.” ' 


(4) Maintain the Motherland’s Unity, Oppose National 
Separatism. The meeting held that Tibet’s stability is a 
prerequisite for guaranteeing the sustained development 
of various undertakings and gradually raising the peo- 
ple’s living standards there. Without stability, we cannot 
accomplish anything. Tibet’s stability also has a great 
bearing on the whole country’s reform, opening up, and 
stability. Generally speaking, the situation in Tibet is 
stable and people of various nationalities are united. 
However, there are some unstable factors. Our differ- 
ences with the Dalai Lama group is not a question of 
believing in religion or not and is also not a question of 
having autonomous power or not, but it is a question of 
maintaining the motherland’s unity and opposing sepa- 
ratism. Our attitude toward the Dalai Lama is that, so 
long as he gives up advocating Tibetan independence 
and ceases activities of splitting the motherland, we 
welcome his return at any time. Nevertheless, activities 
seeking independence or activities seeking independence 
in disguise will not be allowed. The people in Tibet have 
the honorable tradition of protecting national unity and 
the motherland’s unity. The broad masses of cadres and 
people in Tibet are the basic force and fundamental 
guarantee for protecting unity and stability. Whoever 
sabotages national unity and practices separatism will be 
resolutely opposed by people of all nationalities of the 
country, including the people in Tibet, and they will 
certainly end in failure and stand condemned through 
the ages. We should work with concerted efforts, do a 
good job in our own posts, accelerate Tibet’s economic 
development, and strengthen our country’s national 
strength. Only socialism can save and develop China, 
and only socialism can save and develop Tibet. We 
should, with perfect assurance, publicize the fact that 
Tibet is an inalienable part of China, publicize the great 
achievements in Tibet’s economic and social develop- 
ment, and use historical data and facts of development 
to expose the Dalai Lama group’s political nature. We 
should, with perfect assurance, vigorously publicize how 
the CPC realized peaceful liberation in Tibet with the 
support of the Tibetan people and smashed all schemes 
of imperialist forces to separate Tibet from China. Three 
decades ago, the Chinese Communists helped | million 
serfs achieve their goal of emancipation in compliance 
with the historical trend and wishes of the Tibetan 
people and enabled Tibet to join the socialist society. 
Today, under the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and under the leadership of the party Central Committee 
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with Comrade Jiang Zemin at the core, the Chinese 
Communists can certainly continue to lead the Tibetan 
people to work hard and open a new chapter of advance- 
ment toward modernization in the snowcapped high 
ground. 


(5) Do a Good Job in Nationality Affairs and Religious 
Work, Strengthen the United Front. Owing to the fact 
that Tibet is an autonomous region with the great 
proportion of population being of the Zang nationality 
and that Tibetan Buddhism has a deep influence on the 
masses, doing a good job in nationality affairs and 
religious work will have a very great bearing in main- 
taining stability and promoting development. All depart- 
ments must pay high attention to nationality affairs and 
religious work; show concern for and support nationality 
affairs work; and ensure that the party’s policies on 
nationality and religious affairs and related state laws be 
implemented when carrying out political, economic, and 
cultural work in the autonomous region. In nationality 
affairs work, we must continue to firmly implement the 
system of autonomy in minority areas, fully implement 
the ““National Regional Autonomy Law,” step up efforts 
to enact and implement rules for the law’s implementa- 
tion, and further enrich and improve the regional 
national autonomy system. People of Zang, Han, and 
other nationalities should help and depend on one 
another and make joint progress. The relationship of 
interdependence must be further strengthened. This is an 
objective requirement for economic and social develop- 
ment and a natural trend of national progress, and we 
should welcome and promote this tendency. We should 
vigorously strengthen unity among people of various 
nationalities, publicize and commend advanced collec- 
tives and individuals in promoting national unity, foster 
the social custom of honoring national unity, energeti- 
cally develop education for minority people, advocate 
national culture, respect national customs, and attach 
importance to using the written and spoken Tibetan 
language. In religious affairs, we must wholly and cor- 
rectly implement the policy of freedom of religion, 
respect and protect normal religious activities, and, 
meanwhile, strengthen the administration of temples 
according to the principle of separation of government 
and religious affairs and related laws and regulations. 
Toward the broad masses of religious believers, we 
should protect their right of freedom of religion and also 
strengthen their education in socialist ideology and sci- 
entific and literary knowledge. We should trust and rely 
on them to carry out various work. Toward monks and 
nuns, we should also strengthen education and manage- 
ment. So long as they love the country and socialism, we 
should unite with them and encourage them to do good 
things for the people and contribute to protecting the 
motherland’s unification and promoting socialist con- 
struction. 


We should firmly rely on the broad masses of people of 
various nationalities in Tibet, especially the broad 
masses of peasants and herdsmen and workers and 
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intellectuals, fully develop the role of patriotic person- 
ages of various nationalities, bring all positive factors 
into play, and unite all forces that can be united to create 
a new situation for Tibet’s work. 


(6) Strengthen self-construction and increase the party‘s 
fighting power. Improving the party’s organizations, 
leading bodies, and cadres is the fundamental guarantee 
for achieving social stability and economic development 
in Tibet. We must pay particular attention to and 
earnestly strengthen party organizations, especially those 
at the grass-roots level, because they are the basis of our 
entire work and our fighting power. 


First, we should bolster the ranks of cadres by continuing 
to uphold the requirement that our cadres should be 
more revolutionary, younger in average age, better edu- 
cated, and professionally more competent; the principle 
of stressing both ability and political integrity; and the 
principle under which “the Han nationality is insepa- 
rable from minority nationalities and vice versa.”’ While 
Tibetans should form the bulk of the ranks of our cadres, 
we should maintain a certain proportion of Han and 
other minority cadres.“ [closing quotation marks as 
received] We should continue to stress the training of 
large numbers of Tibetan and other minority cadres who 
embrace Marxist views on nationalities and religion, 
resolutely safeguard the unity of the motherland and 
various nationalities, and are revolutionary-minded and 
professionally proficient. Meanwhile, we should take 
effective steps to maintain the current ranks of Han 
cadres and transfer Han and other minority cadres from 
the hinterland into Tibet. All cadres who work in Tibet, 
be they Tibetan, Han, or other minorities, should carry 
forward the glorious tradition of Tibetan cadres of the 
older generation in maintaining and fostering ties with 
the masses, waging arduous struggles, and showing self- 
less devotion. They should learn from each other, sup- 
port each other, and wholeheartedly serve the people of 
Tibet. While continuing to promote the spirit of devo- 
tion, we should introduce special allowances, increase 
cadres’ salaries and fringe benefits, and help cadres who 
come to Tibet solve such problems as housing and 
schooling and employment for their dependents. Second, 
we should strengthen leading bodies at all levels, and to 
make our leading bodies more revolutionary, we should 
demand at the very least that they safeguard the unity of 
the motherland and various nationalities. In keeping 
with our operational needs, we should appropriately 
increase the number of leading party and government 
posts at the autonomous regional, prefectural (city), and 
county levels so that there will be leading groups on duty 
at all times. Third, we should strengthen our primary 
organizations, earnestly consolidate politically weak and 
loosely structured organizations, and beef up leading 
bodies at the grass-roots level with comrades who dare to 
unequivocally oppose separatism, safeguard the mother- 
land’s unity, and can lead and organize the masses in 
achieving prosperity. We should change working and 
living conditions at the grass-roots level; improve the 
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salaries and fringe benefits of cadres appointed to posi- 
tions at the township and town levels; convert the status 
of those cadres who are qualified into official state 
status; improve the salaries and fringe benefits of cadres 
not fully engaged in production in the agricultural, 
animal husbandry, forestry, aquaculture, and grain sec- 
tors; and improve the living allowances of township and 
town cadres who are not fully engaged in production. We 
should increase the number of cadres as appropriate and 
strengthen key primary organizations. We should 
improve the education of party members and actively 
recruit new party members. 


(7) The central authorities show concern for Tibet and the 
entire nation assists Tibet. Keeping in mind the overall 
interests of national economic and social development, 
and the need to enhance the Chinese nation’s rallying 
power, the central authorities have explicitly urged the 
entire nation to assist Tibet, and called on people across 
the country to lend strong support to Tibet in ensuring 
stability and development. We should gradually bring 
Tibet’s economic and social development into a sound 
process by combining the central authorities’ concern, 
assistance provided by the rest of the nation, and Tibet's 
own efforts; by integrating special and preferential state 
policies toward Tibet, Tibet’s plentiful resources, and 
the hinterland’s manpower, financial resources, tech- 
nology, materials, and management know-how; by 
forging close economic, social, and economic links 
between Tibet and the hinterland; by consolidating and 
expanding the economic and social bases for safe- 
guarding the unity of the motherland and various nation- 
alities; and by inspiring and motivating Tibet to pursue 
self-development. Assistance provided to Tibet by the 
rest of the country includes funds, technology, materials, 
and manpower. We should foster relatively stable rela- 
tions by which corresponding departments will assist 
each other in various fields, ensuring that assistance will 
go to key areas, be mutually supplementary, come in 
various forms, and produce tangible results. We should 
steadfastly carry out work in this regard over the long 
term. 


To mark the 30th anniversary of the autonomous 
region’s founding, the central authorities have decided to 
invest 2.38 billion yuan to launch 62 construction 
projects in Tibet. During the forum, the CPC Central 
Committee’s Organization Department also had 
informal discussions on the issues of selecting cadres and 
encouraging corresponding departments to assist each 
other with responsible comrades from fraternal prov- 
inces, municipalities, and autonomous regions who 
attended the forum, and solicited their opinions on 
specific arrangements for assigning responsibility. These 
discussions and opinions will evolve into long-term, 
stable relations by which relevent riments in other 
provinces, municipalities, an f fegions will 
assist their counterparts in prefectures and cities in 
Tibet. 

Commenting on the meeting, Comrade Raidi said: The 
third Tibet work forum was an important meeting held 
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at a time crucial to Tibet’s stability and development. It 
is unprecedented in the history of Tibet in terms of the 
size of manpower for its preparation, the standards and 
scale of the meeting, the number of problems solved, and 
the central authorities’ efforts to deal with regional work. 
We are deeply moved and educated by the central 
leading comrades brilliant exposition and wise policy 
decisions on Tibet work, and by the energetic support 
and profound feelings of all central departments and all 
provinces, municipalities and autonomous regions for 
Tibet. The warm atmosphere and great success of the 
meeting have inspired us and enhanced our confidence. 
To sum up, the forum has made us understand the 
following things: 


1. The central authorities attach great importance to 
Tibet work and have great expectations of Tibet. In the 
four decades and more since Tibet’s peaceful liberation, 
the Party Central Committee and the State Council have 
consistently showed great concern for Tibetan people 
and attached great importance to Tibet work. In light of 
Tibet's realities, they have formulated a series of special, 
preferential policies for Tibet during various historical 
periods of Tibet’s revolution and construction. Those 
policies play a great role in Tibet’s social change, polit- 
ical stability, national unity, border defense, economic 
development, and people’s happiness. In light of the new 
international and domestic situation and the new cir- 
cumstances and problems concerning Tibet’s stability 
and development, the third generation of central collec- 
tive leadership, with Comrade Jiang Zemin at its core, 
having inherited the fine traditions of the first two 
generations of collective leadership with Comrades Mao 
Zedong and Deng Xiaoping respectively at the core, has 
thoroughly and meticulously studied the Tibet question, 
provided realistic guidance to Tibet, and mobilized the 
whole country to support Tibet. In particular, General 
Secretary Jiang Zemin pointed out in his speech: “Tibet 
work occupies an important, strategic position in the 
work of our party and government as a whole.” “To do 
good Tibet work and strengthen the unity between the 
Tibetan nationality and the Han and other nationalities 
is of great significance in strengthening the great unity of 
the Chinese nation.” “Tibet's stability, development and 
security have a bearing on the stability, development and 
security of our country as a whole. To pay attention to 
the Tibet work is in fact paying attention to our general 
task, and to support the Tibet work is in fact supporting 
our general task.” Premier Li Peng pointed out in his 
speech: ““To accelerate Tibet’s development is not just a 
matter of narrowing economic gaps between regions. It is 
also a political matter concerning our overall strategy.” 
“We must accelerate Tibet’s development.” Their 
speeches show that they treat Tibet work as a general 
strategic matter and they have earnest expectations of 
Tibet. These speeches are an encouragement for us to do 
Tibet work well. 


At the recent forum, the Party Central Committee and 
the State Council comprehensively and accurately ana- 
lyzed Tibet's political, economic, social, military, foreign 
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affairs realities, set some guiding principles for acceler- 
ating development and maintaining social stability in 
Tibet, and laid down a series of work plans, development 
objectives, and special policies. They have basically 
accepted the suggestions and solved the problems put 
forward by the autonomous regional party committee 
and government. While our country continues to face 
many difficulties, it is very unusual for the Party Central 
Committee and the State Council to show such great 
determination, make so much effort, and allocate such a 
large volume of financial and material resources to 
support Tibet’s construction. They are taking very good 
care of Tibet, fully showing that the central authorities 
attach a great importance to Tibet work and are greatly 
concerned about the Tibetan people. The party and 
government organizations and leading cadres at all levels 
in Tibet should thoroughly understand the great signifi- 
cance of the central authorities’ policy decisions, adopt 
an overall point of view, translate the central authori- 
ties’s concern and the nationwide support into a pow- 
erful motive force, spare no effort to do Tibet work well, 
maintain long-term social stability in Tibet, improve 
Tibet's backward economy and society as soon as pos- 
sible, help the majority of people become fairly well-off 
before the end of the century, and let the Party Central 
Committee, the State Council and the people across the 
country rest assured. 


2. Nationwide support for Tibet fully shows the superi- 
ority of the socialist system. This forum planned the task 
of supporting Tibet for some time to come and made 
assignments in this regard. The central authorities and 
relevant departments have taken on most of the task, 
and various provinces and municipalities have also 
undertaken a considerable portion of it. Various locali- 
ties and departments readily accepted their task of 
supporting Tibet, and their representatives pledged one 
after another to carry out the task at the forum. 


General Secretary Jiang Zemin pointed out in his speech 
at the forum: “Showing solicitude for Tibet and sup- 
porting it are the consistent policy of the party and the 
state, which are also a common responsibility of the 
people of all nationalities throughout the country.” Pre- 
mier Li Peng pointed out in his speech: “Relevant 
central departments and various provinces, municipali- 
ties, and autonomous regions should support construc- 
tion in Tibet on a long-term basis. This is a major policy 
to accelerate the development of the region.”’ Comrade 
Li Ruihuan pointed out in his speech: “Supporting Tibet 
should be on a long-term basis. It does not begin with 
this forum and will not come to an end with the carrying 
out of the tasks set by the forum. We should take this 
reform as a new starting point for nationwide support for 
Tibet. From instructions and calls issued by comrades of 
the party Central Committee to planning for carrying out 
the task of supporting Tibet, we deeply feel that the big 
family of the motherland is Tibet’s powerful backing and 
that the superior socialist system is the most effective 
condition for accelerating the development of the region. 
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Facts prove incontrovertibly that Tibet can have a bright 
future only by following the socialist road under the 
leadership of the CPC and that the people of Tibetan 
nationality can make progress and development, achieve 
prosperity, enjoy happiness today, and have a happy 
tomorrow only by remaining in the big family of the 
Chinese nation and uniting closely with all other fra- 
ternal nationalities. 


3. The party Central Committee further defined the 
principles, policies, and measures for the struggle against 
separatism, thus providing us with a powerful ideolog- 
ical weapon. A leading comrade of the party Central 
Committee explicitly pointed out at this forum: The 
differences between us and the Dalai clique are not a 
question of whether to believe in a religion or not, or 
whether to exercise autonomy or not, but an issue of 
safeguarding our motherland’s unification and opposing 
separatism. It is not permitted for the Dalai clique to 
pursue independence or independence in disguised form 
[in Tibet]. If The Dalai Lama abandons his position of 
“Tibetan independence,” he is welcome to come home at 
any time. If the Dalai clique does not abandon its 
position of splitting the motherland, we must resolutely 
carry out the struggle against separatism until final 
victory. We must unify the thinking of all party members 
and enhance their understanding according to the party 
Central Committee’s principles and policies for the 
struggle against separatism in Tibet, and we must take 
effective measures and perform our work well in various 
fields in order to effectively maintain long-term social 
stability in Tibet. 


4. With the party Central Committee's solicitude and 
nationwide support for Tibet, we should bring up a new 
situation in the work of our region. Leading comrades of 
the party Central Committee repeatedly stressed in their 
speeches: It is essential for large numbers of cadres and 
people in Tibet to carry forward the spirit of developing 
undertakings through their own arduous efforts in order 
to maintain stability in Tibet and develop the region. In 
the final analysis, we must rely on the people of various 
nationalities in Tibet to overcome difficulties and solve 
problems and revitalize the region. To perform our work 
efficiently, we need support from the central authorities 
and from all other parts of the country. To eventually 
implement policies and solve practical problems, How- 
ever, we must rely on the Tibet Autonomous Regional 
Party Committee and the regional government to be 
bold in blazing new trails in carrying out reform, pro- 
moting development, and maintaining stability and on 
cadres at various levels and the broad masses of people 
to push forward all fields of work in unity and high 
spirits. 


The forum laid a sound foundation for us to efficiently 
perform our work in Tibet and created favorable condi- 
tions for it. It also brought us a good opportunity for the 
development and stability of Tibet. Regarding this 
forum as a new starting point for efficiently performing 
our work in Tibet, we must conscientiously implement 
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the guidelines laid down and answer the call it makes 
with actual deeds which tackle the question: “Now that 
the party Central Committee has shown solicitude for 
Tibet, and the whole nation supports it, what should 
Tibet do?” 

In conclusion, Comrade Raidi said: With the high degree 
of attention of the central authorities, the third Tibet 
work forum, which people of all nationalities in this 
region looked forward to for a long time, was completely 
successful when it came to a close. The mecting aroused 
great attention both at home and abroad. Our job now is 
to adhere to the guidelines of the meeting and take action 
to implement the tasks put forward by it. The party 
committees and governments at all levels, grass-roots 
organizations, and cadres with CPC membership at all 
levels in this region must seriously study, thoroughly 
comprehend, and conscientiously implement the guide- 
lines of the forum. We must unify the thinking of par’ 
and government cadres at all levels as well as the re» 
with these guidelines, enhance their understandin, 

unity of their will, clarify the tasks, enhance th-* 

and determination, and further promote th. 


tionary devotion and their sense of responsi’ vw 
rejuvenating Tibet. We must convey the guideline . 
people and make them known to every family ’ 


them take root in the hearts of the people. We muy, .ke 
the forum as a strong, motivating force, go all out, and 
display the old Tibet spirit of “being particularly capable 
of enduring hardship, forbearance, fighting, pioneering, 
and uniting with others.” We should seize the opportu- 
nity, perform actual deeds, lead the people across the 
region in working hard, and create a new situation of the 
Tibet work. We should ensure social stability in Tibet, 
strong border defense in the southwestern frontier, the 
same construction speed and quality as the Daqing 
project in those 30 years, a new progress in economic and 
social development, and more benefits for the people of 
all nationalities. We must strive for new progress in work 
and make magnificent achievements in socialist modern- 
ization on this snowy plateau and roof of the world. 


Gyaincain Norbu, deputy secretary of the autonomous 
regional party committee and chairman of the autono- 
mous regional government, discussed three points on 
implementing the guidelines of the third Tibet work 
forum: 


1. It is necessary to enhance our understanding of the 
guidelines of the forum. The forum was a very important 
meeting held by the Party Central Committee and the 
State Council to accelerate Tibet's development and 
promote the progress of Tibet's undertakings during the 
new period. The meeting regarded Tibet work as a 
matter of overall strategic importance. It made a series of 
major policy decisions on work for Tibet's stability and 
development, set clear guiding principles, work plans, 
tasks and development objectives for Tibet work in the 
next period, and formulated a series of special policies 
and preferential measures for us. It also mobilized the 
whole country to support Tibet in manpower and mate- 
rial and financial resources. It fully showed the great 
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concern and high degree of attention given to Tibet work 
by the Party Central Committee and the State Council, 
as well as the understanding and support given to Tibet 
work by people of all nationalities across the country. We 
may say that the forum was a new milestone in Tibet's 
development. We should fully understand the great 
significance and guiding role of the forum. It is even 
more important that we should know more clearly our 
present tasks. We should regard the forum as a strong 
motive force, work hard for “the central task, two major 
things, and three guarantees,” enhance vigor and deter- 
minatioti, perform actual deeds, and do all Tibet work 
well, so as to live up to the expectations and support of 
the Party Central Committee, the State Council and 
people of all nationalities across the country. 


2. Making arrangements for conveying and studying the 
~“delines of the work forum. Since news of the third 
‘ic. ‘ork forum was reported by the Central Television 
fal various units have taken the initiative in orga- 
tudies of its guidelines. This is very good. After 
__y'$ Meeting, all units should make specific arrange- 
ments in light of actual conditions. They should devote 
time to organizing party-member cadres at and above 
the county and regimental levels for conscientious study 
and discussions. This activity should be gradually 
expanded to all party members, cadres, and staff and 
workers. On the basis of what has been conveyed by 
Comrade Raidi in his speech, studies and discussions 
should focus on these issues—unifying thinking; raising 
understanding. accelerating economic development to 
promote social progress, deepening reform to improve 
structures; safeguarding the unification of the mother- 
land and opposing national splittism; successfully car- 
rying out nationality and religious work and expanding 
the united front; strengthening self-improvement to 
enhance the party's fighting capacity; and what we 
should be doing when the central authorities are con- 
cerned about Tibet and when the whole country supports 
and assists Tibet. Participants in studies and discussions 
should make a special effort to understand the essence of 
the forum’s guidelines, unify their thinking, raise their 
understanding, know their tasks well, further enhance 
their sense of devotion to the revolutionary cause and 
their sense of responsibility, carry forward the “old 
Tibet” spirit, work hard in unity, and build undertakings 
with arduous efforts in order to push forward work in 
various fields in Tibet. 


In studies and discussions, participants should pay atten- 
tion to reality in their respective areas. Focusing on the 
principal guidelines of the third Tibet work forum, they 
should, while studying them, go into action, work out 
their own arrangements and plans, and report them to 
the regional party committee and people's government. 
It is necessary to guard against the practice of making 
empty promises without taking any action, the phenom- 
enon—one becomes excited and very enthusiastic at the 
mention of individual interests but remains silent at the 
mention of development and stability, and the bad 
practice of muddling along when one discovers that the 
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matter does not concern oneself. Efforts should be made 
to truly study, master, and implement the guidelines of 
the third central forum on Tibet work. 


In order to successfully implement the guidelines of the 
forum, the regional party committee has decided to 
gradually convey the guidelines to all party members, 
cadres, staff members, workers, herdsmen, and peasants 
in accordance with the principle of doing this in stages 
and at different levels. The purpose is to help everyone 
know the guidelines. The regional party committee will 
immediately make arrangements to convey the guide- 
lines to ordinary party members, cadres, staff members, 
workers, herdsmen, and peasants. At the same time, the 
regional party committee has decided to organize two 
large development and stability groups. The groups, led 
and participated in by leading comrades of party com- 
mittees and governments, will make a systematic study 
of concrete opinions on implementing the guidelines of 
the forum. The regional party committee plans to hold 
its sixth enlarged plenary session at the end of August to 
examine concrete opinions on implementing the guide- 
lines and to start a comprehensive mobilization and 
make arrangements for bringing about a new situation in 
work in Tibet. The regional party committee hopes that 
all departments, prefectures, and cities directly under the 
regional government will, proceeding from their func- 
tions and responsibility and in light of reality, actively 
start studying measures to implement the guidelines. 


3. Requirements for successfully organizing studies and 
doing work. First of all, it is necessary to strengthen 
leadership. The principal leading comrades of all depart- 
ments, prefectures, and cities should personally provide 
guidance in conveying, studying, and implementing the 
guidelines. Second, time should devoted to organizing 
people to study the guidelines of the forum, and special 
efforts should be made to understand the essence of the 
guidelines, to raise one’s ideological understanding, and 
to enhance consciousness in implementing the guide- 
lines. 


Press units should widely publicize reports pertaining to 
the studies, discussions, and implementation of the 
forum's guidelines. At the same time, all units should 
report the situation to the general offices of the regional 
party committee and the regional people’s government 
in a timely manner. The general offices of the regional 
party committee and the regional people's government 
should regularly send people to various areas to get 
acquainted with the situation and the trend there, and 
should provide information and submit reports to the 
regional party committee and regional people’s govern- 
ment in a timely manner. 


Implementing the guidelines of the forum is an impor- 
tant political mission at present. As their mission is 
heavy and their tasks are many, all units should attach a 
high degree of importance to their mission and tasks. 
They should make overall plans and correctly handle the 
contradiction between work and study so that neither 
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study nor work suffers. While organizing studies of the 
forum’s guidelines, all units should do their work well. At 
present, they should concentrate on ensuring safety for 
the celebrations marking the completion of the Potala 
Palace renovation project and for the Tibet art festival. 
All units should strengthen the rotational shift system. 
After this meeting, all units should conduct a conscien- 
tious check of safety measures, plug the loopholes, 
heighten vigilance, and strengthen measures against 
criminal activities. At the same time, efforts should be 
made to improve the appearance of the city. The city 
Party committee and the city government should work 
out a unified plan to improve neighborhood sanitation 
and ensure that streets and housing surroundings are 
clean. Units and personnel concerned should be assigned 
specific responsibility in this respect. All units and 
departments must be subordinate to the unified plan of 
the city party committee and the city government, con- 
scientiously strive to improve the city appearance, and 
ensure cleanliness in the districts under their responsi- 
bility, so as to create a good environment for the cele- 
brations marking the completion of the Potala Palace 
renovation project and for the Tibet art festival. 


In conclusion, Gyaincain Norbu said: At present, 
China’s reform and opening to the outside world are 
entering a new historical period. Guided by the third 
Tibet work forum, Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and the 
guidelines of the 14th CPC National Congress and the 
Third Plenary Session of 14th CPC Central Committee, 
we shall seize onvortunities, deepen reform, open wider 
to the outside world, persist in the central task of 
economic construction, firmly grasp development and 
stability, work with one heart and one mind, advance 
boldly, implement in an all-round way the tasks set at the 
third Tibet work forum, and do our work in Tibet well so 
that the party Central Committee and the State Council 
will feel at ease and the people of the whole country will 
feel at ease. 


Tibet Congress Holds 10th Standing Committee 
Meeting 


OW 1608211494 Lhasa Tibet People's Radio Network in 
Mandarin 1400 GMT 15 Aug 94 


[Text] The 10th meeting of the Sixth Tibet Autonomous 
Regional People’s Congress Standing Committee opened 
in Lhasa on 15 August. Pucung, executive vice chairman 
of the autonomous regional people's congress, chaired 
the meeting. Zheng Ying, Senggen Lozong Gyaincain, 
Pudoje, Samding Doje Pamo, Gong Daxi, Tian Fujun, 
Li Weilun, Yongzhong Gawa, and Cui Jiguo, vice chair- 
persons of the autonomous regional people's congress, 
attended the meeting. Present at the meeting as 
observers were autonomous regional Vice Chairman 
Toinzhub; Bai Zhao, president of the autonomous 
regional higher people's court; Yang Youcai, chief proc- 
urator of the autonomous regional procuratorate; deputy 
secretaries general of the autonomous regional people's 
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congress standing committee; members of the special 
committees under the autonomous regional people’s 
congress; and responsible persons from autonomous 
regional people’s congress liaison offices in various local- 
ities and the Lhasa City People’s Congress Standing 
Committee. The meeting also invited two autonomous 
regional people’s congress deputies and responsible per- 
sons from relevant autonomous regional departments to 
observe the proceedings. 


Of the 43 members who should have attended the 10th 
meeting of the Sixth Tibet Autonomous Regional Peo- 
ple’s Congress Standing Committee, 17 were absent due 
to illness or other reasons. This left 26 members who 
actually attended the meeting, which constituted a 
quorum. On the morning of 15 August, the meeting 
examined and approved its agenda. According to the 
agenda, the meeting will relay and study the guidelines of 
the Third Forum on Tibet Work and the eighth meeting 
of the Eighth National People’s Congress [NPC] 
Standing Committee. It will also deliberate the Tibet 
Autonomous Region's draft interim regulations on the 
comprehensive management of public security, draft 
measures for implementing the Law of the People’s 
Republic of China on Protecting Women’s Rights and 
Interests, and draft measures for implementing the 
Water Law of the People’s Republic of China. It will also 
deliberate draft regulations on handling suggestions, 
criticisms, and opinions submitted by Tibet Autono- 
mous Regional People’s Congress deputies. It will hear 
and examine reports on the implementation of the 
autonomous region's economic and social development 
plan and budget during the first half of 1994. The 
meeting will also deliberate personnel appointments and 
removals. 


On the morning of 15 August, Pucung, executive vice 
chairman of the autonomous regional people's congress, 
relayed the guidelines of the Third Forum on Tibet Work 
to the 10th meeting of the Sixth Tibet Autonomous 
Regional People’s Congress Standing Committee, and 
relayed and studied the guidelines of the eighth meeting 
of the Eighth NPC Standing Committee. On the after- 
noon of 15 August, the meeting heard an explanation by 
the autonomous regional people's congress standing 
committee’s legal affairs commission—made by (Yi 
Sang), vice chairman of the legal affairs commission—on 
the Tibet Autonomous Region's draft interim regula- 
tions on the comprehensive management of public secu- 
rity, as well as amendments to the regulations. It also 
heard an explanation by the autonomous regional com- 
mittee for women’s and children’s work on the autono- 
mous region's draft measures for implementing the Law 
of the People’s Republic of China on Protecting 
Women’s Rights and Interests, and a report by (Yi Sang), 
vice chairman of the autonomous regional people’s con- 
gress standing committee's legal affairs commission, on 
the results of examining the drafi measures. The meeting 
also heard an explanation by the autonomous regional 
agriculture, animal husbandry, and forestry committee 
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on the autonomous region’s draft measures for imple- 
menting the Water Law of the People’s Republic of 
China, and a report by (Bian Chengcai), vice chairman of 
the autonomous regional people’s congress financial and 
economic committee, on the results of examining the 
draft measures. It heard an explanation by Basang 
Norbu, deputy secretary general of the autonomous 
regional people’s Congress standing committee, on the 
draft regulations on the autonomous regional people's 
congress general office’s handling of suggestions, criti- 
cisms, and opinions submitted by Tibet Autonomous 
Regional People’s Congress deputies. 


North Region 


Record Amount of Water Stored in Beijing 
Reservoir 


OW 1708063494 Beijing XINHUA in English 0619 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA) —The Miyun res- 
ervoir, which has been the main source of water supply 
for the Chinese capital city of Beijing, has so far stored 
3.21 billion cubic meters of water, a record high. 


Experts say that more water will be stored this year as it 
is still in the rainy season. 


Chen Xitong, secretary of the Beijing Municipal Com- 
mittee of the Chinese Communist Party, went to inspect 
the reservoir and asked officials and experts concerned 
to continue studies to see how much water the reservoir 
can be stored in the end on the condition that it meets 
the needs of Beijing in water supply and does not 
threaten the city with flooding. [sentence as published] 


Beijing is one of the many cities in China that are facing 
a traditional shortage of water supply. Miyun reservoir 
was reportedly to have a capacity of 4 billion cubic 
meters when it was first built 35 years ago. 


Experts inspecting the site of the reservoir with Chen 
noted that the reservoir can still hold more water, and 
that supervision and scientific analysis should be 
strengthened to ensure the reservoir’s safety in case of 
flooding. 


Despite the abundant rain-falls in the past two months, 
Chen still advised Beijing residents to continue their 
efforts in their economical use of water. 


To protect the source of water supply, Chen said that 
tourism should be banned around the reservoir, that 
buildings built against the rules and regulations on 
protecting the local environment should be removed, 
and that more trees should be planted. 


More Blue Chip Companies Invest in Beijing 
OW 1708021794 Beijing XINHUA in English 0109 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA)—Foreign invest- 
ment in Beijing, China's capital city, has become more 
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rational with the marked increase of investment in 
technology-intensive sectors such as machinery, elec- 
tronics, automobiles and from internationally famous 
blue chips. 


By now, 349 projects with a total contracted investment 
of 195 million U.S. dollars have been approved in these 
technology-intensive industries since the beginning of 
this year. This represents 38.4 percent of the city’s total 
foreign investment in industrial projects, a rise of 21.2 
percentage points over the same period last year. 


Meanwhile, the drastic increase in foreign investment in 
such real estate projects as the construction of luxury 
housing, villas and apartment buildings has been curbed. 


Since the beginning of this year direct investment by 
leading international companies has risen markedly. In 
the first half of this year over 50 such companies or 
consortiums invested in Beijing, pushing the total of 
such companies to more than 100. 


Beijing Set To Host Real Estate Fair 27-30 Oct 


OW1708021494 Beijing XINHUA in English 0142 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA)—The second Bei- 
jing real estate trading and exhibition fair will be held 
from October 27 to 30 in the China International Trade 
Center. 


Officials from the organizing committee said real estate 
developers, financiers, agencies, designers, managers, 
evaluators, advertisers and construction supervisors 
from both at home and overseas will be invited to the 
fair. 


Besides real estate transactions, the fair will also feature 
a housing management show, a national real estate 
market forum and other activities, the officials said. 


The first fair was held in October, 1993, which signed 
contracts involving over one million sq. m. of floor space 
worth one billion yuan. 


Hebei’s Semi-Annual Exports Record Increase 
Over °93 


SK 1608145194 Shijiazhuang HEBEI RIBAO in 
Chinese 4 Aug 94 p 1 


[Summary] In the first half of 1994, Hebei Province 
exported $1.1 34 billion worth of goods via foreign trade, 
accounting for 53.52 percent of its annual plan and 
showing an increase of 18.44 percent over the same 
period last year. 


Tianjin Secretary Speaks on Boosting State 
Enterprises 

SK1708122294 Tianjin People’s Radio in Mandarin 
2300 GMT 16 Aug 94 


[Excerpt] The municipal party committee and the 
municipal people's government jointly sponsored a 
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meeting of leading cadres from various commissions, 
offices, and bureaus on the morning of 16 August. It was 
pointed out at the meeting that efforts should be made to 
earnestly implement the Hirective issued by the central 
authorities with regard to boosting the state-owned 
enterprises and the spirit of the national work conference 
on curbing the losses and increasing profits. In line with 
the arrangements made by the municipal party com- 
mittee and the municipal people’s government for the 
work during the second half of this year, efforts should 
be made to mobilize the force of various circles to 
concentrate their time in the last more than four months 
on rendering comprehensively associated services to 
promote the thorough and internal reforms of enter- 
prises; to accelerate the pace of curbing the losses and 
increasing profits; to further encourage enterprises to 
increase their economic results; and to expedite the 
municipality’s national economy to achieve steady, 
rapid, and healthy development. 


Gao Dezhan, secretary of the municipal party com- 
mittee, presided over and addressed the meeting. Zhang 
Lichang, deputy secretary of the municipal party com- 
mittee and mayor of the municipality, attended and also 
addressed the meeting. 


Attending the meeting were leading personne! from the 
municipal-level organs, including Li Jianguo, Li Huifen, 
Zheng Zhiying, Ye Disheng, Zhang Haosheng, and Wang 
Dehui. 


Delivering their report at the meeting on describing their 
measures and methods adopted for boosting the state- 
owned enterprises and helping enterprises switch their 
losses to profits were representatives from the municipal 
planning commission, the municipal economic commis- 
sion, the municipal system reform commission, the 
municipal financial bureau, the municipal industry and 
commerce bank, and the municipal planning bureau. 


In his speech Gao Dezhan said: Boosting the state-owned 
enterprises and doing a good job in curbing the losses 
and increasing profits to improve the economic result 
represent a big event that has a bearing on the municipal 
situation as a whole and on the municipal future of 
development. In mentioning that the municipal eco- 
nomic construction should be promoted, we mean that it 
iS Most important for us to urge enterprises to increase 
their economic results. Reform is a fundamental outlet 
in this regard. A fundamental way to successfully have 
enterprises switch their losses to profits is to rely on 
enterprises to shift their business mechanism and to 
grasp management and markets. However, external con- 
ditions are also very important. We should actively 
create external conditions for enterprises to conduct 
reform and to achieve development and integrate 
internal conditions with external ones to enable them to 
promote and supplement each other. We should help 
enterprises grasp funds and markets and implement the 
measures and plans for switching losses to profits and 
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increasing economic results. We should also help them 
do a good job in enforcing the policies issued by the 
state. 


In his speech Gao Dezhan pointed out: The work of 
having enterprises switch their losses to profits and 
increase their economic results has entered a crucial 
stage. In rendering comprehensively associated services, 
we should do practical deeds closely according to the 
work of urging enterprises to switch their losses to profits 
and to increase their economic results, according to the 
difficulties encountered by enterprises, and according to 
the task of urging enterprises to successfully conduct 
internal reform and to reinforce their vigor. Various 
departments responsible for the work and comprehen- 
sive departments must make all-out efforts to boost the 
key enterprises, to take joint and associated action in the 
work, and to successfully render comprehensively asso- 
ciated services for enterprises while successfully grasping 
their own work. 


In his speech Gao Dezhan said: The municipal party 
committee and the municipal people's government have 
attached great importance on the work of boosting and 
invigorating the state-owned enterprises and successfully 
urging enterprises to switch their losses to profits and to 
increase their economic results. They have also formu- 
lated some systems and adopted a series of measures for 
this work, which are as follows: 1) The system of holding 
responsibility for the attainment of certain objectives in 
curbing the losses and increasing profits has been estab- 
lished. 2) The comprehensively associated service has 
been carried out to promote enterprises to switch their 
losses to profits. 3) The system of holding progressive 
responsibilities for the work has been established. 4) The 
network of allocating funds at municipal, commission, 
and bureau levels has been perfected. 5) The method of 
relieving the burdens of enterprises and supporting 
enterprises to curb their losses and to overcome their 
difficulties has been formulated. 6) Three funds for 
enterprises to curb their losses and to overcome their 
difficulties have been established. These systems and 
measures should be further improved during the imple- 
mentation of these systems and measures and further 
plans for them should be drawn up. 


In his speech Gao Dezhan urged units from top to 
bottom across the municipality and various social circles 
to unite as one and to make concerted efforts to further 
boost and invigorate enterprises so as to realize the target 
of curbing the losses and increasing profits, to have 
enterprises increase their economic results, and to pro- 
mote the municipal national economy to achieve faster 
and better development. [passage omitted] 


Tianjin Divides Functions of State, Local Tax 
Bureaus 


SK1708071594 Tianjin TIANJIN RIBAO in Chinese 4 
Aug 94 pl 


[Text] From 1 August, the municipal tax bureau split 
into the municipality's state tax bureau and local tax 
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bureau so that the state tax bureaus of districts and 
counties and the local tax bureaus of districts and 
counties were established. 


It is reported that after the separate establishment of two 
sets of tax organs, the departments under the municipal 
state tax bureau should take charge of levying and 
managing value added taxes; consumption taxes; con- 
sumption taxes for imported products; value added taxes 
for imported products; regulatory taxes on direct trade 
with Taiwan (levied by customhouses on a commis- 
sioned basis); income taxes of central enterprises; 
income taxes of local and foreign-funded banks and 
nonbanking monetary enterprises; taxes for stock 
exchange; various taxes of foreign-funded and foreign 
enterprises within the borders; individual income taxes 
paid by foreigners, overseas Chinese, and compatriots 
from Hong Kong, Macao, and Taiwan; various taxes 
paid by country fairs and individual households; fines 
for delaying payment of central taxes; educational sur- 
taxes levied according to the proportion of central taxes 
and sharing taxes; the funds for state key energy and 
communications projects and the funds for regulating 
the state budget and also managing the drawbacks made 
on exported products. 


The departments under the municipal local tax bureau 
should assume responsibility for levying and managing 
business taxes, individual income taxes, land value 
added taxes, taxes for city maintenance and construc- 
tion, taxes for use of motor vehicles and ships, taxes for 
real estate, taxes on slaughtering animals, resource taxes, 
taxes for use of urban land, taxes for regulating the 
orientation of investment in fixed assets, income taxes of 
local enterprises (including collective and private enter- 
prises,) stamp taxes, taxes on banquets, fine for delaying 
payment of local taxes, and educational surtaxes levied 
according to the proportion of local business taxes. 


In view of the fact that at present, taxes for city mainte- 
nance and construction are levied in the form of indirect 
taxes, the state and local tax organs should respectively 
levy taxes according to their assigned responsibility and 
then respectively hand over the taxes to the state trea- 
sury. 


The separate establishment of two tax organs was 
decided upon by the State Council in order to meet the 
demand for carrying out the tax assignment system on 
the basis of a rational division of power between central 
and local authorities, to strengthen the macroeconomic 
regulation and control, and to bring into better play the 
functions of tax revenues. 


— Investment in Tianjin’s Tanggu District 
ng 


OW 1308032494 Beijing XINHUA in English 0215 
GMT 13 Aug 94 


[Text] Tianjin, August 13 (XINHUA)—Foreign invest- 
ment in the Tanggu district in north China’s Tianjin has 
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been increasing rapidly over the past few years thanks to 
the local government's efforts to improve the investment 
environment. 


According to officials in charge of foreign trade and 
economic cooperation in the Tanggu district, the 
number of foreign-funded enterprises in the district has 
risen to 282. 


In first half of this year, foreign investors invested 40.21 
million U.S. dollars in starting businesses or expanding 
production in Tanggu, while foreign-funded firms in the 
district delivered products worth 39.93 million yuan for 
export. 


The officials attributed these bright prospects to the local 
government's efforts to improve the investment environ- 
ment. 


Over the past years, Tanggu district has been trying hard 
improve the quality of service besides strengthening 
construction of basic facilities. 


The district has established an association of foreign- 
funded enterprises and a foreign investment service 
center to perfect services for foreign investors and help 
them solve problems existing in production and opera- 
tion. 


At the same time, the district has also organized 200 
government office workers and Chinese management 
personnel in foreign-funded enterprises to attend various 
training courses, so as to improve their professional 
skills. 


As a result, foreign investors are flocking to the district 
and the scope of investment is expanding. Now foreign 
investment in the district ranges from industrial produc- 
tion and construction of basic facilities to technical 
upgrading of old enterprises, tourism, entertainment 
programs and catering. 


Tianjin To House National Technology Market 


OW 1708021694 Beijing XINHUA in English 0132 
GMT 17 Aug 94 


[Text] Tianjin, August 17 (XINHUA)—A national tech- 
nology market will open in this north China port city at 
the end of this year. 


The Northern China Technology Trading Market, the 
only national-level market of its kind in north China, 
will make Tianjin a technology trading center second 
only to Shanghai, according to an official from the 
Tianjin Municipal Science and Technology Commis- 
sion. 


The market will operate in line with international prac- 
tices, the official said. 


The market will be able to collect, sort, store and 
disperse both domestic and international scientific and 
technological information. 
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The market will assist in patent applications, contract 
registration and technological assessment. 


With the completion of its 6,500-sq-m trading hall, the 
market has enrolled many of technology development 
organizations, universities and colleges and scientific 
and technological institutes as well as enterprises as its 
members. 


Technology trading has been growing rapidly in China 
over the past few years. Last year the country’s tech- 
nology trade transactions totalled 27 billion yuan-worth. 


So far more than 3,000 institutions and organizations are 
engaged in technology trading. 


Northeast Region 
ne Secretary Inspects Qitaihe 13-14 
ug 


SK 1608 143494 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 16 Aug 94 


[Text] During his inspection in Qitaihe, Yue Qifeng, 
secretary of the provincial party committee, pointed out 
that while continuously developing coal production, 
Qitathe, as a city with natural resources, should go all out 
to enliven and vigorously develop the noncoal industries 
and to cultivate new economic growing points so as to 
promote fast development of the economy and make the 


people increasingly rich. 


On 13-14 August, Yue Qifeng, secretary of the provincial 
party committee, and Wang Xianmin, standing com- 
mittee member and secretary genera! of the provincial 
party committee, together with responsible persons of 
the provincial-level departments, conducted investiga- 
tions and studies in Qitathe. 


Yue Qifeng and his party successively inspected some 
collieries, industrial and mining enterprises, share- 
holding enterprises, private enterprises, and indepen- 
dent accounting enterprises; widely established contacts 
with cadres, workers, peasants, and private and indi- 
vidual enterprise owners; and jointly explored ways for 
developing the economy, making the people rich, and 
rejuvenating Qitaihe. 


Leaders, including Yue Qifeng, also heard work reports 
by the Qitaihe party committee, the city government, 
and the Qitaihe mining administrative bureau. 


After fully affirming Qitaihe’s ideas for economic devel- 
opment using the pattern adopted by Wenzhou as refer- 
ence, after taking the private sector of the economy and 
town and township enterprises as new economic growing 
points, and after building itself into a Wenzhou of north 
China, Yue Qifeng said: According to the guidelines of 
Deng Xiaoping’s talks made during his inspection tour 
of south China and during the third plenary session of 
the 14th party Central Committee, and in line with the 
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actual conditions, Qitaihe has made various explora- 
tions for reform, development, and stability; it has 
preliminarily discovered the ways suitable to its devel- 
opment. Through practice over the past two years, the 
city has promoted the development of the economy, 
maintained social stability, and achieved good results. 
This indicates that leading city bodies have been of the 
same objectives, have acted in unison, and have concen- 
trated their efforts in the same direction. 


He urged: From now on, the city should do its work more 
solidly, make larger strides, and boldly try and undertake 
pioneering work according to the three-conducive prin- 
ciple. The city will certainly develop its economy in the 
next three or five years. 


Yue Qifeng pointed out: Having natural resources is 
better than having nothing. However, viewing the actual 
conditions, we know that localities with natural 
resources may not necessarily have an economy better 
developed than those without natural resources. The key 
hinges on how to treat and use natural resources. A 
province, a locality, or a unit will not upgrade its 
economic development if it merely relies on natural 
resources and its unitary industrial structure. While 
developing coal production, Qitathe, a city with natural 
resources, should readjust its industrial structure and 
develop noncoal industries. The faster noncoal indus- 
tries develop, the better we will be able to support the 
sound development of the dominant industry, and the 
greater the possiblity the city will be prosperous for a 
long period of time. Otherwise, the dominant industry 
will wither step by step, and the city will become 
uncultivated and will decline, and will even be con- 
quered by coal. Noncoal industries are Qitaihe’s poten- 
tial and prospect for future development. Presently, the 
city should concentrate more efforts to develop the 
enterprises and projects with less input, more output, 
fast benefits, and good efficiency. So long as the city goes 
all out to bring its advantages into play, it will have 


prospects. 


Yue Qifeng stressed: We should create a lax environment 
for developing noncoal industries. Our purpose is to 
develop the private sector of the economy as well as the 
town and township enterprises in order to increase tax 
sources. However, in the initial stage of development, we 
must [words indistinct]. Towns and townships must not 
regard town and township enterprises as their subsid- 
iaries or a ready source of money, but should decontrol 
these enterprises. Governments and relevant depart- 
ments must not exercise excessive interference in the 
production and management of these enterprises. 


Yue Qifeng praised Qitaihe for using the thinking of a 
special zone to guide their work, exerting great efforts to 
create a lax policy environment, and adopting the path of 
development as taken by a special zone. 


During his inspections, Yue Qifeng was very glad to see 
that some town and township enterprises and private 
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enterprises had both broad prospects for their profits 
and good development trends. 


He earnestly told the plant directors and managers of 
these enterprises that we should overcome the thinking 
of being satisfied at [words indistinct], expand the scale, 
upgrade the standing, positively pioneer markets, 
expand propaganda, and increase the celebrity of prod- 
ucts and enterprises. It is necessary to study markets and 
{words indistinct]. Under market economic conditions, 
we should pay more attention to developing products in 
the course of developing markets; management is more 
important than production. No matter how good it is, if 
a product cannot occupy markets or create economic 
results, it is nothing. 


Comrade Yue Qifeng also exchanged opinions with 
leaders of the Qitaihe party committee, the city govern- 
ment, and the Qitaihe Mining Administrative Bureau on 
establishing government organs, changes of functions, 
the management of counties by cities, decontrol over 
coal enterprises, and enlivening coal enterprises. 


Heilongjiang Cultivates More Black Soil 


OW 1708105294 Beijing XINHUA in English 0830 
GMT 17 Aug 94 


[Text] Beijing, August 17 (XINHUA)—Heilongjiang 
Province in northeast China is further reclaiming more 
waste land for grain production. 


The province is rich in black soil in frigid areas with less 
population. It began to open up waste land on a large 
scale in the early 1950s. 


After 40 years of cultivation, two million hectares of 
barren areas were turned into farmland, which has 
produced 79.3 million tons of grain and soybean. 


To better serve the national economy and improve local 
people's living standards, the provincial reclamation 
bureau plans to cultivate an additional 233,000 hectares 
of barren land, which can produce 600,000 to 800,000 
tons of grain a year while building cattle farms, as well as 
soybean and barley bases. More efforts will be made to 
develop industries of processing farm produce. 


Local officials said that in 30 to 40 years, the living 
standards of the people in the reclamation zone will 
reach that of those in the country’s coastal and better 
developed areas. To achieve this goal, the bureau is 
working out preferential policies to attract investors and 
professionals. 


Mineral Water Discovered in Jilin’s Changbai 
Mountains 


OW 1708044994 Beijing XINHUA in English 0251 
GMT 17 Aug 94 


[Text] Changchun August 17 (XINHUA)}—More than 
seventy spots rich in mineral water have been discovered 
in the Changbai Mountains in northeast China’s Jilin 
Province. 
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Fifty of those places have passed appraisal, according to 
an expert at the Changchun Institute of Geology under 
the Chinese Academy of Sciences. 


A complex geological structure and frequent volcanic 
activities in Jilin in ancient times have made the area 
rich in mineral water resources. 


About 20 mineral water plants have been set up in Jilin 
so far. 


The mineral water in the mountains enjoys a good 
market, said the expert, adding that some foreign inves- 
tors have fixed their eyes on possible joint ventures. 


Since the 1980s, China has discovered nearly 1,000 spots 
rich in mineral water, with 200 having passed appraisal. 


More than 100 mineral water plants have been built in 
China so far, the expert noted. 


Econc nic experts are optimistic about China’s mineral 
water industry, saying that with the improvement of the 
living standards and increasing education about nutri- 
tion, Chinese people will pay more attention to drinks 
with healthy effects. 


Liaoning Official Interviewed on Checking 
Prostitution 


SK1708120094 Shenyang LIAONING RIBAO in 
Chinese 3 Aug 94 p I 


[Lu Hongming (7627 7703 2494), deputy director of the 
provincial public security department, answers 
reporters’ questions on checking pornographic-related 
activities and banning prostitution] 


[Text] Recently, the provincial public security depart- 
ment drafted a plan for conducting province-wide activ- 
ities to ban pornographic-related activities, prostitution, 
and visits to prostitutes. A few days ago, reporters 
interviewed Lu Hongming, deputy director of the pro- 
vincial public security department, on the relevant 
issues. 


[LIAONING RIBAO] What trades and places are 
included in the scope of rectification? 


{Lu Hongming] We will mainly check the dancing halls, 
bars, and restaurants that provide singing and dancing 
services, hotels, special KTV [expansion unknown] 
rooms, saunas, and other cultural, entertainment, and 
catering service places where pornographic-related activ- 
ities are held. Otixer trades and places involving these 
kind of activities are also included in the rectification 
list. 


[LIAONING RIBAO] What specific acts should be 
checked and banned during this rectification operations? 


[Lu Hongming] This includes the activities of accompa- 
nying someone to dance, to wine, to sing, to take 
pictures, to swim, and to give massage services to the 
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opposite sex for the purpose of making profit from 
prostitution and visits to prostitutes and in some trades 
and places involving this. 


[LIAONING RIBAO] How should we handle those 
people who engage in pornographic activities? 


{Lu Hongming] In line with the relevant stipulations of 
the National Peopie’s Congress Standing Committee, the 
Ministry of Public Security, and the provincial govern- 
ment, all pornographic-related activities and massage 
services for the opposite sex should be banned without 
exception. People who engage in pornographic activities 
should be sentenced to less than 15 days of detention, 
imposed a fine of less than 200 yuan, or given warnings. 
Regarding those whe participate in pornographic activ- 
ities many times and their cases are serious, we may take 
them into custody for education, transform them 
through labor, and impose a fine of less then 5,000 yuan. 
If their cases are serious, they should be treated as 
committing a crime of hooliganism. 


[LIAONING RIBAO] How will places engaging in por- 
nographic activities be treated? 


{Lu Hongming] The relevant trades, professions, and 
places must conscientiously rectify and check these 
activities within the set time limit, and must not carry 
out pornographic activities again. Regarding those 
trades, professions, and places that ignore the state laws, 
rules, and regulations, act their own way, and continue to 
engage in pornographic-related activities and prostitu- 
tion, the public security organs will respectively impose 
a fine of less than 100,000 yuan on them in line with the 
relevant laws and regulations, force them to make recti- 
fication with a set time limit and to suspend operation 
for consolidation, or revoke their business licenses. 
Responsible persons or persons who bear direct respon- 
sibility for the cases should be punished in line with 
administrative action and be imposed a fine of less than 
1,000 yuan. 


[LIAONING RIBAO] Should all the saunas be banned? 


{Lu Hongming] Properly operated saunas are permitted. 
What we are going to ban are massage services given to 
the opposite sex in the saunas. All massage services given 
by women to men or by men to women are not per- 
mitted. 


[LIAONING RIBAO] Does the banning of massage 
services for the opposite sex include those in the medical 
and health care departments? 


[Lu Hongming] No, they are not included. Massage 
services of normal medical and physical therapy carried 
out in hospital outpatient clinics or sanatoriums will not 
be included in the framework of banning. 


[LIAONING RIBAO] Are there any special policies for 
foreign-funded enterprises or Sino-foreign joint-venture 
enterprises in this regard? 
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{Lu Hongming] No. All enterprises operating exclusively 
with foreign funds or Sino-foreign cooperative enter- 
prises should abide by Chinese laws, regulations, and 
stipulations as long as they are in Chinese territory. 


[LIAONING RIBAO] How long will this rectification 
work be carried out? 


[Lu Hongming] In line with the plans of the provincial 
party committee and the provincial government, we will 
devote three months, from July to September, to concen- 
trating on conducting a special rectification campaign to 
ban pornographic-related and prostitution activities. 
These activities constitute a social problem that cannot 
be thoroughly solved by only conducting one or two 
special campaigns. We should main!y rely on all depart- 
ments to strengthen their regular manage’nent work, and 
should strengthen the comprehensive management of 
public security. We hope the broad masses of people will 
provide active support and help in this aspect, and will 
actively report all acts that break the law they have 
discovered to public security organs. 


Liaoning Uses World Bank Loan for Environment 
Protection 


OW 1708043894 Beijing XINHUA in English 0240 
GMT 17 Aug 94 


[Text] Shenyang, August 17 (XINHUA)}—The World 
Bank has agreed to issue a loan of 10 million U.S. dollars 
to Shenyang. capital of northeast China’s Liaoning Prov- 
ince, to support the city’s environmental protection 
efforts. 


The funds will be utilized to build waste treatment 
facilities, a waste water supervision system and an envi- 
ronmental protection information and training center. 


Al present, a waste processing center covering an area of 
120,000 sq m is being constructed in a northern suburb 
of the city. 


Shenyang, a heavy industry base in northeast China, 
discharges big amounts of hazardous waste material 
every year. 


Civil Airport Built in Liaoning Province 


OW 1708021394 Beijing XINHUA in English 0153 
GMT 17 Aug 94 


[Text] Shenyang, August 17 (XINHUA)—A civil airport 
has been built in Jinzhou in northeast China’s Liaoning 
Province. 


Since April last year, Jinzhou city has poured 80 million 
yuan to expand the Xiaolingzi military airport and 
install new equipment. 


A MD-82 aircraft undertook a trial flight from the 
airport on August 9. 
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Northwest Region 


Lanzhou To Become Leading Trading Center 


OW 1708104294 Beijing XINHUA in English 0812 
GMT 17 Aug 94 


[Text] Lanzhou, August 17 (XINHUA)}—Lanzhou, cap- 
ital of northwest China's Gansu Province, will be built 
into a commercial and trading center in northwest China 
in the next ten years. 


The blueprint, already approved by the State Commis- 
sion for Restructuring the Economy, the State Planning 
Commission, the State Economic and Trade Commis- 
sion, the Ministry Of Internal Trade and the Ministry of 
Foreign Trade and Economic Cooperation, is part of a 
joint municipal-provincial government social and eco- 
nomic development program. 


According to the preliminary plan, Lanzhou will build a 
host of modern shopping malls and first-class supermar- 
kets and a number of transport, telecommunications and 
public service projects. 


The move is regarded as of strategic importance in 
promoting regional economic cooperation in western 
China and in narrowing the economic gap between the 
coastal areas and the inland regions. 


Lanzhou Metals Trading Market Opens 


OW 1608132394 Beijing XINHUA in English 1305 
GMT 16 Aug 94 


[Text] Lanzhou, August 16 (XINHUA)—A metals 
trading market ovened today in this capital of northwest 
China’s Gansu *  ovince. 


The Lanzhou Metals Trading Market, the first of its kind 
in northwest China, will begin with spot trading and 
gradually expand to contracted trade by introducing the 
futures trading market mechanism, in line with interna- 
tional practice. 


The market, which has adopted a membership system, 
will have marginal transactions and unified settlement 
and its members may act as agents. 


The market will mainly deal with production materials 
such as copper, aluminum, lead, nickel and pig iron. 


The center, equipped with advanced computer and tele- 
communication systems, will be able to receive market 
information from its counterparts in Shanghai, Shen- 
zhen and other cities in China. 


Gansu Province is a major energy industry and raw 
materials center in China. 


The exchange was jointly set up by the Gansu Provincial 
Materials Company and the China National Nonferrous 
Metals Industry Corporation. 
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Afforestation Efforts Improve Lanzhou’s Air 
Quality 

OW 1708075394 Beijing XINHUA in English 0646 
GMT 17 Aug 94 


[Text] Lanzhou, August 17 (XINHUA)—White swans, 
grey cranes and herons have come back to this capital 
city of northwest China’s Gansu Province, after the 
afforestation efforts of city residents have helped 
improve the air quality here. 


In the past ten years, more than 30 million trees have 
been planted on some 6,700 hectares of sandy slopes 
around the city. People from 286 work units have been 
given the task of planting trees, vegetables and flowers on 
the city’s two mountains. 


Five million willows, poplars, pines, cypresses and Chi- 
nese scholar trees, together with flowers like peonys and 
roses, have formed the major part of Lanzhou’s green 
framework, environmental scientists said. 


Official statistics have shown that the city’s afforestation 
rate has risen from 14.2 percent ten years ago to the 
present 20.5 percent. The green area has also expanded 
from 1.55 sq m [square meters] to 2.59 sq m per capita. 


“The green campaign has effectively improved the city’s 
atmospheric conditions,” a local official said, citing that 
the monthly amount of dust falling on per sq km has 
dropped to 29 tons in the city proper, compared with 35 
tons a decade ago. 


Ningxia Undertakes Program To Help Poor Areas 


OW’ 708014294 Beijing XINHUA in English 0108 
GMT 17 Aug 94 


[Text] Yinchuan, August 17 (XINHUA)—Northwest 
China’s Ningxia Hui Autonomous Region ts giving pri- 
ority to industrial development in its poverty-stricken 
areas. 


An example of the success of this program ts the Xihaigu 
area. which was once renowned for its poverty. But, 
thanks to the province’s poverty-elimination program, 
most farmers are now reasonably well off. 


The shift of focus started with more preferential policies 
in capital investment. Then, major industrial enterprises 
help start up enterprises in the poor areas. 


As the central and provincial governments have helped 
build telecommunications facilities, railways, highways 
and power stations in the past few years, the poor areas 
have been encouraged to start coal mining, the manufac- 
turing of building materials, metallurgy and processing 
of farm and sideline products, regional officials said. 


By now, each mountainous county in the moslem- 
majority region has a key investment project built by the 
regional government. The regional government has also 
helped enterprises in poor areas establish relations with 
relatively developed areas such as Shanghai so as to 
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introduce more technology and management expertise to 
help with their industrial production. 


Qinghai Reports Industrial Production for Jan-Jul 


11K 1708020694 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GM1 15 Aug 94 


[Text] In the first seven months of this year, industrial 
production in the province continued to increase in all 
aspects. According to statistics, between January and 
July, the gross output value produced by industrial 
enterprises at and above the township level in Qinghai 
exceeded 4.3 billion yuan, an increase of 12.3 percent 
over the same period last year. In particular, the output 
value of light industry was | billion yuan, an increase of 
2.9 percent, while the output value of heavy industry was 
3.3 billion yuan, an increase of 15.5 percent. The output 
value produced by 48 major industrial enterprises 
amounted to 2.97 billion yuan, an increase of 15.3 
percent over the same period last year. The total outpui 
value produced by large and medium-sized enterprises 
accounted for 69 percent of the province’s gross indus- 
trial output value. 

Xinjiang Using Computers To Build More 
Efficient Oilfields 


OW'1708030494 Beijing XINHUA in English 0232 
GMT 17 Aug 94 


[Text] Urumqi, August 17 (XINHUA)—Large oilfields 
which are managed and supervised only by a few workers 
with the help of computers have been built in the Gobi 
Desert of northwest China’s Xinjiang Uygur Autono- 
mous Region. 


These oilfields, each with a capacity of at least 15 million 
barrels of crude a year, are located in Xinyjiang’s Tarim 
Basin, Junggar Basin and Turpan-Hami Basin. 


The Lunnan oilfield in Tarim Basin only have 150 
workers; Cainan oilfield in Junggar Basin, with an 
annual production cepacity of 22.05 million barrels, 1s 
managed by 147 workers, and Shanshan oilfield in 
Turpan-Hami Basin employs 110 people. 


Under the old system and using conventional tech- 
nology, these large oilfields would have been managed by 
some 3,000 people each. 


China practiced a five-stage management system in the 
past decades in the management of oilfields and oil 
production, which made many oilfield overstaffed and 
operating at low efficiency. 


Since 1991, three basins have switched to a two-stage 
management system—oil and gas field development, 
and oil extracting—in accordance with the common 
management mode of many famous international oll 
companies. 


Under this new management system, oil and gas devel- 
opment companies exercise overall control over produc- 
tion at oilfields, while the oil extracting zones are to 
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carry out orders from the development companies, and 
for extracting and transport oil. 


Other services, such as maintenance of oil wells and 
related logistics, are left for other technical and profes- 
sional contracting teams. 


At the same time, the three basins in Xinjiang have also 
imported new technology for oil prospecting and exploi- 
tation from the United States and Europe and built 
automated control systems at the newly-constructed oil- 
fields. 


With the aid of computers, oil extracting workers are 
now able to monitor the whole process of production in 
offices and control and adjust equipment. 


The automated control system has sped up the treatment 
of data concerning the development of oilfields and 
improved the accuracy of these data. 


The implementation of new management system and 
application of advanced technology have brought about 
enormous economic returns to these large oilfields. 


Xinjiang Congress Promulgates Religious 
Regulations 


OW 1608201294 Urumqi XINJIANG RIBAO in Chinese 
6 Aug 94 p 2 


[Text] Announcement (No. 8-15) of the Xinjiang Uygur 
Autonomous Regional People’s Congress Standing Com- 
mittee (16 July 1994): 


The “Xinjiang Uygur Autonomous Regional Regula- 
tions for Administering Religious Affairs,” adopted at 
the ninth meeting of the eighth autonomous regional 
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people's congress standing committee on 16 July 1994, is 
hereby promulgated and will become effective as of | 
October 1994. 


Urumai Authorities Crack Down on Pornography 


OW 1608205094 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 14 Aug 94 


[From the “Xinjiang News” program] 


[Text] The Urumai City Radio and Television Bureau's 
Audio and Visual Products Administrative Department 
and other relevant departments recently held an on-site 
meeting to strengthen the administration of audio and 
video products and to purify the audio and video prod- 
ucts market. The departments destroyed a quantity of 
illegal audio and video products in public. 


While developing in a steady, healthy, and orderly 
manner, Urumgi’s audio and video products market has 
some problems. To seek more profits, some dealers have 
resorted to smuggling, or to copying original works and 
selling the copies as good-quality products, thus seriously 
harming the interests of consumers and disrupting the 
normal order of the audio and video products market. 


Some illegal dealers have been showing low-class porno- 
graphic videotapes in an attempt to seek exorbitant 
profits. To deal with this situation, the audio and visual 
products administrative departments in Urumqi have 
drawn up strict administrative measures. In cooperation 
with industrial and commercial administrative depart- 
ments and public security departments, they have 
cracked down on the illegal manufacture of audio and 
video products, the showing of pornographic videotapes, 
and other criminal activities, so as to purify the city’s 
audio and video products market. 
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Mainland Relatives To Claim Bodies of 
Fishermen 


OW1708092894 Taipei CNA in English 0825 GMT 
17 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 17 (CNA)}—Nine relatives of Main- 
land Chinese fishermen who illegally worked on Taiwan 
fishing boats and drowned off the eastern port city of 
Suao last month are expected to arrive in Taiwan before 
Sunday to claim the bodies. 


Ten mainland reporters will accompany the relatives of 
the deceased fishing boat crewmembers, said the Beijing- 
based Association for Relations Across the Taiwan Strait 
(ARATS), a semi-official organization authorized to 
handle cross-strait exchanges. 


The Straits Exchange Foundation (SEF), ARATS’s 
Taiwan counterpart, said all necessary arrangements for 
the relatives’ visit have been made. 


The Suao fishermen’s Association, which will work with 
SEF to meet the needs of the family members during 
their stay in [words indistinct] to commemorate the 
deceased, an association spokesman said. 


Meanwhile, SEF Deputy Secretary-General Hsu Hui-you 
called on ARATS to clarify the legitimacy of two mem- 
bers of the mainland group which has gathered in Zhe- 
jiang Province where they are waiting for permission to 
head for Taiwan. 


After reading a name list of the mainland group which 
was faxed to SEF by ARATS the other day, Hsu said the 
legitimacy of “reporter” Ma Lihua who represents the 
QIANJIANG EVENING NEWS is doubtful. 


Ma Lihua is actually a public security officer with the 
Zhejiang provincial government instead of a reporter, 
Hsu said. 


Hsu said he even owns one of Ma’s name cards. He said 
he met with Ma and exchanged calling cards when he was 
in Hangzhou after the March 31 Qiandao Lake incident, 
in which 24 Taiwan tourists were robbed and killed. 


The identification of another mainland reporter Liang 
Jianping is also doubtful, Hsu said. Liang’s name was 
first included in the group of the mainland family 
members and SEF made arrangements accordingly. 
However, ARATS later said that Liang is a reporter 
representing the FUJIAN DAILY NEWS. 


Hsu said the identification changes are an inconvenience 
to SEF officials and will confuse the Bureau of Entry & 
Exit. 


Hsu called on the ARATS authorities to help speed up 
the mainland group's visit by not creating extra trouble. 
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Chien Comments on UN Bid, Says Nation 
‘Sovereign State’ 


OW 1608142094 Taipei CNA in English 1408 GMT 
16 Aug 94 


{By Benjamin Yeh] 


[Text] Taipei, Aug. 16 (CNA)}—Foreign Affairs Minister 
Chien Fu said Tuesday [16 August] that the Republic of 
China [ROC] has been a sovereign state since it was 
founded in 1911, regardless of the size of its territory. 


“Over the past 83 years, the ROC government has never 
ceased to exist for a single day on the land of China,” 
Chien said during a seminar sponsored by the China 
Television Co. Titled ““The Road to the United 
Nations.” 


Seven Latin American countries submitted a letter to 
UN Secretary-General Butrus Butrus-Ghali last year, 
asking the UN to consider the ROC’s UN bid. The bid 
was vetoed by Beijing citing the Resolution 2758 of the 
UN General Assembly, which awarded the China seat to 
Beijing. 

Undaunted, the ROC is renewing its UN bid. Twelve 
UN member states sent a letter to the general assembly 
on July 15, urging it to form an ad hoc committee to 
study aspects of the exceptional situation of the ROC on 
Taiwan. 


In the explanatory memorandum attached to the letter, 
the 12 countries pointed out that UN Resolution 2758 is 
incomplete and unfair in resolving the question of rep- 
resentation of the Chinese people in the UN resulting 
from the division of China in 1949. 


Chien said that Beijing may focus its argument on the 
issue of sovereignty during the coming 49th general 
assembly. Beijing is likely to hold that only a sovereign 
state can be allowed to join the UN and Taiwan is not 
one, Chien predicted. He said the ROC is surely entitled 
to be given full membership in the UN. The point, he 
said, is how to win more support for the bid. 


Chien urged local people to work together in lobbying for 
the bid and not argue over the name to be used in the 
representation of the 2! million on the island. 


Present at the seminar were Central News Agency Pres- 
ident Shih Ke-min, Legislators Chiang Wei-ping, Wei 
Yung, Parris Chang and former ROC Ambassador to the 
UN Hsueh Yu-chi. 


South Africa To Complete GATT Talks With 
Taipei 


OW 1708094994 Taipei CNA in English 0748 GMT 
17 Aug 94 
[By Debbie Kuo] 


[Text] Taipei, Aug. 17 (CNA)}—South Africa is poised to 
become the first General Agreement on Tariffs and 
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Trade (GATT) contracting party to sign a bilateral 
accord with Taiwan on terms for Taiwan's accession to 
the world trade body. 


Pretoria, content with results of bilateral tariff- 
concession negotiations with Taiwan, is expected to ink 
the agreement with Taiwan shortly, Tsai Lien-sheng, a 
spokesman for the Board of Foreign Trade (BOFT) said 
Wednesday [17 August]. 


Once the agreement is signed, it will be carried in [word 
indistinct} Taiwan GATT protocol which is expected to 
be drafted in the seventh meeting of a GATT special 
working party screening Taiwan’s application for mem- 
bership, probably to be held in October, Tsai added. 


Taiwan trade officials, in an attempt to speed up the 
GATT membership process, have accelerated bilateral 
consultations with GATT members since July. 


Taiwan held bilateral trade negotiations with several 
dozen GATT members in July and is completing similar 
talks with Malaysia, Thailand and the Philippines this 
week. 


Taiwan will also hold new rounds of negotiations with 
New Zealand, Australia, Canada, South Korea, Japan 
and the US in September. So far, it is certain that the 
talks with New Zealand, Australia and Canada will be 
held in Taipei, Tsai said. 


During negotiations with Malaysia held Monday in 
Kuala Lumpur, Taiwan agreed to lift area restrictions on 
fruit imports from Malaysia and to liberalize import 
restrictions on automobiles. To that end, Tsai said, 
Taiwan is mapping out a plan for across-the-board 
opening of the domestic auto market. 


Opposition Legislators Invite Clinton To Visit 
OW'1708091894 Taipei CNA in English 0817 GMT 
17 Aug 94 


[By Y.C. Tsa1] 


[Text] Taipei, Aug. 17 (CNA)—Forty-three lawmakers 
from Taiwan’s opposition Democratic Progressive Party 
(DPP) Wednesday [17 August] invited US President Bill 
Clinton to visit Taiwan. 


DPP legislators Yen Chin-fu and Parris Chang, accom- 
panied by Ms. Yang Huang Mei-hsing, director of the 
DPP Department of Foreign Affairs, called on B. Lynn 
Pascoe, director of the Taipei office of the American 
Institute in Taiwan (AIT), to deliver the invitation 1n the 
morning. 


AIT represents American interests here in the absence of 
diplomatic ties. The United States switched its recogni- 
tion from Taipei to Beijing in 1979. 


In a news conference held following the visit, Yen said 
that Pascoe promised to convey the invitation to Clinton 
as soon as possible. 
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The invitation, jointly signed by 43 DPP legislators, is 
mainly aimed at convincing the American people that 
Taiwan is a sovereign and independent country and 
should have a seat in the United Nations, he elaborated. 


Chang pointed out that the DPP took the initiative to 
invite Clinton to visit Taiwan in hopes that Clinton will 
invite President Li Teng-hui to visit the United States 
some day in the near future. 


Currently, high-level Taiwan officials are prohibited 
from making official visits to the United States. 


Ms. Yang Huang quoted Pascoe as saying that the 
United States is very concerned about Taiwan's safety, 
and that the international community is already aware of 
Taiwan’s existence. 


Noting that Clinton had made several visits to Taiwan 
when he was governor of Arkansas, the invitation urges 
the President to visit Taiwan once again to see Taiwan’s 
progress in political democratization and economic 
modernization. 


Minister Chien Says ‘Arafat ‘Welcome’ 


OW’'1608 140994 Taipei CNA in English 1341 GMT 
16 Aug 94 


[By Benjamin Yeh] 


[Text] Taipei, Aug. 16 (CNA)}—Minister of Foreign 
Affairs Chien Fu said Tuesday [16 August] that Yasir 
‘Arafat, leader of the Palestine Liberation Organization 
[PLO], is welcome to visit the Republic of China [ROC]. 


If ‘Arafat [words indistinct] Taiwan, the ROC Govern- 
ment would like to make the proper preparations, Chien 
said in reply to a question raised during a regular news 
conference. 


President Li Teng-hui twice met ’Arafat in May when 
they were in South Africa to attend the presidential 
inauguration of Nelson Mandela. 


Chien’s remarks came a day after the World Federation 
of Taiwanese Association, an overseas Taiwanese group, 
said here that the PLO had accepted the association’s 
invitation for ‘Arafat to visit Taiwan. 


Meanwhile, Chien also responded to reports that Can- 
berra plans to improve its ties with Taipei. The 
SYDNEY MORNING HERALD said Monday that Aus- 
tralia is poised to become the first country to recognize 
Mainland China and also open official contacts with 
Taiwan. 


The daily quoted a confidential Department of Foreign 
Affairs and trade cable as revealing both Foreign Min- 
ister Gareth Evans and Trade Minister Bob McMullan 
have approved a secret strategy of allowing direct con- 
tacts with Taiwan in a bid to boost investment in 
Australia. 
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Chien said that Taipei-Canberra ties have grown closer 
due to the establishment of direct air links, rising trade 
and Taiwan visits by Australian cabinet ministers. Chien 
said the ROC Government has not exchanged views with 
the Australian Government over the planned official 
contacts, but stressed it is looking forward to the sus- 
tained improvement of ties. 


Reportage on Economics Meeting in Argentina 


Argentine President Meets Minister 


OW 1708091694 Taipei CNA in English 0735 GMT 
17 Aug 94 


{By Edward Chen] 


[Text] Buenos Aires, Aug. 16 (CNA)}—Argentine Presi- 
dent Carlos Menem received Republic of China [ROC] 
Economic Affairs Minister P.K. Chiang Tuesday [16 
August]. 


During the 30-minute meeting, Chiang told Menem 
about meetings he had with his Argentine counterpart 
Domingo Cavallo on how to promote bilateral economic 
ties. 


Menem thanked the ROC for promising to help Argen- 
tina develop its small and medium enterprises. 


Menem also asked Chiang to convey his personal regards 
to ROC President Li Teng-hui. 


Chiang invited the Argentine president to visit the ROC. 
Menem said he would accept the invitation with plea- 
sure. 


Also present at the meeting were Argentine Foreign 
Minister Guido di Tella, Yen Bing-feng, director of the 
ROC’s Central and Southern American Affairs Depart- 
ment and [word indistinct] representative in Argentina. 


Economic Officials Meet 


OW 1708094494 Taipei CNA in English 0743 GMT 
17 Aug 94 


[By Edward Chen] 


[Text] Buenos Aires, Aug. 16 (CNA)—Argentine and 
Chinese economic officials met here Tuesday [16 
August] to discuss ways to promote bilateral economic 
cooperation. 


Argentine Vice Economics Minister Carlos Sanchez pre- 
sided over the meeting. 


The two sides discussed tariff issues and the possibility 
of concluding an air transport pact between the two 
countries. Argentina is hoping to boost exports of meat, 
fish and fruits to Taiwan. 


The Argentine side expressed its interest in a fishery 
cooperation agreement between the two countries. The 
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contents and scope of cooperation will be further dis- 
cussed during later meetings. 


The Chinese side said that the Republic of China [ROC] 
is willing to help Argentina develop its small and 
medium industries. The China External Trade and 
Development Council (Cetra) will help train Argentine 
trade promoters and provide Cetra experience in export 
promotion. 


The Chinese side sought Argentina's support for its bid 
to join the World Cotton Organization. 


More on Meeting 


OW'1708093594 Taipei CNA in English 0739 GMT 
17 Aug 94 


[By Edward Chen] 


[Text] Buenos Aires, Aug. 16 (CNA)—Visiting Republic 
of China [ROC] Economic Affairs Minister P.K. Chiang 
meet with his Argentine counterpart Domingo Cavallo 
Tuesday [16 August]. 


Chiang, at the head of a 34-member trade mission, 
arrived in Buenos Aires Sunday for a two-day visit. 


Cavallo told Chiang and members of his mission that he 
was deeply impressed with Taiwan's development of 
small and medium enterprises and the role they have 
been playing in economic development. 


In turn, Chiang thanked Cavallo for his assistance in 
upgrading the status of the Taiwan commercial office in 
Buenos Aires. The office serves as the ROC representa- 
tive in Argentina in the absence of diplomatic ties 
between the two nations. 


Chiang said that the ROC was willing to help Argentina 
train personnel for its small and medium enterprises. 


Chiang also briefed Cavallo on trends in ROC outbound 
investment and said that the ROC Government will 
encourage Chinese investors to invest in the region. 


Both Cavallo and Chiang proposed direct air connec- 
tions between Taipei and Buenos Aires to help develop 
Argentina’s tourist industry. 


First-Half Trade Deficit With Japan Up 5.6 
Percent 


OW 1608141794 Taipei CNA in English 1348 GMT 
16 Aug 94 


[Text] Taipei, Aug. 16 (CNA)}—Taiwan’s trade deficit 
with Japan hit US$7.4 billion in the first half of 1994, up 
5.6 percent from the same period of last year, according 
to statistics released by the Ministry of Economic Affairs 
Tuesday [16 August]. 


Ministry tallies showed that Taiwan exported US$4.64 
billion worth of goods to Japan in the first half, a 2.4 
percent increase from a year earlier. However, Japanese 
exports to Taiwan also rose 4.4 percent to reach US$12 
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billion during the same period. The ministry predicted that 
Taiwan's trade deficit with Japan may hit US$15 billion by 
the end of the year, up from US$14.2 billion in 1993. 


High-tech products such as cathode ray tubes, liquid 
crystal displays, integrated circuits and gear boxes were 
major Japanese imports to Taiwan, the tallies showed. 


Belgian Bank To Open Branch in Taipei 


OW 1708102094 Taipei CNA in English 0753 GMT 
17 Aug 94 


[Text] Taipei, Aug. 17 (CNA)—The Brussels-based 
Krediet Bank has been given the green light to upgrade 
its representative office in Taipei to a branch, the Min- 
istry of Finance said Wednesday [16 August}. 


Ministry officials said that Krediet is Belgium's third 
largest bank, with net assets totaling US$69.2 billion at 
the end of 1992 and ranking 85th among the world’s 
major banks. 


Its paid-in capital of US$2.1 billion placed it 127th on 
the list, the officials added. 


Currently, they noted, Krediet Bank maintains 759 
branch offices in Belgium, seven overseas branches and 
14 representative offices abroad. 


The Belgian Bank, which has been active in financial 
futures and option dealing in London, is experienced in 
the trading of various financial products, they stressed. 


Krediet Bank will be the first Belgian bank to establish a 
branch in Taiwan. 


Taipei Requested To Open Doors to Malaysian Cars 


OW 1608141694 Taipei CNA in English 1401 GMT 
16 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 16 (CNA)— Malaysia Monday [15 
August] asked Taiwan to open its door wider to Malay- 
sian automobiles and lower import tariffs on auto parts 
and components from the Southeast Asian country. 


Taiwan officials, during bilateral trade talks held in 
Kuala Lumpur, declined to give Malaysia a direct 
answer, saying that further assessment is needed before 
making any such decision. 


Huang Yen-chao, director-general of the Board of For- 
eign Trade and chief Taiwan negotiator, said Taiwan will 
lift area restrictions on automobile imports upon 
entering the General Agreement on Tariffs and Trade 
(GATT), hopefully at the end of this year. 


Once Taiwan becomes a full GATT member, Huang 
said, Malaysian autos, like autos from all other GATT 
members, will be allowed to be imported to Taiwan, 
based on tariffication and quota systems. 
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Huang, however, declined to tell his Malaysian counter- 
part how much Taiwan will lower the import taxes on 
auto parts and components, saying that low customs 
tariffs will have a large impact on Taiwan's domestic 
auto industries and need to be studied further. 


The same results came out of talks on Malaysia's 
demand for lower Taiwan tariffs on palm oil, juice, 
pepper, fruits, fishery products and chocolate. 


Nevertheless, Taiwan promised to lift area import 
restrictions on 16 Malaysian agricultural products, 
including citrus fruits, pineapples and coconut, as soon 
as Taiwan joins GATT. 


Taiwan also agreed to improve quarantine checks on 
seafood imports from Malaysia so as to allow access to 
Malaysian seafood. Seafood from Malaysia, a cholera 
epidemic area, is currently not allowed into Taiwan. In 
addition, Taiwan promised to allow easier access to cut 
flowers from Malaysia. 


Paper Protests Threat To Editorial Independence 


11K 1608111594 Hong Kong AFP in English 1004 GMT 
16 Aug 94 


[By Lawrence Chung] 


[Text] Taipei, Aug 16 (AFP)—A prominent liberal Taiwan 
newspaper blanked half its front page on Tuesday [16 
August] in a protest at the threat of interference from the 
new owner. “History will remember this day,” said a small 
headline on the front page of the Independence Evening 
Post (IEP) followed by a short apology to the readers for the 
action. All copies were sold in hours, though, as readers 
sought out page two articles about staff anger over possible 
intervention in editorial freedom. 


Deputy editor in chief Rosa Chen told AFP that new owner 
Chen Cheng-chung’s refusal to sign an agreement not to 
intervene in editorial policy, and the treatment of the 
editor-in-chief, was the reason for the blank page protest. 
She said the same action could be repeated for as long as 
Chen refused to make an agreement. Editor in chief Lee 
Yung-teh had planned to resign Tuesday. But when he 
changed his mind when he discovered the new management 
had already appointed a successor, Chen said. 


The IEP’s two main shareholders on Monday sold a 78 
percent of the paper’s shares to Chen, a Kuomintang 
politician and Taipei City Council figurehead, who has 
strong local business links. The sale was on the grounds 
that the paper has lost 700 million dollars (25.9 million 
US) in the past seven years. 


Most of the 300 journalists doubt Chen will maintain the 
long-established independent style of the paper and most 
plan to leave if Chen failed to sign the agreement, Chen said. 
Eight writers and six editorial executives announced they 
planned to resign, while about 40 journalists said they would 
quit if no commitment on editorial independence was given. 
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In a statement, Kao Chin-yen, vice chairman of the 
President Enterprise Group, and one of the big share- 
holders, said after comparing four or five potential buyers, 
they found Chen best fit the aims of “local links, objec- 
tivity and fairness” the editorial staff had asked to main- 
tain. 

Established in 1947, the IEP has prided itself on its 
non-partisan stance despite threats of being closed 
during the country’s 38-year martial law period which 
ended in 1987. The lifting of a newspaper ban in 1988 
resulted in many new newspapers opening. The IEP’s 
created the Independence Morning Post which hit 
finances, as it reportedly lost heavily. 


Temporarily Resumes Normal Publication 


HK1708113494 Hong Kong AFP in English 1103 GMT 
17 Aug 94 


[Text] Taipei, Aug 17 (AFP)}—Taiwan’s most liberal 
newspaper on Wednesday [17 August] temporarily 
resumed normal publication after blanking half its front 
page the day before, but a staff protest for continued 
editorial freedom was still on. 


The regular red-color masthead of the Independence 
Evening Post, however, remained black to signify the 
editorial staffs’ continued protest over the sale of the paper 
to a business syndicate which has close links with the 
ruling Kuomintang (KMT). “We decided to temporarily 
return to work since the new owner has yet to do anything 
to stop the editor-in-chief we support from remaining in 
his post,” a journalist, who declined to be identified, said. 


Chen Cheng-chung, a KMT Taipei city councilor and 
reportedly part of the syndicate, bought a 78 percent share 
in the newspaper from two of the paper's former owners. 
The move sparked the protest from the editorial staff who 
are concerned the paper will no longer maintain its liberal 
stance. 


In a vote Tuesday the staff refused to accept a syndicate 
appointee as the new editor-in-chief to replace incumbent 
Lee Yung-teh. The paper's labor union said no agreement 
had yet been made with the new owners afier several hours 
of talks. 


Established in 1947, the paper has prided itself on its 
non-partisan stance despite threats of closure by the 
KMT during the country’s 38-year martial law period 
which ended in 1987. 


Development of Aircraft Manufacturing Discussed 
OW 1708102694 Taipei CNA in English 0807 GMT 

17 Aug 94 

[By Sofia Wu] 


[Text] Taipei, Aug. 17 (CNA)}— Taiwan may cooperate 
with Mainland China and Britain in aircraft manufac- 
turing, industry sources said Wednesday [17 August]. 


Jack Sun, chairman of Taiwan Aerospace Corp. (TAC), 
said the company will soon complete negotiations with 
British Aerospace plc (BAE) for a joint-venture project. 
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“If there is an opportunity, we may also cooperate with 
Mainland Chinese aerospace companies,” Sun said. 


Speaking at a TAC board meeting, Sun said as Taiwan 
does not have experience in commercial aircraft manu- 
facturing, TAC must team up with its foreign counter- 
parts in development and production of new airliners. 
TAC, jointly invested by the Republic of China [ROC] 
Government and private enterprises, has talked with 
BAE on possible cooperation for more than one year. 
The talks were once stalled over financial problems. 


“We have lately scored a breakthrough in negotiations 
with BAE and the deal may soon be struck.” Sun 
revealed. 


Under a preliminary agreement, TAC and BAE will 
co-produce BAE-developed medium-range regional jets 
(RJS) in Taiwan. In addition, the two companies may 
form a new joint-venture firm with Mainland Chinese 
partners to develop a new generation of regional jets, 
known as RJX, TAC sources said. 


The sources disclosed that the Ministry of Economic 
Affairs has tentatively approved the TAC proposal to 
cooperate with BAE and Mainland Chinese partners in 
developing and manufacturing new regional jets. 


Yin Chi-ming, director-general of the Industrial Devel- 
opment Bureau, said Taiwan cannot rule out the possi- 
bility of cooperating with the mainland in the aerospace 
industry. 


“We'll work out an innovative method for the proposed 
TAC-BAE-Mainland China joint venture to avoid viola- 
tion of the government's current mainland policy,” Yin 
noted. 


In seeking partnerships with foreign companies, Jack 
Sun said TAC won't follow the Japanese and South 
Korean models. 


Japanese and Korean firms usually provide part of 
needed funds for their Western joint-venture partners to 
develop new aircraft in exchange for orders for compo- 
nents and parts. This type of cooperation cannot guar- 
antee access to advanced aircraft manufacturing tech- 
nology and marketing expertise, Sun noted. 


“We have therefore decided to form a new joint-venture 
firm with foreign partners so that we can share tech- 
nology and marketing expertise and join in the whole 
manufacturing process,” he added. 


Sun further said the military-run Acro Industry Devel- 

opment Center, which will soon be transformed into a 

corporation, is expected to provide technical and man- 

ufacturing support for TAC’s joint-venture project with 
AE. 


He noted that TAC will lose the opportunity to join new 
international aircraft development projects if it fails to 
choose a joint-veniure partner and decide which type of 
aircraft it wants to develop before the end of this year. 


Major world aircraft [words indistinct] five new models 
are now on the drawing board. They are Boeing Co.'s 
737x-300 and 737x-80, Bae’s RJX, McDonnell Douglas’ 
MD-95 and ATR-82 to be developed by a French-Italian 
joint venture. 
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Hong Kong 
Seng Urged To Set Up Preparatory Committee 


HK1608112294 Hong Kong TA KUNG PAO in Chinese 
13 Aug 94 p 2 


[Editorial: “It Is Advisable To Set Up a Preparatory 
Committee for the Hong Kong Special Administrative 
Region Sooner Rather Than Later’’} 


[Text] The Preliminary Working Committee [PWC] for 
the Preparatory Committee of the Hong Kong Special 
Administrative Region [SAR] political subgroup 
meeting, which opened 10 August, discussed the estab- 
lishment of the Preparatory Committee of the Hong 
Kong SAR. Members of the subgroup believed it is better 
to set up the Preparatory Committee sooner than 
planned, as 1997 is drawing near. 


The third session of the seventh NPC held in 1990 
decided to set up the Preparatory Committee in 1996. 
Under the current situation, however, it 1s advisable to 
set up the Preparatory Committee sooner rather than 
later. We believe that the subgroup’s suggestion will be 
supported by the public. 


Hong Kong will return to Chinese rule in 1,054 days. The 
Hong Kong people are now looking forward to the 
transfer of power as well as to continued stability, so they 
are very concerned about the establishment of the Pre- 
paratory Committee. 


The establishment of the Hong Kong SAR in 1997 will 
mark the materialization of the great idea of “one 
country, two systems” and the principle of “allowing 
Hong Kong people to administer Hong Kong.” It will be 
a major event which will attract international attention 
as well as a magnificent historic project, so there must be 
sufficient time to prepare for it. If we wait until January 
1996 to establish the Preparatory Committee, we will 
only have 500 days in which to make preparations. The 
time is so short that the days can be counted on our 
fingers, and there will not be any room for delays. 


Though the broad outline for the Hong Kong SAR has 
been given in the Basic Law, the Hong Kong people do 
not have a tangible understanding of it. They hope to 
increase their level of understanding through the Prepa- 
ratory Committee's work and achievements. If the Pre- 
paratory Committee is set up earlier and work in all 
fields is done carefully and 1, a down-to-earth manner, it 
will go a long way toward helping the local people 
understand Hong Kong's prospects and will boost their 
confidence a great deal. 


As required by the PRC and the Hong Kong people, the 
Preparatory Committee has a tough job to do. The 
person in charge of the PWC political subgroup summa- 
rized the Preparatory Committee's functions and 
responsibilities as follows: 1) organizing the nominating 
committee for the first Hong Kong SAR government; 2) 
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organizing the first Hong Kong SAR government, which 
means the Preparatory Committee will first have to form 
a nominating committee to elect the chief executive- 
designate, who will in turn organize the first Hong Kong 
SAR government; 3) organizing the first legislative 
council of the Hong Kong SAR; 4) working out the 
procedures for setting up the first regional organs; 5) 
handling matters relating to the transition of the judicial 
organs and the formation of the court of final appeal; and 
6) preparing for the inaugural ceremony and other cele- 
bration activities marking the establishment of the Hong 
Kong SAR. 


These tasks primarily concern personnel matters and the 
legal system, and profound investigations and meticu- 
lous study must be conducted so that the members of the 
firs’ Hong Kong SAR government will primarily be 
patriots and that the existing laws adopted by the Hong 
Kong SAR will be in line with the Basic Law. These tasks 
are certainly not easy. “We cannot expect that all this 
will be achieved overnight on 30 June 1997 simply by 
replacing government officials.” Instead, we must, in the 
second half of the transitional period, identify and 
choose competent people who love the motherland and 
love Hong Kong to administer Hong Kong. Selecting 
qualified political personnel to administer Hong Kong 
constitutes a key element in implementing the principle 
of allowing Hong Kong people to run Hong Kong. 
According to the Basic Law, the SAR’s principal officials 
shall be nominated by the chief executive and confirmed 
by the Central People’s Government, whereas the chief 
executive shall be nominated and elected locally in a 
consultative manner or through consultations by a nom- 
inating committee organized by the Preparatory Com- 
mittee, subject to the approval of the Central People's 
Government. The organization of the nominating com- 
mittee is of great importance, because this committee 
needs to earnestly implement the Basic Law and hold 
consultations with all social sectors. It takes time and 
energy to fulfill these tasks in addition to other tough 
jobs! 


Another reason for setting up the Preparatory Com- 
mittee ahead of schedule is that the British side, in 
pursuing an erroneous policy toward China, refuses to 
cooperate with the Chinese side in handling Hong Kong 
affairs and creates difficulties for the smooth transfer of 
power. According to the guidelines laid down in the 
Sino-British Joint Declaration, the British side should 
cooperate with the Chinese side to ensure the smooth 
transfer of sovereignty. This cooperation should cover 
every field, including political, economic, and social 
matters and the local people's livelihood. 


The British side, however, is perfidious. It has obsti- 
nately pursued Chris Patten’s reform package, which will 
plunge Hong Kong into confusion, making major adjust- 
ments of the composition and operation of the three-tier 
political structure in an attempt to bury the seeds of 
misfortune in Hong Kong. Later, they made amend- 
ments, which run counter to the Basic Law, to various 
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ordinances and management rules to suit the needs of 
Patten’s so-called “political reform” to create obstacles 
to the operation of the future SAR government. Earlier, 
Patten said in London that the British side will unilater- 
ally pursue the relevant policies during the transitional 
period. This suggests that, in the days to come, the 
British side will continue to play tricks to disturb the 
smooth transfer of Hong Kong's sovereignty. Under such 
circumstances, there will be a greater workload for the 
Preparatory Committee, so, to gain initiative and to 
make things easier for us, it is advisable to set up the 
Preparatory Committee soon. 


The PWC is designed to make preparations for setting up 
the Preparatory Committee. If the PWC does a good job, 
it will lay a solid foundation for the Preparatory Com- 
mittee in fulfilling its historic mission. If we decide to set 
up the Preparatory Committee earlier, the operating 
period of the PWC will be shorter. So the PWC will have 
to step up its work, and the Hong Kong people should 
close ranks to provide vigorous support to the PWC and 
should get involved in the preparations for the establish- 
ment of the SAR. 


PWC Chairman Qian Qichen said, in exercising China's 
sovereignty over Hong Kong, the historic task of acting 
as masters of the country falls to the Hong Kong people. 
The Hong Kong people should unite as one under the 
banner of loving the motherland and loving Hong Kong 
and should work in a down-to-earth manner. They 
should bravely shoulder the heavy load out of their sense 
of responsibility to history, the nation, and the mother- 
land. 


The PWC ts taking measures to set up research groups to 
draw a broad range of relevant people from society into 
its research work. In the meantime, it will open up 
various channels to listen to the Hong Kong people's 
opinions. We hope people from all social sectors will air 
their opinions in various forms to make contributions to 
the establishment of the SAR. 


Lu Ping Meets Hong Kong Police Commissioner 


11K 1708063694 Beying ZHONGGUO XINWEN SHE 
in Chinese 1150 GMT 16 Aug 94 


[By reporter Gan Zhebin (3927 0772 2430): “Lu Ping 
Meets With Hong Kong Police Commissioner Eddie 
Hui") 


[Text] Beijing, 16 Aug (ZHONGGUO XINWEN 
SHE)—Lu Ping, director of the State Council's Hong 
Kong and Macao Affairs Office, met here today with 
Hong Kong Police Commissioner Eddie Hui and his 
entourage. Hui was on his first visit to Beiing since 
assuming his post recently 


Lu Ping expressed his welcome to Eddie Hui and his 
party, saving: In the past few years, there have been good 
cooperative relations between the Hong Kong police and 
the departments concerned on the mainiand. I hope 
these cooperative relations can continue and strengthen. 
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Lu Ping said: Article 100 of the Hong Kong Basic Law 
states that all public servants serving in all Hong Kong 
Government departments, including the police depart- 
ment, before the establishment of the Hong Kong Special 
Administrative Region, may continue to be employed. 
He expressed his belief that the overwhelming majority 
of police personnel would stay behind in 1997. Lu Ping 
stressed: In the past, the Hong Kong police served the 
residents of Hong Kong, and maintained social order 
there. After 1997, they will continue to serve the resi- 
dents of Hong Kong in the same way. 


Lu Ping pointed out: Social order is closely related to 
economic prosperity. Without good social order, inves- 
tors from outside will not have a sense of safety. He 
hoped that in 1997, Hong Kong still will have good social 
order, and that the Hong Kong people can live and work 
in peace and contentment. 


He said: After 1997, Hong Kong will implement the 
principles of “one country, two systems,” and Hong 
Kong people governing Hong Kong. The troops of the 
People’s Liberation Army to be sent to Hong Kong by 
the central government will be responsible only for its 
defense, and the Hong Kong police will continue to be 
responsit. 2 for maintaining social order. 


Lu Ping asked with concern about recent social order in 
Hong Kong. Eddie Hui replied: With the full coopera- 
tion of relevant departments on the mainland, Hong 
Kong's social order has been good recently, and the 
number of major criminal cases has dropped. Lu Ping 
pointed out: The Hong Kong police serve Hong Kong, 
protect good people, and offend only a small number of 
bad people. Therefore, they should crack down on what 
should be cracked down on, and should not worry about 
retaliation. Eddie Hui thanked Lu Ping for his support. 


Eddie Hui also held that stability of the police is very 
important to Hong Kong around 1997. He hoped to 
strengthen cooperation with the mainland and to 
strengthen exchanges with the hinterland in various 
aspects. He said: To have a better understanding of the 
situation on the mainland 1s conducive to strengthening 
confidence. Some people do not have sufficient confi- 
dence because they do not understand the situation on 
the mainland. 


Wang Fengchao, deputy director, of the Hong Kong and 
Macao Affairs Office, and Xu Ze, director, and Lu Ping 
[0712 1627], deputy director, of the Administrative 
Department, of the Hong Kong and Macao Affairs 
Office, also were present at the mecting. 


Lu Ping Gives Assurances About Future 
11K 1708080494 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Aug 94 p 3 
[By So Lai-fun in Beijing] 


[Text] Hong Kong's police force was yesterday given a 
series of assurances about its future by senior Chinese 
official Lu Ping. 
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He pledged that, after 1997, there would be: 

—No retaliation against officers; 

—No change in conditions of service, and 

—No interference from the People’s Liberation Army. 


Mr Lu, the Director of Hong Kong and Macao Affairs 
Office, told visiting Commissioner of Police Eddie Hui 
Ki-on that he wanted to se the 27,000-strong force 
continue serving the territory beyond the changeover. 


Speaking before a half-hour meeting with Mr Lu, Mr Hui 
said he was confident most officers would stay. 


(Although) in the past they used to serve the Hong Kong 
British Government, they can still work for the Special 
Administrative Region [SAR] government after 1997. 
Their job of serving the Hong Kong people is the same.” 


However, Mr Lu said whether Mr Hui himself could stay 
in the service beyond 1997—a wish he has openly 
expressed—should be decided by the SAR chief execu- 
live. 


Mr Hui, 50, is tipped to be the first police commissioner 
of the post-1997 government. He is a non-foreign pass- 
port holder and ‘ence is <)igible for senior government 
posts as stipulate) in the Basic Law. 


Mr Lu said Hong Kong's stability hinged on the police's 
ability to maintain social order, and close co-operation 
between the police and China's Public Security Bureau 
was needed. 


People’s Liberation Army units stationed in Hong Kong 
after 1997 would be limited to a defence role. Police 
would remain responsible for internal security, including 
border patrols. 


The army would obey Chinese and Hong Kong laws, 
according to the Basic Law, Mr Hui quoted Mr Lu as 
saying. 


Mr Lu has refused to meet Governor Chris Patten, and 
few top government officials have met Mr Lu since a 
political row soured relations two years ago. 


But Mr Lu described his encounter with the Police 
Commissioner as a courteous meeting of “good friends”. 


In another sign of close co-operation, it was revealed that 
a seminar would be held early next year to fight 
increasing drug trafficking across the border. 


The seminar, to be held in the first six months of 1995, 
would be organised by China's Public Security Bureau 
and anti-narcotics bodies and their Hong Kong counter- 
parts, mainland police commissioner Zhu Entao said. 


Mr Zhu said he was very concerned about the dramatic 
increase—1I42 percent in narcotics-related crime in 
Hong Kong in the first six months of this year. 
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Most of the drugs came directly from the Golden Tri- 
angie, but some were smuggled through China's Guangxi 
and Yunnan provinces, Mr Zhu said. Mr Hui said the 
present channel of exchanges would be widened. 


China was planning to send police officers to Hong Kong 
to study public relations, regional command and control 
centres and computer systems. 


paper 2 Civil Service Unions, PWC 
n s 


Contact Between Unions, PWC Authorized 


HK1708074294 Hong Kong EASTERN EXPRESS in 
English 17 Aug 94 p 1 


[By Ella Lee and Shiny Li in Beijing] 


[Text] The Government has authorised contact between 
civil service unions and the China-appointed Prelimi- 
nary Working Committee [PWC] preparing for the 1997 
handover. 


But the ban on official contact between civil servants and 
PWC members remains. Contacts are allowed where 
officials are acting as representatives of their staff asso- 
ciations. 


The new rules, representing a softening of the Govern- 
ment’s line on official contacts with the PWC, came to 
light after the police unions requested formal guidelines 
from the Government in March. 


They claimed they were confused over their relationship 
with PWC members. 


The advice to the four police staff associations says: “It 
is up to civil service staff unions to decide whether they 
wish to respond to the Preliminary Working Committee 
on subjects within their purview, provided that the 
members do so in the capacity as members of such 
associations. 


“There is no objection to civil servants having contact 
with individual members of the PWC in their private 
capacity.” 

The question of contact between the PWC and civil 
servants has been contentious since the China-appointed 
body demanded last year that it be briefed by senior 
officials on transitional issues. 


The Government immediately issued an edict to civil 
servants preventing official contact with PWC members 
and said that Britain and China already had well- 
established channels of negotiation on transitional 
issues. 


The sensitivity of contact between civil servants and the 
PWC was exacerbated by China's refusal to discuss 
transitional arrangements for the civil service with 
Britain through the Sino-British Joint Liaison Group. 
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Yesterday in Beijing, the police commissioner, Eddie 
Hui, met China’s most senior official in charge of Hong 
Kong, Lu Ping, and talked about transitional issues 
affecting the police force. 


Lu dismissed questions on why he had refused to meet 
the Governor, Chris Patten, or the Chief Secretary, 
Anson Chan, on the same issue of the civil service 
transition. 


“It depends on whether there ts a need. What can we talk 
about?” he said. 


Both Hui and Tsang Yam-pui, the director of criminal 
investigation, declined to comment on the formal advice 
issued to police unions, saying they knew nothing of the 
guidelines. 


A government spokesman said last night civil service 
staff associations had been aware for some time of their 
right to have contact with PWC members. 


The Secretary for Security, Alistair Asprey, had issued 
similar formal advice to the police unions a year ago. 


Earlier this year, police unions had again requested a 
clarification of their right to meet PWC members. 


The Local Inspectors Association yesterday claimed it 
was the first time the Government had clarified civil 
service contact with the PWC. 


Robert Chau, the association's chairman, welcomed the 
issuing of formal advice as “clear, precise and proper”. 


“The situation was very confusing before,” Chau said. 


“We didn't know the force management's position on 
our contact with PWC members. 


“Most of the time we had to rely on press reports to 
know what the Government was thinking.” 


Chau confirmed that police unions had sought formal 
advice ‘rom the Government in March. 


Editorial on Unions, PWC Contacts 


11K 1708074494 Hong Kong EASTERN EXPRESS in 
English 17 Aug 94 p IS 


[ Editorial: “Talking to the PWC Is Better Than Silence”’] 


[Text] While the new commissioner of police was busy 
ploughing his way through copious cups of mao tai and 
lukewarm tea in Beijing yesterday, his subordinates back 
in Hong Kong disclosed a highly significant development 
in relations between the police and China's Preliminary 
Working Committee (PWC), the primary advisory group 
for the new Special Administrative Region government. 


The leaders of the police representative organisations 
will be permitted to meet PWC members in their 
capacity as police staff representatives, but not as repre- 
sentatives of the police force itself. Moreover, it now 
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transpires that all civil service staff associations have 
been given the nod to talk to the PWC. 


This is significant because it eats into the official ban on 
contacts between the PWC and civil servants. The 
unstated, but obvious, reason for the ban is that the 
Government wants to prevent the PWC from becoming 
a shadow government or alternative centre of power. 
Were its members allowed to summon civil servants at 
will, the impression of second guessing the Government 
might gain ground. 


On the other hand, there is a need for the PWC to be kept 
informed and well briefed about the current situation. 


The subtle compromise of allowing civil servants to brief 
them, albeit wearing nothing more than a semi-official 
hat, is a sensible one. 


The reality is that, contrary to some expectations, the 
Government has little to fear from the PWC, most of 
whose members are far too busy ingratiating themselves 
with the new masters to have any time left for generating 
new ideas or presenting any semblance of alternative 
government. 


By the day the PWC members reveal new and 
enchanting ways of displaying their loyalty. One member 
even tried to give a press briefing in Mandarin, presum- 
ably to signal her belief in the national language policy. It 
was a brave attempt for someone so clearly not up to 
speed in the northern tongue. 


Others religiously scan the left-wing press for hints as to 
what they should be thinking and are sometimes caught 
short when it turns out that one of these papers has 
imperfectly understood the latest nuance in the party 
line from Beijing. Despite the problems of trying to be 
more Catholic than the Pope—or in Chinese terms, more 
Dengist than Deng Xiaoping, the PWC members cannot 
be ignored, nor should they be treated as lepers to be kept 
outside the political system. 


Individually, many of them are respected people in their 
fields of endeavour, even though the sum of the collec- 
tive entity appears less substantial than its components. 


An open and well-publicised dialogue with the PWC, 
and indeed other official Chinese advisory bodies, is 
infinitely preferable to closed-door consultations 
between Chinese officials and their intermediaries and 
carefully selected members of the administration who 
are considered “acceptable” by the incoming power. The 
Government should encourage a dialogue with the PWC 
which just might turn into an indirect dialogue with the 
Chinese government. This is necessary because China 
has now decided to avoid contact with certain parts of 
the administration. 


In a more sensible world, all dialogue with Chinese 
officials would be direct. 


However, at a time when Yitzhak Rabin of Israel can 
talk to his decades-old enemy Yasir ‘Arafat, it is still 
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impossible for the Governor of Hong Kong to have a 
single conversation with any official Chinese representa- 
tive. 


China will talk to the commissioner of police about 
transitional matters affecting his staff, but not to the 
Chief Secretary who is head of the civil service. This lack 
of consistency adds to the unsatisfactory nature of the 
current situation. 


If someone can explain how the lack of direct dialogue 
helps Hong Kong or China, it would clarify a mystery 
which exercises the minds of some very intelligent 


people. 


In lieu of a sensible explanation, we shall have to work 
with the tools to hand, however inadequate they may be. 


One of those tools is the PWC. 


Shenzhen, Hong Kong Expand Economic 
Cooperation 
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[Text] Shenzhen, August 16 (XINHUA)—Shenzhen, 
China's earliest economic zone, in south China’s Guang: 
dong Province, has deepened the mutual beneficial rela- 
tionship with Hong Kong over the past 14 years and 
achieved noticeable economic progress. 


Statistics show that the Chinese mainland has turned 
into Hong Kong's largest export market and base for 
exporting goods. The entrepot trade volume has made up 
some 90 percent of all that in Hong Kong. 


Most entrepot goods are transferred through Shenzhen’s 
ports. 


Last year the economic 7one’s import and export volume 
amounted to 14.33 billion U.S. dollars and 10.6 billion 
U.S. dollars respectively, both topping the trade chart for 
all the country’s cities. 


About 80 percent of China's goods for export are shipped 
out through Hong Kong. 


A local official noted that the Hong Kong market has 
greatly promoted foreign trade in Shenzhen and inland 
areas, while the expanding mainland entrepot trade has 
strengthened Hong Kong's economic position in the 
world. 


Besides the reciprocal trade between the two cities, Hong 
Kong's investment on the mainland is surging ahead, 
according to the official. 


Hong Kong businessmen have funded more than 25,0U0 
enterprises in Guangdong Province, involving seven 
billion U.S. dollars and employing over three million 
people. 

By the end of may, overseas-funded ventures in Shen- 


zhen had jumped to 10,000 in number, and the invest- 
ment volume totaled 26.9 billion U.S. dollars. 
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The zone had received overseas investment of some six 
billion U.S. dollars by the end of 1993, 70 percent of 
which came from Hong Kong. 


Hong Kong businessmen have shifted their focus from 


the processing industry to the development of energy, 
transportation, storage, hi-technology and services. 


So far, Shenzhen has approved the opening of 25 over- 
seas banks and 19 representative offices, mostly from 
Hong Kong. 


Furthermore, 68 overseas securities brokers, mainly 
from Hong Kong, have been licensed in the zone’s 
b-share bourse. 


Airlines To Run Joint Venture With Xiamen 
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[Text] Hong Kong, August 16 (XINHUA)}—Cathay 
Pacific, the leading airline of Hong Kong, has signed a 
memorandum of agreement with Xiamen international 
airport to establish a joint venture company to assist in 
managing and developing the airport in south China. 


The Cathay Pacific announced here today that the agree- 
ment, which is subject to the approval of the relevant 
mainland authorities, involves an investment of 1.1 
billion Hong Kong dollars (141 million U.S. dollars), of 
which one third will be provided by Cathay Pacific. 


The investment will be used to develop the airport 
infrastructure, ground service equipment and other 
aspects of passenger handling. The airline will contribute 
management skills and train local staff both in Xiamen 
and in Hong Kong. 


“This is the first investment of its type by a non- 
mainiand airline in China's aviation infrastructure,” 
said David Turnbull, the Cathay airline’s deputy man- 
aging director in charge of corporate development. 


“We see significant opportunities in China's air trans- 
port sector not only in terms of long-term financial 
returns, but with regard to the spin-offs the development 
of aviation in China will have for the industry in Hong 
Kong.” he said. 


Xiamen, one of the special economic zones in China, is 
a fast-developing commercial center. Its airport is cur- 
rently being upgraded with the construction of a new 
passenger terminal and extension of the runway to 
handle Boeing 747s and other large aircraft. Passenger 
throughput was 2.6 million in 1993 and is expected to be 
over 3 million for 1994. 


The Cathay Pacific airway and its associate Hong Kong 
aircraft engineering company are already involved in a 
separate aviation-related joint venture in Xiamen, an 
aircraft maintenance facility expected to open for busi- 
ness in late 1995. 
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